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ANNOUNCEMENT! 


An Old Line Life Insurance Company chartered 
in NEW YORK is now prepared to accept 


A TEMPLE OF Ev : 
applications for GENERAL AGENCIES in 
; N York i he M li 
SERVICE ese State outside the Metropolitan 
will be considered, 


LIBERAL CONTRACT—EXCLUSIVE 
Address Box 15 


TERRITORY 
Reinsurance Life A Care of THE SPECTATOR 
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Only men with a good record for personal pro- 
duction and the ability to organize an agency 


: 
: 
| 
4 
& 
, 

















a Sh, foie 
a. okt >—p-{O) <<< rf] 


VMTN 


| THE PUBLIC BUYS 


Non-Cancellable Income Disability Insurance to secure Income 
Protection as long as total disability from either accident or sickness 
lasts and because the policy cannot be restricted, endorsed, cancelled 


or the premium increased. 


AGENTS AND BROKERS SELL 


Non-Cancellable Income Disability Insurance because it is the best 
disability coverage there is. It leads to other lines and avoids the 
adverse effects of restrictions or premium increases. 











THE PACIFIC MUTUAL LIFE INSURANCE COMPANY 


of California 
Founded 1868 
New York City Branch, 


Home Office, 
130 William Street. 


Los Angeles, California. 
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JUDGE FOR YOURSELF THE 
ZG» INHERENT QUALITIES OF PERFECT PROTECTION S*S 


What more appealing array of arguments could you present than those contained in this illustration? 





An Illustration of a Modern, Adequate Insurance Service 





Accident Sickness 


$50.00 every week, payable for one day or for LIFE 50.00 every week, payable for one day or for fifty- 
if disabled by any accident. two weeks if disabled by any sickness, 


Total Permanent Disability by Accident Old Age 
3,200.00 every year for LIFE if totally and permanently 5,000.00 cash t 
‘ disabled by accident. No further premiums : CAs So FORGE Age ES, OF 
to pay and no deductions from the face of the Natural Death 


life policy to offset indemnity so paid. 
— y SOP 5,000.00 cash or a substantial monthly income to your 


Total Permanent Disability by Sickness family should you not survive the age of 65. 
3,200.00 for one year if totally and permanently dis- = 
abled by sickness and $600.00 each year Death by Accident 
thereafter. No further premiums to pay and 15,000.00 cash or $10,000.00 cash AND a monthly in- 
no deductions from the face of the life policy come to your family should death result from 
to offset indemnity so paid. accident, 











IN ADDITION 
Perfect Protection is issued in larger or smaller It pays QUICKLY and generously. 
amounts. 
It pays from the FIRST DAY of disability. 


It pays whether the insured is confined to home It NEVER hesitates in the fulfillment of its duty. 


or hospital; convalescing in the mountains, on : : 
the golf links, or at the seashore. It NEVER breaks its faith. 


It requires NO “‘waiting period.” That’s why Perfect Protection is PERFECT. 


To learn more of Perfect Protection and the strong, progressive institution which has made this 
service possible, write for our little booklet, “Selling Perfect Protection” which gives the basic 
reasons for the widespread. public demand which Perfect Protection is meeting day by day. 


It NEVER suffers by comparison. 


RELIANCE LIFE INSURANCE COMPANYof PITTSBURGH . 
Farmers Bank Building, Pittsburgh, Penna. 


Tur Spectator is published every Thursday by The Spectator Company, at 135 William Street, New York, N. Y. Entered as second-class matter June 28, 1879,) 
at the Postoffice, New York, N. Y., under the act of March 8, 1879, THE Spectator, Volume CXVIII, Number X, March 10, 1927; $4.00 per annum, j 
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NATIONAL OF U. S. A. IN. QUESTIONSiIRATE METHODS 


BIG TRANSACTION 


Chicago Company Acquires Michigan 
Mutual Life Stock 


A. M. JOHNSON IN NEW ACHIEVEMENT 


J. J. Mooney Becomes Vice-President of 
National—Company Will Have Over 
$300,000,000 Life Insurance in 
Force 
Albert M. Johnson, chairman of the board of 
directors of the National Life Insurance Com- 
pany of the U. S. A., Chicago, has announced 
that he has perfected plans whereby the Na- 
tional acquires approximately all of the stock 
of the Michigan Mutual Life Insurance Com- 
pany, of Detroit, which company will be re- 
insured in the National as soon as the approval 
of the Illinois and Michigan departments has 
been obtained. It is presumed that approval 
will be forthcoming. The deal places the Na- 
tional Life in a strong position in the West as 
the combined companies will have over $300,- 
000,000 of life insurance in force and assets of 
over $50,000,000. The new company should pro- 

duce $50,000,000 a year in new business. 

J. J. Money, who has been president of the 
Michigan Mutual for many years, will be re- 
tained in the new organization as vice-presi- 
dent. It is also announced other officers and 
employees of the Michigan Mutual, as well as 
its entire agency force, will be retained. The 
Michigan Mutual was organized in 1867. It 
was originally capitalized at $250,000, and this 
was doubled by a stock dividend in 1924. It’s 
Statement at the close of 1925 showed insurance 
in force amounting to $118,245,271 and assets 
of $20,356,463. 

The transaction is a notable accomplishment 
on the part of Mr. Johnson and his associate, 
Robert D. Lay, president of the National Life. 
The company has made its chief progress dur- 
ing the administration of Mr. Johnson, who 
‘became connected with it in 1902 as treasurer. 
He was elected president in 1905 and became 
chairman of the board during the past year, 
to be succeeded in the presidency by Mr. Lay, 
who had been with the company for some 
twenty years, having risen from a clerkship to 
Vice-president and secretary. 

Mr. Johnson is a graduate of Cornell Uni- 
versity and his early business life was in en- 
gineering lines, he having been interested in 
railroading, lead and zinc properties, and in gas 
and electric plants. He was still quite young 
when he made his first connection with the Na- 
tional of Chicago. 

The National Life of Chicago was organized 
under a special act of Congress in 1868, and 
Moved successively from Washington to Phila- 
delphia, and then to Chicago. It was operated 
very conservatively for many years and for 
Nearly twenty years practically ceased writing 

(Concluded on page 7) 


Robert P. Barbour in Talk to North- 
west Underwriters 


CHECK-UPS LACKING 


Northern Assurance Manager Finds Lack 
of Uniformity in Rating Schedules 


Speaking before the Fire Underwriters Asso- 
ciation of the Northwest, meeting in Chicago 
last week, Robert P. Barbour, United States 
manager of the Northern Assurance Company, 
called attention to lack of uniformity in the 
fire insurance business. Referring first to the 
State requirements and the great variety of 
them, he later launched into a discussion of 
present-day rating problems. Along this line 
he said: 


It is natural that no subject should be of so 
great interest to the underwriter as that of 
rates and rating methods, because these are 
the life blood of our business. Underwriters 
may never unanimously agree in their opinion 
regarding rates current at any given time, or 
the methods and systems by which they are 
made. The various rating systems all have 
their merits and the adherents of each have 
strong convictions about the particular one they 
believe to be-the best. Argument on this sub- 
ject is almost as futile as trying to determine 
whether blue or pink is the prettier color. The 
great test is whether we receive in premiums 
sufficient to pay losses, expenses and lay aside 
the necessary reserves. If not, the prevailing 
rates are too low, and when this occurs year 
after year further proof is unnecessary, re- 
gardless of the system used. 

However much we should like to think other- 
wise, it is useless to pretend that we can ever 
fix individual rates of premium upon the basis 
of known costs. The premium paid is for 
future indemnity, while the most we can ever 
hope to ascertain is past costs, and even these 
only on broad averages. Furthermore, we have 
no means of determining either the past or the 
future cost of insuring a “standard” risk, or 
the additional costs involved in the “defects” 
that make it substandard. Where can you get 
figures showing the preventative value of a fire 
pail, or of a watchman, in any given class of 
risk or as a whole? 

The law of average undoubtedly operates in 
fire costs as in other things, but to make it of 
value in actual use the factors must be great 
enough to absorb and level seeming inequali- 
ties. To the rate-maker the burning of a single 
dwelling is insignificant as affecting the re- 
sults of that class, because there are over twen- 
ty-five million of them in the United States, 
but the burning of a radium factory is of 
enormous significance in its class because there 
are so few of them. If broad averages are 
necessary in ascertaining loss costs, then we 
cannot justify too great a refinement in our 
schedule made rates and their component parts, 
or in our group rates. It is not practical to 
weight iron ore on jewelers’ scales. 

The first schedules devised were simple, but 
as time went on we attempted to measure 
smaller and smaller factors. Some of these 
refinements were thought necessary to comply 
with anti-discrimination laws, but there is a 


(Concluded on page 17) 
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PROGRAM COMPLETED 


Health and Accident Underwriters 
Announce Topics and Speakers 


ROUND-TABLE DISCUSSIONS 
FEATURED 


W. T. Grant Will Preside—Conference 
Dinner to Be Held March 15 

The program for the mid-winter meeting of 
the Health and Accident Underwirters Confer- 
ence, which will be held in the Red Lacquer 
Room of the Palmer House, Chicago, on March 
15 and 16, has just been completed and has 
been sent out by Harold R. Gordon, execu- 
tive secretary of that body. A special session 
of the executive committee of the Conference 
will be held on Monday evening, March 14, 
preceding the convention, and the get-together 
dinner will be given on Tuesday evening, March 
15. Speakers at the dinner will be Claris 
Adams, secretary of the American Life Con- 
vention, and J. Adam Bede. The completed 
program, with the announced speakers and 
topics, is as follows: 


TueEspAY MorninG, MaArcH I5TH 

Call to Order.—W. T. Grant, presiding. 

Address of Welcome.—C. M. Cartwright, edi- 
tor, National Underwriter. 

Response to Address of Welcome.—E. J. 
Faulkner, president, Woodmen Accident Co. 

Address, “Success Through Service.”—W. F. 
Vivian, director of public relations, Middle 
West Utilities Co., Chicago. 

Report of Entertainment Committee—H. G. 
Royer. 

Report of Treasurer —C. H. Brackett. 

Report of Grievance Committee —C. W. Ray. 

Report of Membership Committee.—C. S. 
Drake. 
—— of Manual Committee—A. F. Wie- 
and. 

Report of Statistical Committee—L. D. Cav- 
anaugh. 

Report of Legislative Committee—John Pat- 
terson. x 

Report of Educational Committee—E. C. 
Budlong. 

Report of Executive Committee—T. Leigh 
Thompson. 


LuNCHEON—TUvESDAY, MARCH I5, 12:45 


TuESDAY AFTERNOON 
Address, “Some Accident and Health Prob- 
lems.”—John E. Ahern, secretary, Travelers In- 
surance Company. 
Report of Special Committee on Uniform 
Phraseology.—C. O. Pauley. 
The Executive Offices—H. R. Gordon, exec- 
utive secretary. 
Conference Manual Rates.—F. C. Crittenden, 
official printer of the Conference manual. 
Round table discussion: 
“Waiting Period.”— 
F. L. Barnes, vice-president, Sentinel Life In- 
surance Company, presiding. 
Discussed by: H. O. Woodward, Old Line 
Life Insurance Company; J. B. Munson, Union 
(Concluded on page 25) 
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ARLY last December a paragraph appeared 

in this column in which it was pointed out 
that when life insurance becomes celebrated in 
song as well as story it will be truly a profes- 
sion. Under date of December 16 W. David- 
son Thomson, something or other in the Great 
West Life Insurance Company, of Winnipeg, 
Canada, wrote me a letter, that only reached 
me last week, which means that he either is 
afflicted with absent-mindedness or else he had 
a temporary case of cold feet. At any rate 
Mr. Thomson rates as one of the best baritone 
concert singers in Canada, in addition to being 
a life insurance man. He says: 

“Some of the ‘doggerel’ I dash off for our 
company convention is here. Much could be 
done with the subject. John M. Holcombe, 
Jr., of the Life Insurance Sales Research 
Bureau, Hartford, Conn., was at our last con- 
vention. He said our music, featured as it was, 
got convention atmosphere such as he had 
never got at any other of the hundreds he has 
attended. 

“Such a central service bureau for supply- 
ing atmosphere would be a boon to many com- 
panies. The value of the atmosphere is im- 
measurable, as my chief will tell you.” 

ei eo@ 
NE wonders if Mr. Thomson may not be 
worth investigating as a possible successor 
to the late W. G. Eisenhauer. A booklet accom- 
panying his letter shows that he is a clever 
parodist as well as a fine singer. And if he is 
as good a song leader as Mr. Holcombe’s words 
of praise would indicate, he ought to be a great 
help to the National Association of Life Un- 
derwriters. At any rate he has been a great 
help to me, for here I am more than half-way 
down my column. 
tie 
HE remainder of this column will be 
devoted jointly to Joseph Florimond, Duc 
de Loubat, and Columbia University. The Duc 
died in Paris the other day. thereby proving 
the value of annuities. The story is as fol- 
lows: In 1808, when the Duc was age sixty- 
seven, he donated to the library of Columbia 
University improved real estate valued at $1,- 
100,000, stipulating an annuity of $60,000 a year. 
After two or three years the trustees of Co- 
lumbia decided to let a life insurance company 
do the gambling and purchased an annuity for 
the Duc—price $700,000. The good Duc died 
at age ninety-six, having defied mortality 
tables, and received from the unfortunate life 
insurance company a total of $1,740,000. Mean- 
time the real estate has declined in value and 
is now appraised at barely $700,000. So the 
Duc won, the University breaks even, and the 
life insurance company holds the bag. 
* * * 
OUIS I. DUBLIN, statistician of the Met- 
ropolitan Life Insurance Company, says 
that suicides among minors have declined, news- 
prints to the contrary. 
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HAVE seen a great many remarkable 

demonstrations of mental dexterity, but the 
one given before the méeting of the Casualty 
and Surety Club of New York, held in that 
city last week, was the most impressive I have 
yet witnessed. That my opinion does not stand 
alone is proved by the fact that Police Com- 
missioner George McLaughlin has since 
arranged for it to be repeated for the instruc- 
tion of detectives in his department, and 
Spencer Welton, president of the New York 
Indemnity, has arranged to have his employees 
see it worked out. What happened was, briefly, 
this: 

Felix Renick, chief of the lecture staff of 
the National Institute, Inc., 27 William street, 
New York city, made a short talk on the ad- 
vantages of a visual method of memory which 
will enable one to meet a large number of 
people and then, subsequently, readily and accu- 
rately recall their names. He then called on 
his associate, J. J. Hanlon, who rapidly and 
without error called by name nearly 200 of the 
members of the club as they raised. their hands 
at random. Incidentally, he instantly recog= 
nized one member who had removed his glasses, 
and another who had moved to a different table 
from that he originally occupied. It is said 
that Mr. Hanlon’s performance constitutes a 
record in that no one before has met and called 
by name so many individuals at a single gather- 
ing. 

I am told that the National Institute will 
arrange this demonstration when requested and 
I can think of no more interesting and instruc- 
tive demonstration to be given at a convention 
or sales congress. The Life Underwriters As- 
sociation of New York has availed itself of the 
opportunity and will feature this “stunt” at its 
meeting in the Hotel Astor, New York city, 
to-day. 

ok * * 


HE “Good Faith” slogan which the Metro- 

politan Casualty Insurance Company of 
New York has utilized in its advertising and 
publicity campaigns has borne fruit from an 
unexpected tree. J. Scofield Rowe, president 
of the company, has received a letter which is 
self explanatory and shows that fair dealing 
on the part of an insurance company is some- 
times productive of fair dealing on the part of 
the public. The letter, with its heading and 
signature omitted, is as follows: 

“Kindly accept the enclosed money order for 
twenty-five dollars. I received this amount for 
testifying in an action brought against your 
company. 

“My reason for sending this money to you 
is that I testified to facts which occurred a 
long time ago, thus probably rendering my 
statements somewhat inaccurate, with possible 
damage to you. 

“IT am doing this to satisfy my conscience, 
and if I have done wrong to right it.” 
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“SMOKE” 











JE is very literary and she is very good- 
looking—or she is very good-looking and 
very literary—and she works in our office. She 
reads this column “first thing” each week, so 
when she submits a contribution there’s nothing 
left but to print it: 
“Do you know an awfully good way to pre- 
vent a fire?” 
“Tell us?” 
“Just insult the janitor!” 
Well, anyway the poor girl was trying to 
help me out. 


* * * 


EN thousand home-cooked meals are a fire 

hazard to New York. You know those 
funny little stoves you can attach to the gas 
jet or to the electric light socket—not to men- 
tion that horrible, diabolical contraption of a 
fire hazard, the one-burner kerosene stove? 
When one is so sick of the sight of a delicates- 
sen or restaurant that only a bicarbonate will 
relieve the disgust, these stoves are used by 
Jennie and John in their “eight by tens” in an 
attempt to cook the food that mother used to. 
“Tilegal cooking,” the superintendent of build- 
ings calls it. The superintendent realizes that 
not even landladies can stop this kind of cooking 
and what worries him is that the present build- 
ing code leaves him powerless to remedy the 
situation. In New York, you see, no building 
that hasn’t at least fifteen sleeping rooms can 
have a fire escape—and funny little stoves 
aren't found in apartment houses or in the 
castles of the rich. This fire danger would be 
lessened if the Board of Aldermen would amend 
the building code to allow the bureau of build- 
ings power in the matter of designating build- 
ings which in behalf of public safety should 
have fire escapes. 


ERE’S a human interest story and a tale 

of a hobby. Thirty-five years ago Archie 
Goodwin, of Auburn, N. Y., wanted to be a 
fireman, but he was only five feet two. His am- 
bition was thwarted, but not his determination, 
Archie built his own little fire station, bought 
a pony, “Thelma,” and rigged up a buggy like 
a miniature fire truck. A fire * * * he'd 
ring his own gong * * * and Thelma would 
gallop him off to the fire. The firemen ad- 
mired his pluck, for he would go into the midst 
of the hottest fighting. In time, the only dif- 
ference between him and a regular fireman was 
the pay envelope. * * * Then in 1924, he 
slipped in a street car and fractured his skull. 
He pulled through after weeks in the hospital 
and lives to-day in his own little fire house— 
he and old Thelma and the rickety old 
buggy. * * * A fire gong to-day is only 4 
cause for memories. * * * The firemen in 


Auburn call him the “battalion chief”—for he 


earned the title. 
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WHY NOT INVITE THE PUBLIC? 

N an address delivered last week be- 
| fore a meeting of the Casualty and 
Surety Club of New York, James Victor 
Barry, fourth vice-president of the 
Metropolitan Life Insurance Company of 
that city made one suggestion which in- 
surance men throughout the country may 
well consider with more than ordinary 
seriousness. Mr. Barry stated that he 
had heard so much talk about public re- 
lations and the necessity for educating 
citizens in insurance matters that he won- 
dered why those in charge of insurance 
conventions did not take steps to invite 
the public to their gatherings. 

While he attended the meeting of the 
National Association of Life Under- 
writers at Atlantic City, Mr. Barry saw 
several members of the public looking 
over the list of scheduled speakers, and 
deciding to go in during their spare 
moments to hear the views which might 
be expressed. When those members of 
the public discovered that they would be 
compelled to pay a registration fee before 
securing a badge entitling them to en- 
trance to the assembly, and when they 
learned that a substantial charge was 
made, they gave up the idea of becoming 
listeners. 

“At none of the conventions which I 
have attended,” said Mr. Barry, “have I 
heard any thought expressed which could 
not be made known to the general public. 
We are anxious to teach the public, why 
bar them from our gatherings? I put 
this out merely as a suggestion.” 

Well done, Mr. Barry! It is a very 
sensible and valuable hint. Just how the 





committees in charge of conventions will 
take advantage of it, if at all, is a matter 
for their own determination, but that a 
constructive effort along this line would 
repay the trouble cannot be doubted. 

After-dinner speaker, noted wit, ca- 
pable insurance executive, former insur- 
ance commissioner of Michigan, legislator 
and genial companion, Mr. Barry has at- 
tended insurance gatherings of all kinds 
over a long period of years. He seldom 
cries “Wolf,” seldom advocates reforms 
and never seeks the advancement of a 
purely personal idea. His suggestion in 
this instance is all the more worthy of 
attention, thought and action. 





DIRECT ACTION COUNTS 
ARRYING out his decision to re- 
voke bail bond writing licenses in 
cases where investigation revealed that 
the holder of the license was not a trust- 
worthy person, Insurance Superintendent 
James A. Beha of New York has, during 
the past week, deprived several agents 
and brokers of their authority. In the 
case of the brokers, they were individuals 
who had secured the special license en- 
abling them to write bail bonds as brokers. 

It was discovered that material mis- 
statements had been made by the license 
applicants, some having had criminal 
records, and that, in addition, they had 
operated as personal sureties under cover 
of their licenses to write bail bonds. 

City Magistrate Jesse Silbermann of 
New York has suggested a remedy in 
such cases. He says that the license is- 
sued to permit insurance brokerage of 
bail bonds should carry on its face, as well 
as on the application blank, some notice 
such as the following: “This license does 
not entitle the holder to act as personal 
surety in the writing of bail bonds.” This 
would clarify the issue in the minds of 
judges and magistrates who have sup- 
posed that the license referred to per- 
mitted the holder to act as personal surety 
whenever he wished. 

With Superintendent Beha acting de- 
cisively, with investigation into personal 
sureties soon to be laid before New York 
District Attorney Banton, and with an 
aroused public opinion, THE SPECTATOR’S 
long campaign is winning success. Once 
insurance agents and brokers for bail 
bonds are all thoroughly reliable as to 
character, and once the personal surety 
is practically put out of business by being 
restricted to two bonds a month, unless 
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meeting the capital requirements of the 
New York insurance law, criminals will 
have a hard time staying out of jail once 
they have been arrested and insurance 
underwriters will have less to worry 
about. 





T is pleasing to note that the fire waste 
in the United States and Canada fell 
off again somewhat in February last, it 
having amounted to about $4,000,000 less 
in that month than in the same month in 
1926, while the reduction, when compared 
with the loss in 1925, is over $6,000,000. 
Considering January and February to- 
gether, the records of the Journal of 
Commerce show that the loss for those 
months in this year was $64,195,600—a 
decrease of nearly $8,000,000 compared 
with the first two months of 1926, and a 
decline of over $9,000,000 in comparison 
with January and February of 1925. 
The figures prepared by the Monetary 
Times as to fire losses in Canada alone 
show a decrease of about $1,000,000 in 
the loss in February, 1927, as compared 
with that in the same month last year. 
Whatever may be the cause for this de- 
cline, it is gratifying to fire underwriters, 
and it is hoped that it may continue 
through the remaining months of the cur- 
rent year. 





HE State Insurance Department of 
the Union of Soviet Socialist Re- 
public (Russia), has issued its statement 
for the year ending September 30, 1925. 
The balance sheet of the State Insurance 
Department, otherwise known as Goss- 
trakh, shows assets of 111,745,398 © 
roubles. Under liabilities are a capital of 
5,000,000 roubles; special reserve funds 
of* 2,500,000 roubles; a general reserve 
fund of 12,828,282 roubles; a reserve for 
unexpired risks of 24,138,867 roubles; a 
reserve for outstanding claims of 4,999,- 
gg91 roubles; a “fund for preventive 
and repressive measures” of 6,162,349 
roubles; a fund for building of working 
people dwellings of 2,139,177 roubles; a 
fund for increasing the prosperity of ‘the 
staff of 623,950 roubles, and other re- 
serves for creditors, district offices, etc., 
leaving a profit on facultative insurance 
business of the year 1925-26 of 23,378,- 
474 roubles. Of this fifty per cent was 
transferred to the reserve fund and the 
remainder to various other funds. A mo- 
tation states that ready money on July 1, 
1926, amounted to 114,000,000 roubles. 
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MISSOURI STATE LIFE 


Presents Its Annual Statement 


HE year 1926 was in many re- 

spects the greatest year in the 
history of the Missouri State Life 
Insurance Company. The year was 
especially marked by the announce- 
ment of new rates and policies; by 
improved methods of underwriting in 
the Home Office and by a wonderful 
spirit of friendship and co-operation 
between the Home Office and field 
force. 


The Company's admitted assets 
increased from $61,889,485.52 to 


$70,554,896.66, an increase of 
$8,065,411.14. 


Free surplus increased from $2,007,- 
979.36 to $2,768,875.05, an increase 
of $760,895.69. 

Insurance in force, including Group, 
increased from $587,586,508.00 to 
$670,919,561.00 an increase of $83,- 
333,053.00. 

New business paid for in 1926 
amounted to $179,542,912.00, as 
compared with $136,978,659.00 in 
1925, an increase of $42,564,253.00. 





Admitted Assets 


First Mortgage Loans on Real 


CS rs $38,888,375.75 
Real Estate, Home Office...... 1,244,937.80 
Real Estate, Other............ 3,468,694.59 
Real Estate Sales Contracts.... 940,559.62 
Collateral Loans.............. I, 190,000.00 
Loans to Policyholders........ 14,109,628.75 
U.S. Gov't and Municipal Bonds 3,802,567.98 
Premium Notes..............- 404,917.94 
Cash in Banks on Interest..... 2,127,787. 26 
Cash in Banks and Home Office 

notion interest 2... eek 63,753.44 


Accrued interest on Investments 1,836,702. 29 
Outstanding and ‘Deferred Pre- 


RMU See 9.0 sa < mele ties 2,352,534.51 
Due from Other Companies on 

Policies Reinsured.......... 28,258.00 
PUP MIO FABOECS aa 96,178.67 


$70,554,896. 66 





Balance Sheet, December 31, 1926 


Liabilities 

Policy Reserves. ..... 0. sobs $61,277,817. 23 
Policy Claims in Process of Ad- 

justment not Due........... 473,075.79 
Premiums and Interest Paid in 

OO ee ae 564,880.85 
Dividends Left on Deposit with 

OE a ee Se 1,051,265.48 
Reserved for Taxes........... 399,268.70 
Contingency Reserve for Invest- 

FEES SG oie Peles ose wnre sts 100,000. 00 
All Other Liabilities. .......... 445,414.90 


Apportioned for 
Policy Dividends $1,473,698. 66 


Capital Stock.... 2,000,000. 00 
ho re 2,768,875 .05 


Surplus for Protection of Policy- 
i eR ear a Dg 6,242,573.71 


$70,554,896. 66 








A Great Company Daily Growing Greater 


Missouri State Life Insurance Company 
Home Office, St. Louis 


M. E. Singleton, President 


LIFE ACCIDENT 


HEALTH GROUP 
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J. W. H. PYE DEAD 
Comptroller of Travelers Passes Suddenly 

J. William Hampden Pye, comptroller of the 
Travelers Insurance Company since 1912, died 
suddenly after being stricken at his hotel early 
last week. 

Death came after Mr. Pye had attended a 
luncheon of Travelers’ agents at noon and had 
received the unusual distinction of being elected 
an honorary member of the Travelers Club of 
Philadelphia. At the moment of the fatal stroke 
he was talking with Walter E. Mallory, assist- 
ant superintendent of agencies of the life, ac- 
cident and group departments of the Travelers. 
Mrs. Pye had accompanied her husband to 
Philadelphia and was at his bedside until the 
last moment. 

Mr. Pye was one of the large number of 
important Travelers executives who entered 
the employ of the company when young and 
grew in power and authority with the great 
expansion of the company’s activities and busi- 
ness, especially in the past thirty years. In 
this expansion he was credited with playing a 
large part. His first association with the com- 
pany was in 1890 when he was employed in the 
life department. 


MISSOURI STATE PROMOTIONS 
Two New Group Department Secretaries 

St. Louis, Mo., March 5.—The rapid growth 
of the group department of the Missouri State 
Life Insurance Company of St. Louis, Mo., 
has made it necessary for the company to 
create two new official positions of assistant 
secretary group department. 

In accordance with the civil service policy 
of the company two men from the company’s 
own ranks have been selected to fill the new 
posts. They are Stanley A. Cocklin and Gil- 
bert C. Turner. 


Mr. Cocklin, who is 28 years old, came to 
the Missouri State Life as a member of the 
clerical staff of the group department on March 
19, 1923. He was made division head, group 
records division, on March 1, 1924. 

Mr. Turner joined the company’s organiza- 
tion on February 2, 1925, serving as under- 
writer in the group department and later as a 
group department division head. 


National Life of U. S. A. 
(Concluded from page 3) 
new business. It became active again in 1900 
and rapidly increased its business. At the close 
of 1926 it had insurance in force amounting to 
$170,783,146 and admitted assets of $30,528,624. 
It wrote $25,588,473 of new business during 
1926, including additions. The company is cap- 
italized at $1,000,000 and has a surplus of $2,- 
519,302. It has always been known for its 
large capital and surplus and consequently 
strong financial position. 








WINS IN LOWER COURT 


0. C. Miller Held President of Central 
Life 








APPEAL TO BE MADE 
T. C. Denny and H. M. Havner Will Carry 
Question to Supreme Court 

Des Moines, Iowa, March 5.—A complete 
victory for the old administration of the Cen- 
tral Life Assurance Society, headed by O. C. 
Miller and Fred P. Carr, resulted when Judge 
Lester L. Thompson, of the Polk county dis- 
trict court, handed down his decision late Fri- 
day evening. He made it clear that in his opin- 
ion the Denny-Havner faction had no legal 
standing whatever in its efforts to get posses- 
sion of the company through the action of an 
alleged meeting of policyholders on January 18, 
at which time the membership of the board of 
directors was increased from nine to fifteen, 
a notice of which proceeding, after having been 
filed ninety days in advance, but had not been 
published as contemplated in the by-laws of the 
organization. 

Judge Thompson based his finding on the 
amendment on the fact that it was not properly 
published as is required by law. 

The “conduct of T. C. Denny and others as- 
sociated with him in connection with the pro- 
curing of 3048 proxies of policyholders” to be 
used at the election in January was found to be 
“wrongful” by the court. 

It was under this amendment that the new 
board was elected. The new board then named 
the new set of officers, composed of Dr. T. C. 
Denny, president; H. M. Havner, first vice- 
president and general counsel; F. G. Wolfinger, 
second vice-president ; George M. Buck, secre- 
tary, and Dr. Martin I. Olsen, medical director. 
Dr. Olsen was the only old officer retained. 

The next regular election of officers of the 
society will be held on the third Tuesday in 
January, 1928. 

Immediately after Judge Thompson’s opin- 
ion had been filed, the Havner-Denny faction 
began two retaliatory actions in the supreme 
court. 

The first move consisted of a notice of an 
appeal to the supreme court from Judge 
Thompson’s decision. Attorneys also made ap- 
plication for a supreme court order to compel 
the old officers to hold the society’s organiza- 
tion intact pending the outcome of the appeal. 

Mr. Havner contends that the order sought 
would prevent the officers in control from 
carrying out what he termed “a wholesale oust- 
ing of employees and associates of the society” 
in sympathy with the Havner-Denny faction. 

“Tf the officers in power are allowed to waste 
the assets of the corporation and disrupt the 

present working force, it will leave us an empty 
victory in case the supreme court overrules the 
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VICE-PRESIDENT OF DETROIT LIFE 
Willard E. King Elected Executive of 
Michigan Company 

Willard E. King, one of the best known in- 
surance men in Michigan, has been elected 
vice-president of the Detroit Life. Mr. King 
has been in the business for twenty-five years 
and was at one time secretary, treasurer and 
agency manager of the Agricultural Life of 
Bay City, Mich. He has also been connected 
with other insurance companies in executive 
capacities. 

Mr. King is president of the Indicator Pub- 
lishing Company of Detroit and is also well- 
known throughout Michigan as district deputy 
grand exalter ruler of the Benevolent and Pro- 
tective Order of Elks. 

President M. E. O’Brien, in announcing his 
appointment, said: “The Detroit Life in its 
progressive, constructive program realizes that 
the greatest asset of any financial institution 
is high-class, capable men. We consider our- 
selves fortunate in securing the services of 
a man with such wide and successful life in- 
surance experience as Mr. King.” 








lower court on our appeal,” Mr. Havner said. 

Of the decision of Judge Thompson, Mr. 
Miller said: 

“Naturally, we are pleased that Judge 
Thompson found in favor of the officers and 
directors who have managed the affairs of the 
Central Life in recent years. 

“Collectively, we have given the Central Life 
the best business management of which we are 
capable, and we take pardonable pride in the 
results obtained. We assure policyholders that 
we will give the same close attention to the 
business management of the company in the 
future that we have in the past, and that our 
sole effort will be directed toward building and 
strengthening the company in every way. 

‘In the average business, a lawsuit often is 
disastrous, tending to disrupt the company and 
dissipate its assets. However, such a situa- 
tion does not hold good in life insurance, which 
is under close State supervision. 

“Despite the legal tangle in which we have 
been involved, the Central Life to-day is in 
better position, financially, than at any time in 
its history. 

“For the year ending December 31, 1926, the 
Central Life wrote new business totaling $35,- 
822,913.62. Yet the January and February this 
year, during part of which time we were in the 
courts, our new paid-for business showed an 
increase of 45.9 per cent over the corresponding 
months of 1926.” 

Several problems growing out of the con- 
troversy are yet to be heard. Two cases are 
pending in the Federal court and the State 
supreme court has yet to act upon an injunction 
ordered by Judge Franklin. In the meantime 

the whole controversy will be carried to the 
State supreme court. 






























































nee ne 





THE SPectTa tOR 







































KANSAS’ GREATEST LIFE INSURANCE COMPANY 


PRESENTS ITS SIXTEENTH ANNUAL STATEMENT 
Showing Condition of the Company December 31, 1926 












































ADMITTED ASSETS LIABILITIES 
Real Estate Owned .............e. sees eeeeceeeseeee-$ 71,000.00 Legal Reserve on Policies ........-..+seeeeeeereceees $ 4,540,344.05 
First. Mortgage on Real Estate .................02000- 2,975,654.24 (As Required by State Ins. Dept.) 
(On Improved Real Estate Appraised for $9,405,695) Contingent ROSOTVG OD PONCICS jo 0-6 « o-s:0:0's ee do gwcesdaemee 363,174.89 
ys ee NINE, SMI 5s g's Scie ys Sov sccesc ce sves'e es 45,600.00 (This is in Addition to the Requirements of the Kansas 
State, County and Municipal Bonds ................... 1,885,710.73 State Ins. Dept.) 
Loans and liens on Policies ...............ccccccecees 1,270,289.21 Credits to Falesbebhers, left with Company at Interest.... 1,064,092.89 
(Secured by Legal Reserve) TERSOT VG: COP POON. Svea tava ce eee Rae See ae be wos 35,000.00 
CORR: AM ORUD «650 w.9')0 0501019 wa: visic o'4 0 esha s 0 ogee sso wsiew ees 167,654.97 Death Claims Due and Unpaid .......... sce eee eerveee None 
(Time Deposits and Checking Accounts) Premiums and Interest Paid in Advance.........++e++e0- 47,103.49 
nec ition coins, gill ee, Be ay SS See ee re 75,071.91 SE CUE BURGOS. 5.5 oo bois 0% oe UUs Sc Reibine estes 11,638.75 
Net Premiums in Process of Collection ................ 171,080.06 Capital Stock ...... 0020s cvivicceceverccaces $275,000.00 
(Secured by Legal Reserve) WRSNSIGROR POTN no ois ieee cee cece 325,657.05 
OP EUNOS NG TOO 5k ie isinidn 96 Sie bs dae ee oe core end Total Surplus for Policyholders’ Pretecthens 4. i. des resis 600,657.05 
(Charged off) nero ——_—_- 
SUE es DOUEEEE MOOTED 66 ei cc ewer eees $ 6,662,011.12 TOTAL: GIABTLITIBS: .. 0. c cece acecees $ 6,662,011.12 
On Deposit with the State of Kansas, December 31, 1926, $4,885,364.57 
More than the amount required by law. A deposit for the protection of the 
Company’s Policyholders—-exceeding the legal reserve of the Company. 
Gain in Admitted Assets during 1926........ $ 679,599.69 
Insurance in force December 31, 1926........ 42,275,562.00 
THIS IS THE LARGEST VOLUME OF BUSINESS EVER PLACED UPON 
THE BOOKS OF ANY KANSAS LIFE INSURANCE COMPANY 
H. K. LINDSLEY, President 
» H. Stewart. «.. sss. Vice-Pres. and Treasurer Fs EE RSME 6 os soninss wens o's pine i6tia.s Counsel J... Van. S.. Lommpemecher..<o.«.¢;:4:0 neimgsiecia Actuary 
pak: BFR 6 soi kc nseavercs Secretary 5, Pt) SE 5868S ose SUS ewe Loan Inspector Bi NE Sere bob oe 8b ew ee ee Field Supervisor 
Rae | ee Assistant Treasurer DE see IE oc vo wsic cake ceed Medical Director | ie Dechaied ches haiee sbeh Field Supervisor 
TAs he OO victssecvis uct Assistant Secretary Dr, G. Rei dittle. .6 6.00 Assoc. Medical Director Bie Ra MIROOVEE 0% Goo ees One cede Field Supervisor 
WICHITA “Policies That Protect’ KANSAS 
EEE 
In the 
Promoti f Thrift 
and the 


Prevention of Dependency 


no agency has been of greater efficiency than 
life insurance. It is the great exponent of 
co-operative and systematic saving and it is 
of the utmost economic value to the nation 
through 


The immediate creation of estates; 


The protection of beneficiaries against a 
rapid dissipation of their funds by unwise 
investment or expenditure, and 


The prevention of possible dependency by 
guaranteed incomes during the inactive years 
of later life. 


HOME LIFE 
INSURANCE COMPANY 


ETHELBERT IDE LOW, President 
256 BROADWAY NEW YORK, N.Y. 
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ANNOUNCES 


THE REMOVAL OF ITS 
OFFICES FROM 130 
WILLIAM STREET TO 
MORE COMMODIOUS 
QUARTERS IN THE 
COURT SQUARE BUILD- 
ING NO. 2 LAFAYETTE 
STREET, NEW YORK CITY 


PHONE WORTH 8700-8 
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BIG GAINS IN 1926 





Life Insurance Company of Virginia 
Shows Great Progress Last Year 





INSURANCE IN FORCE $312,738,604 





Ordinary Insurance Over $113,000,000— 
Industrial Policies Number 1,161,492 
—Assets Exceed $51,500,000 
The virility which marks the management of 
the Life Insurance Company of Virginia, of 
Richmond, was again made manifest in the 
company’s 56th annual statement, covering the 
operations of the year 1926. During recent 
years the company has been progressing more 
and more rapidly, and last year added very 
substantially to its resources, its surplus and its 
insurance in force. The record of the year 
1926 shows an increase of about $5,000,000 in 
assets and over $600,000 in surplus to policy- 
holders, while its insurance in force advanced 

about $20,000,000. 

The assets of the Life Insurance Company 
of Virginia, which is the largest life insurance 
institution in the South, now amount to $51,- 
533,559, while its surplus to policyholders, after 
providing for a policy reserve of $41,607,554 
and for all other liabilities, amounts to $7,258,- 
053, including $3,000,000 capital stock. Among 
the company’s resources are mortgage loans on 
real estate to the amount of $42,305,513; United 
States Liberty bonds, $867,719; railroad and 
street railway bonds, $709,260; State, municipal 
and miscellaneous bonds, $117,520; real estate 
valued at $2,217,808; cash, $772,842; loans on 
the company’s policies, $3,054,324; interest due 
and accrued, $741,941; uncollected premiums 
and other assets, $746,542. 

It is manifest from the foregoing that the 
Life Insurance Company of Virginia is under 
conservative yet progressive management. 

The popularity of the company is. well evi- 
denced by an increase of over 50,000 policies in 
force in the industrial department during the 
past year, and an increase in the number of or- 
dinary policies of some 2300 during the same 
period. The gain in ordinary insurance in force 
exceeded $4,000,000 and the increase in indus- 
trial was nearly $16,000,000, the total increase 
having been $19,904,413, and the insurance in 
force now aggregating $312,738,604. The in- 
crease in reserve, $4,136,602, was exceeded by 
more than $800,000 by the increase in assets, 
$4,070,892. The total number of policies in 
force is now 1,231,835, the total increase in 
number last year having been 54,793. 


Last year the total premium income was $10,- 
736,041, aside from consideration for supple- 
mentary contracts, etc., while the gross income 
was $13,709,827—an increase of $881,271. The 
total payments to policyholders in 1926 were 
$3,852,772, and since the organization of the 
company it has paid policyholders the huge sum 
of $43,073,000. Of its premium income last 
year, $7,672,890 represented industrial pre- 


miums paid in cash, and the fact that so large 
an amount of income was represented by small 
weekly payments speaks well for the business- 
like organization of the company, which was 


able to satisfactorily handle a business.of such 
enormous detail. 


When the Life Insurance Company of Vir- 
ginia was formed, March 21, 1871, by a special 
act of the Virginia Legislature, it was capital- 
ized at $200,000, and the capital has since been 
increased to the sum of $3,000,000. The com- 
pany has grown steadily year by year, though 
its advance has become more rapid in recent 
years. Its progress in the last quarter century 
is graphically set forth in the following tabu- 
lation: 


No. of 

Policies 
Gross In- in Force Outstanding 
come for Assets at at End Insurance 
Year the Year Endof Year of Year End of Year 
1901.. $1,195,319 $1,060,331 270,566 $29,845,450 
1906.. 2,218 551 2,988,289 443,551 54,507,580 
1911.. 3,304,875 7,878,967 568,462 78,499,874 
1916.. 4,734,281 14,464,552 725,119 118,349,212 
1921.. 8,687,594 28,808,44 956,051 214,188,461 
1926.. 13,709,827 51,583,559 1,231,835 312,738,604 


The enterprising character of the manage- 
ment of this solid and progressive company is 
indicated by the scope of the coverage its of- 
fers. It issues the most approved forms of in- 
surance contracts in amounts ranging from 





Braprorp H. WALKER, President 


Life Insurance Company of Virginia 


$1000 to $100,000, issuing non-participating pol- 
icies at rates as low as they can consistently be 
made to provide the benefits granted. Its pol- 
icy contracts are clear, definite and modern, and 
contain all the usual liberal provisions and 
values. What is termed the Special Benefit 
Clause, which is entirely separate and distinct 
from the double indemnity provision, and which 
requires no additional premium, provides for an 
additional benefit equal to a percentage of the 
premiums paid in the event of death by acci- 
dent. For slight additional premiums, double 
indemnity and total and permanent disability 
provisions will be attached to policies. The 
company also offers an attractive monthly in- 
come policy and annuity contracts. 

For fifteen years prior to 1901, the company 
was under the capable executive management fo 
President G. A. Walker, and in the year named 
he was succeeded by his brother, John G. 
Walker. Under his conservative yet progres- 
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sive administration, the company made great 
advances. Within the last few months, John 
G. Walker was elected to the newly created of- 
fice of chairman of the board, and Bradford 
H. Walker was elected to the presidency. The 
latter has had a broad experience in different 
departments of the company and is thoroughly 
qualified to successfully carry on the affairs of 
this strong and popular institution. 

The officers of this excellent Southern com- 
pany are: Chairman of the board, John G. 
Walker; president, Bradford H. Walker; first 
vice-president, William L. T. Rogerson; vice- 
presidents, Algernon S. Hurt, John Sidney 
Davenport, Jr., A. Carlton McKenny and J. T. 
Lawrence; assistant vice-presidents, I. T. 
Townsend and Frank E. Hall treasurer, Regi- 
nald Gilham; secretary, P. St. George Cooke; 
medical director, Charles L. Rudasill, M. D.; 
actuary, Charles A. Taylor; assistant secre- 
taries, R. B. Pegram, Frank Orgain and Ed- 
ward A. Crawford; assistant treasurer, Frank 
D. Hill; assistant medical director, Ernest C. 
Fisher, M. D.; assistant managers, mortgage 
loan department, A. R. Kershaw and Paul P. 
Shafer; manager, claim department, George 
Harrison; assistant manager, claim department, 
Reginald Reith; attorneys, John A. Coke, Jr., 
and Robert E. Henley. 


Program Committee of Life Agency 
Officers Association 

The personnel of the program committee of 
the Association of Life Agency Officers was 
announced to-day by H. H. Armstrong, super- 
intendent of agencies of the Travelers Insur- 
ance Company and chairman of the executive 
committee of the organization. 

It consists of E. J. Harvey, supervisor of 
agencies of the North American Life Assur- 
ance Company of Toronto, Canada, chairman; 
H. M. Holderness, superintendent of agencies 
of the Connecticut Mutual Life Insurance Com- 
pany, and Daniel J. Bloxham, supervisor of 
agency field service for the life, accident and 
group departments of the Travelers Insurance 
Company. 

The remaining committees, Mr. Arm- 
strong announced, will not be appointed until 
the next meeting of the executive committee 
of the Association, which is scheduled for June 
14 at Toronto in connection with the conference 
of the Life Insurance Sales Research Bureau. 

The program committee was appointed at this 
time in order that it might lay plans for the 
annual meeting of the Association which is 
scheduled for November 1, 1927. 


Wyoming Governor Vetoes Incontestable 
Clause 

The Governor of Wyoming has vetoed the 
Amended Standard Incontestable Clause Bill 
passed by the legislature of that State recently, 
the current issue of the Legislative Bulletin 
of the American Life Convention reveals. 

The Governor refused to sign the measure 
as passed on the advice of the attorney-gen- 
eral, who held that the amendment did not con- 
form to the constitutional provisions for amend- 
ing a Wyoming statute. 
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NOW READY 


| CompLete SurrenpeR VALUE READY RECKONER 


By FACKLER & BREIBY 


Consulting Actuaries 


Term Extension Net Premiums for all Periods of 
Years and Days Complete from Age 15 Upwards;. Also 
for All Yearly Intervals for Ages O-15; Reciprocals of 
Single Premiums for Life Insurance, Endowments 
and Pure Endowments American Experience 314%. 
This valuable new work contains all necessary factors for calculat- 
ing paid-up values and term extensions. The term extension tables 
entirely eliminate the mechanical operations of calculation for at- 


tained ages 15 and upwards. 
The period of extension or the single premium equivalent to such 


period of extension is found at a glance. 

Net single premiums for term insurance are shown 
for all possible periods of years and days for all ages 
attained 15 and upwards; also 

The needed tables of reciprocals for $1.00 of life 
insurance, endowment and pure endowment. 


INDISPENSABLE FOR CALCULATING PAID UP 
VALUES AND TERM EXTENSIONS 


This book saves time and work and insures greater accuracy. 

Branch offices and general agents having this book many eliminate 
much correspondence concerning adjusted term extensions and paid- 
ups or their cash equivalents. 

The tables are arranged primarily by age and the age and years 
covered, as well as the lowest and highest single premiums appearing 
on the page are printed in the upper outside corner of each page, 
thus helping to quick reference. 


Reciprocals are given of single premiums for life in- 
surance, endowment and pure endowment. 
_Following the Term Extension Tables are the Reciprocals per $1.00 of pre- 
mium for life insurance, endowment and pure endowment for the same ages 
and year-periods. 
These tables provide factors for calculating paid-up values by a single multiplication; cash equivalent 
values of such paid-ups are found by a single division. 


COMPLETE SURRENDER VALUE READY RECKONER 


is an exceptionally indispensable work for actuaries, branch offices and general agents. This large, handsome volume, printed on cleat 
white heavy, quality of paper, contains 800 pages, measurement 944 x 12)4”. The millions of figures in the book are printed 
by offset process and stand out in bold relief, readily and invitingly appealing to the eye. 

J The standard actuarial works in four volumes, IL11Nois STANDARD TABLES, are probably the handsomest mathematical books 
in point of quality of paper, letter-press and binding that have ever been published either on this side or the other side of the Atlantic. 
The binding for ComPLETE SURRENDER VALUE READ RECKONER is similar to the binding of the other actuarial volumes reierred to. 
The new book has durable leather back and corners and attractive cloth sides, the binding thus being substantial for insuring long life 
while being continuously used for reference purposes from day to day. 

’ PB Send for complete circular containing more elaborate description and also containing sample page of Term Tables, which is th® 
important labor-saving feature of the book. 


The value of this publication to live companies, actuaries, branch offices and general agents is so pronounced that all interested 
are urged to place their orders promptly for the number of copies which can conveniently be used throughout their organizations. 









Price per copy, Fifty Dollars 


THE SPECTATOR COMPANY 
CHICAGO NEW YORK 
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National Life and Accident Progresses 


The twenty-seventh annual statement of the 
National Life and Accident Insurance Company 
of Nashville, Tenn., shows that this popular 
company hada successful year in 1926. A gain 
of about $2,200,000 in resources brings the total 
assets up to $17,462,176, and the year’s opera- 
tions added nearly $32,000,000 to the life in- 
surance in force, which now amounts to $220,- 
217,833. Among the resources of the company 
are bonds and stocks valued at $8,693,825; first 
mortgages on real estate, $6,273,547; cash, $851,- 
453; the company’s home office building, car- 
ried at $816,523, and other less important items. 
Its chief liability is the legal reserve on its life 
insurance policies, $8,976,606. It also carries a 
legal reserve on disability policies of $213,775; 
a contingent reserve of $2,896,931 (principally 
to cover increase in disability claims on ac- 
count of advancing age of policyholders), and 
a reserve to cover excess mortality or. disability 
by reason of epidemics, of $1,000,000. After 
providing for all liabilities, the surplus to 
policyholders is $3,026,543. During the past 
twenty-séven years the company has paid claims 
amounting to $51,810,955. From the foregoing 
it is clear that the National Life and Accident 
Insurance Company, of which C. A. Craig is 
president, is a strong and progressive institution. 


Frank A. Berthold Charged With Rebating 


Frank A. Berthold, of the Frank A. Berthold 
Company, for many years prominent in New 
York insurance circles and a large life insur- 
ance writer, has been charged with twisting 
and rebating by the Business Practices Com- 
mittee of the Life Underwriters Association 
of New York. Prosecution on charges of re- 
bating is asked in a complaint filed in the office 
of District Attorney Joab H. Banton. 

Mr. Berthold is licensed by seventeen life in- 
surance companies, all of which have been 
asked to cancel his licenses forthwith. His 
writings in 1926 are said to have exceeded $3,- 
000,000. It is said that several companies have 
already canceled. 

The Association retained Alfred J. Talley, 
former judge, as its counsel, while Mr. Berth- 
old has retained Jeremiah Connor as his coun- 
xl. It is said that prosecution will be pressed 
4 rapidly as possible. 


James R. Duffin to Answer Tax Charges 


Franxrort, Ky., March 7.—James R. Duffin 
of Louisville, Ky., former president and one of 
the present directors of the Inter-Southern Life 
Insurance Company of Louisville, will go on 
trial March 28 on the charge of perjury in 
tvading his income tax. The trial will be held 
in Louisville, Ky., before Federal Judge A. M. 
J. Cochran. Owing to the prominence of Mr. 
Duffin this trial is creating wide interest. Thos. 
]. Sparks, the new-appointed United States dis- 
trict attorney, stated when the case was called 
during the week that the government was not 
tady. Assistant District Attorney Claude 
Hudgins, who has been handling the case, is ill. 
The motion to quash the indictments was over- 
tuled, 





CARL N. CRISPIN APPOINTED 
Made Group Manager of Continental Life 

Edmund P. Melson, president of the Con- 
tinental Life of St. Louis, has announced the 
appointment of Carl N. ‘Crispin of Columbus, 
O., as manager of the group department of the 
Continental. 

For five years, Mr. Crispin:was secretary in 
the Chamber of Commerce of Columbus. His 
experience there naturally brought him into 
close contact with corporate interests and he 
became interested in the social phase of life in- 
surance even before entering the business. He 
has had notable success: with the installation of 
group cases, having represented a large com- 
pany in the capacity of a special group man. 
He is a natural organizer. Mr. Crispin is 
thirty-three years of age, has a splendid per- 
sonality, and the Continental Life is fortunate 
in having its group department in the hands 
of a man of the caliber of Mr. Crispin. An 
indication of his practical turn of mind was 
the placing of a group policy on the employees 
of the Grand National Bank of St. Louis the 
first week he was on the job. 

President Melson reports that the Continental 
is now enlarging its group and accident depart- 
ments, looking to increased activity in those 
fields this year. In order to provide additional 
space for the office force of the accident de- 
partment, the medical department of the com- 
pany has been moved from the Continental Life 
building to. the Ozark building. The accident 
department has shown an increase in premium 
income of 124 per cent in 1926 over the pre- 
vious year. 


Cleveland Sales Congress 

The seventh annual Northeast Ohio Life In- 
surance Sales Congress was held in Cleveland 
on Saturday, March 5, under the auspices of 
the Cleveland Life Underwriters Association. 

The speakers included John Marshall Hol- 
combe, Jr., manager of the Life Insurance Sales 
Research Bureau; George H. Harris, supervisor, 
field service, Sun Life Assurance Company; 
Harry Collins Spillman, educational director, 
Remington Typewriter Company, and Dr. S. 
S. Huebner, Wharton School of Finance, Uni- 
versity of Pennsylvania. 


Change for General Agents in New York 
State 

An old line life insurance company, located 
in New York, desires to secure general agents 
in New York State outside of the metropolitan 
territory, and offers a liberal contract, with ex- 
clusive territory. It only desires men with 
good personal production records, and who have 
ability to organize.and successfully conduct 
general agencies. Those qualified and desiring 
to form such a connection will find it advan- 
tageous to communicate with the company, 
which advertises elsewhere in this issue of 
THE SPECTATOR. 


J. P. W. Harty Ill 
At St. Vincent’s Hospital in New York is 
J. P. W. Harty, of the Mutual Life of New 
York, ill with a severe attack of influenza. 





II 


Resources of the Farmers and Bankers Life 
An impressive array of assets is made by 
the Farmers and Bankers Life Insurance Com- 
pany, of Wichita, Kan., in its balance sheet as 
of December 31, 1926. Its resources amount 
to $6,662,011 (after charging off furniture and 
fixtures), and include the following: Loans 
on first mortgage, $2,975,654 (on property ap- 
praised at over 9,400,000); real estate valued 
at $71,000; United States bonds, $45,600; State, 
county and municipal bonds, $1,885,711; loans 
and liens on policies, $1,270,289 (secured by 
legal reserve) ; cash, $167,655; accrued interest, 
$75,072; premiums in course of collection, $171,- 
030. Of its assets the sum of $4,885,365 is on 
deposit with the State of Kansas: The legal 
reserve on policies aggregates $4,540,344, and 
the company carries an additional contingent 
réserve of $363,175, 2s well as reserves for 
various liabilities, the surplus to policyholders. 
being $600,657, including $275,000 of capital 
stock. The insurance in force, $42,275,562, is 
the largest volume ever placed upon the books 
of any Kansas life insurance company. H. K. 
Lindsely is president of this company. 





Lamar Life Makes Handsome Gains 

Excellent progress was made during the year 
1926 by the Lamar Life Insurarice Company, of 
Jackson, Miss. Its assets increased over $900,- 
000, and after adding nearly $900,000 to its pol- 
icy reserve, the company shows an increase of 
$35,000 in its surplus to policyholders. Its new 
life business paid for last year amounted to 
$12,730,602, and its gain in life insurance in 
force was over $5,800,000. It now has life in- 
surance outstanding to the amount of $52,843,- 
046, and there are accidental death benefits in 
force, in addition to the above, of $14,401,204. 
The company’s admitted assets now aggregate 
$4,730,516, and after setting aside a legal re- 
serve of $4,307,021 and making provision for 
other liabilities, a surplus to policyholders of 
$300,000 is shown, this sum’ including $130,000 
of capital stock. The Lamar Life has shown 
steady progress in accumulation of assets and 
in growth of insurance in force from year to 
year during the last two decades. H. S. Weston 
is president and C. W. Welty is vice-president 
and general manager of the company. 


Fraternals in Merger 

Mapison, Wis., March 5.—A union of in- 
surance companies with a total fund of $11,- 
500,000 is effected with the announcement to- 
day by the State insurance commission that 
the United Order of Americans and the Order 
of Yeomen have been given permission to unite. 

The consolidation is as of March 1. Milton 
A. Freedy, Insurance Commissioner, stated, and 
is the result of a hearing on the proposal held 
February II. 


Director of Puritan Life 
John Johnston, secretary of the Potter & 
Johnston Machinery Company, has been elected 
a director of the Puritan Life Insurance Com- 
pany, of Providence, R. I. Mr. Johnston is 


a director in a long list of industrial and public 
service companies in Rhode Island. 
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SOME IMPORTANT INSURANCE PUBLICATIONS HANDLED BY 


THE SPECTATOR COMPANY 


Standard Insurance Publishers 


LIFE INSURANCE PUBLICATIONS 


Accouptancy, by Francis W. Pixley $2.40 
Actuarial Theory, by Wm. A. + & F. A. Ross 10.00 
Blood Pressure L 
Compound Interest, Annuity and Sinking Fund Tables, 

by Archer 10.00 
Constructive Salesmanship, by John A. Stevenson 3.00 
Elements of Actuarial Science, by R. E Underwood 2.00 
Elements of Business Statistics, by Robt. Riegel 4.00 
Elements of Vital Statistics, by Arthur Newsholme 7.50 
Inheritance Taxation, by A. Otis & R. B. Gleason 15.00 
Inheritance Tax Calculator, by S. Herbert Wolfe 4.50 
Inheritance Tax Computations, by Forrest Morton 2.00 
Insurance Office Organization, Management and Accounts, 
» by T. E. Young and Richard Masters 1.75 


FIRE INSURANCE 


Appraisers & Adjusters Handbook, by Wm. Arthur $5.00 
Automatle Sprinkler Protection, by Gorham Dana 4.50 
Common Hazards of Fire Insurance, by G. W. Ridley 2.00 
Condensed Chemical Dictionary 5.30 
Cycl of Fire Prevention & Insurance 15.50 
ust losions, by D. J. Price & H. H. Brown 2.50 
isle of tes ies Tasestnee Buslaces, by E. A. Ketcham 
& Kirk M. Ketcham 4.50 


Grading & Rating Schedule, by E.G. Richards 4.00 
Field Practice 
Fire & Explosion Hazards of Commercial Oils 
Fire Insurance Law, by E. R. Hardy 
Fire Prevention & Fire Protection, by J. K. Freitag 
Handbook of Fire Protection 
Handbook to Marine Insurance, A, by Victor Dover 
Insurance, by T. E. Young 

iples & eatlens, te Sint. Riegel and H. J. 
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Life Insurance, by Alexander $2.50 
Life Insurance by Maclean 8.50 
Life Insurance and How to W,rite It, by J. M. Langstaff 1.75 
Life Insurance Examinations by Brandreth Symonds 1.10 
Life Insurance Examinations, by Foxworthy 9.00 
Mortality Laws & Statistics, .by Robt. Henderson 

Old Age Dependency in the U S., by Lee Welling Squier 
Principles of Insurance (Life Vol.) by F. W. Gephart 
Principles of Insurance, by Eke 

Statistics of Fraternal Sovieties— (Fraternal Monitor) 
Training of a Life Insurance Agent, by W. M. Horner 

3 oe in Insurance, by L. W. Zartman Revised by 


Ee wl et nd 
SRSSaS 
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PUBLICATIONS 


Lectures on Fire Insurance 

Marine Insurance, by S. S. Huebner 

Marine Insurance, by Wm. D. Winter 

Marine Insurance Clauses 

Moral Hazard, by Wm. Vlachos 

New Building Estimator, by Wm. Arthur 

Pitman’s Secretary Handbook, by Herbert E. Blain 

Principles of Insurance, (Fire Vol.) by W. F. Gephart 

Principles of Marine Law, by Lawrence Duckworth 

Property Insurance, by S. S. Huebner 

Real] Estate Educator 

Richards on Insurance 

Sea Insurance According to the British Statute 

Semmans Cancellation Tables, by Oscar J. H. Semman 

Supplement to Insurance Law of New York 

Technology of Fire Insurance and Guide to Fire Insurance 
Surveying, by John Howard Blood 

Yale Readings in Insurance by Lester W. Zartman 3.50 
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CASUALTY INSURANCE PUBLICATIONS 


Accident & Health Insurance Lectures $1.50 
Automobile Manual 2.50 
Combination Automobile Insurance Manual $4.00, 4.60 
Construction of Mortality & Sickness Tables, by W. P. Elderton 


and R. C, Flippard 1.80 
Credit Insurance, by S. B. Ackerman & J. J. Neuner 1.25 
Fidelity Bonds, by M. B. Walker 3.25 
Huddy on Automobiics, by Xenophon P. Huddy 15.00 
Insurance and the State, by W. F. Gephart 1.75 
Law and Practice as to Fidelity Guarantees, by Christmas 
Evans and F. H. Jones 2.50 


Motor Insurance $2.50 
Personal Accident & Sickness Insurance, by H. J. Hastings 1.75 
Principles of Surety Underwriting, by Luther E. Mackall 8.50 
Ready Reference Digest of Accident & Health Insurance 6.50 
Study of Workmen’s Compensation Insurance Laws and 


Service Monopoly of Competition 5.00 
Surety Bonds, by Edward C. Lunt 2.50 
Workmen’s Compensation Insurance, by C. E. Golding 2.00 
Workmen’s Compensation Law Digest 5.00 


THE SPECTATOR COMPANY 


Insurance Exchange 
CHICAGO 


- 135 William Street 
NEW YORK 
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Lancaster - York, Pa. 
General Agency of a Pennsylvania Company 


Territory unsurpassed and large enough for an 
Contract as good as the best, with exclusive 
rights 


Confidential communication invited from those 
with clean records and with ability to handle 
such an agency. Address 


Exclusive, care of THE SPECTATOR 








PREVENT LAPSATION 


Appeal to Life Insurance Policyholders by 
Sending Out This New Illustrated 
Folder 


Lapsation in life insurance is a detriment to 
the life insurance company, the agent and the 
policyholder. It takes the business off the com- 
pany’s books, generally at no little expense; it 
deprives the agent of his renewal commissions 
and “kills” his prospect and it leaves the pol- 
icyholder without the protection he and his de- 
pendents need and should have. If the policy- 
holder can be made to see his responsibilities in 
the matter of keeping his life insurance in force, 
and can be brought to an appreciation of the 
wisdom of promptly paying his premiums, com- 
panies and agents, as well as the policyholder 
himself, will benefit. 

To help show the policyholder why he should 
pay his premiums and not allow his policy to 
lapse, The Spectator Company has just pub- 
lished an illustrated four-page folder entitled 
“Against This Opponent.” This folder, on the 
first page, contains an illustration showing the 
hand of Death grasping one of the pawns on 
a spread-out chess board above the caption 
“Against this opponent your only move is to—.” 
Then, as the reader turns the page, he sees “Pay 
your premiums now—To-day !” 

The text matter which occupies the center of 
the folder is well calculated to rouse the policy- 
holder’s sense of duty and responsibility to 
himself and his dependents in the line of keep- 
ing his life insurance in force. His protective 
instinct is appealed to; his interest in the future 
of his dependents is revivified; and the neces- 
sity for instantly paying his life insurance pre- 
miums is forcibly brought home to his mind. 
Attractively prepared, and of such a size that 
it may be easily enclosed in an ordinary enve- 
lope, the folder entitled “Against This Oppo- 
nent” is just the thing life insurance companies 
and general agents as well as brokers need for 
insertion in premium notices and in such litera- 
ture as is sent out upon receiving notice of can- 
cellation, etc. The folder may be obtained from 
The Spectator Company at the following 
Prices: Sample copy, 10 cents; 50 copies, $2.75; 
100 copies, $5; 500 copies, $20; 1000 copies, 
$35; 5000 copies, $140, and 10,000 copies, $265. 


HALEY FISKE CELEBRATES SEVENTY- 
FIFTH BIRTHDAY 
Metropolitan Life President to Be Given 
Dinner by Home Office Veterans 

At their annual banquet to be held Wednes- 
day evening, March 16, the Home Office 
Veterans of the Metropolitan Life Insurance 
Company will observe the seventy-fifth birth- 
day anniversary of Haley Fiske, president of 
the company, and the oldest veteran of them all 
in point of service, which has continued for 
nearly fifty-four years. While Mr. Fiske’s an- 
niversary date is actually two days later, the 
veterans celebrate the event in advance at the 
banquet because he is accustomed to spend the 
day at home. 

More than eleven hundred men and women, 
each with a record of at least twenty years’ em- 
ployment, have been invited to attend the ban- 
quet as guests of the company. Of these, one 
hundred and fifty-seven will have completed 
thirty-five years of service by the end of 1927, 
while thirty-six already have passed the forty 
year mark and seven have been with the com- 
pany more than forty-five years. 


Miss Carrie A. Foster, of Brooklyn, re- 
cently completed fifty years with the company. 
Early this year Henry D. Van Zandt, of 
Leona, N. J., who ranks among the men next 
to Mr. Fiske in point of service, observed the 
forty-seventh anniversary of his employment. 
James S. Roberts, secretary of the company, 
and T. W. McCormack, paymaster, will also 
join the forty-seven year group during the year. 

The banquet will be held in the Assembly 
Room of the Metropolitan building; Frederick 
H. Ecker, vice-president of the company and 
president of the Veterans, will be the toast- 
master. Talks will be made by Mr. Fiske, Mr. 
Ecker and John Wilson, chairman of the 
Veterans’ executive board. 


Columbian Mutual Life Elections 
Two new vice-presidents were elected to 
office at the annual meeting of the Columbian 
Mutual Life Insurance Company, Memphis, held 
recently. They were: W. L. Clayton, who 
was made second vice-president, and F. X. 


Randsdall, who was elected third vice-president. 
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Robert A. Judd Manager for Phoenix 
Mutual in Chicago 


Robert A. Judd, who has been agency assist- 
ant at the home office of the Phoenix Mutual 
Life during the past four years, has been ap- 
pointed manager of the Chicago office. Prior 
to his entering the insurance business, Mr. Judd 
was director of Americanism in Hawaii and 
principal of the American High School at 
Honolulu. W. W. Williamson has resigned 
as Chicago manager of the Phoenix; also, the 
assistant manager, Sidney Wellbeloved, has 
handed in his resignation. They will both be- 
come managers of a new general agency in 
Chicago of the Connecticut Mutual Life. At 
one time Mr. Williamson was president of the 
Chicago Life Underwriters and Mr. Wellbe- 
loved was formerly with the Mutual Life of 
New York. 


OPPORTUNITY 


Your chance is here right now to 
in on a direct Home Office contract wi 
Compeny that’s on the go. 

We have i our business nearly 
100% each year since 1917 (except for 
one year) bespeaking life in the organiza- 
tion, an ex of its policies and un- 
failing service to ders. 

Our Company is doing business in 
Michigan, Indiana, Illinois, 

Kansas, Pennsylvania and California and 
pre many good openings for men of 


Specialized disability protection for 
business and professional people and 
other A, B, and C risks, with a separate 
department for Educational folk and 
Nurses. 

We are not interested in ‘‘shifters” but 
if you want a permanent connection, like 
112 of our representatives now have, 
write to the Agency Department with 
full particulars in first letter. 


INCOME GUARANTY COMPANY 
(Stock Company) 
SOUTH BEND 





INDIANA 








A Firm Foundation 


With more than three-quarters of a 
century of success and achievement back 
of it, the Massachusetts Mutual is in a 
position to progress along lines that have 
been thoroughly. tested. 

This position is made more desirable 
because of the maintenance of principles 
and practices of high character which 
have molded the three divisions of the 
Company—Home Office, Field Force, 
and Policyholders—into an organization 
whose reputation for stability and fair 
dealing is universal. 


JOSEPH C. BEHAN, 
Superintendent of Agencies 


MASSACHUSETTS MUTUAL LIFE 
INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS 


Organized 1851 
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LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 


JOHN KAY, Vice-President 


A. H. HASSINGER, Vice-President 


WELLS T. BASSETT, Vice-President 


JANUARY Ist, 1926, STATEMENTS 
FIREMEN’S INSURANCE COMPANY OF NEWARK, Organized 1855. 


ASSETS 
$21,285,738.13 


$5,800,834.29 
$4,478,489.10 $2,971 


$5,508,164.57 
HEAD OFFICES: NEWARK, N. J. 


Western Department, CHICAGO, ILLINOIS, WAITE BLIVEN, Viee-Pres. and 


LIABILITIES 


18 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO., Creation 1866 


PHILADELPHIA, PA. 
DEPARTMENT OFFICES 
Manager. 


$4,071,227.38 


CAPITAL 


$5,000 000 
THe’ SiRARD FIRE AND MARINE gaat Co., orgs ites 
$1,339, a .27 


MECHANICS. INSURANCE co* OF. PHILADELPH’A, Organ 


SURPLUS POLICYHOLDERS 
$11,330,428.58 


$2,339,631.27 
434.92 $1,507, 9434.92 


$1,436,937.19 
PITTSBURGH, PA. 


NET SURPLUS 
$6,330,428.58 


$436,937.19 


Pacific Department, SAN FRANCISCO, CAL. W. W. and E. G. POTTER, Managers 


General Agents for Southern Territory 
Florida, Loren H. Green, Jacksonville; Maryland, Poor & Alexander, Baltimore; Texas, Cravens, Dargan & Co., Houston 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 











THE PURITAN LIFE 


of PROVIDENCE, R. I. 


Operates in just two states, Rhode Island and Con- 
necticut. Non-Participating insurance. Extra inter- 
est dividend granted under settlement options. No 
double indemnity. No monthly Income in event of 
disability. Waiver of premium only. Company's 
= makes new benefits retroactive for old policy- 

olders so far as possible. Agents contracts upon 
salary basis direct with company. 








we want MEN in 
OHIO 
INDIANA 
KENTUCKY 
MICHIGAN 


—men who are self- 
confident— 


—men who are morally 
dependable— 


—men who are’ finan- 
cially responsible— 


—men who are anxious , T 


OKLAHOMA 
CALIFORNIA 
ILLINOIS 


to accomplish results— 
—men who are openIto Partnership- 
basis Agercies— 


Lies ARALTH ACCIDENT 
THE OHIO STATE LIFE INSURANCE COMPANY 
Columbus, Ohio 


Sub-Standard Money. 





Standard Super-Standard 





CALA Bg no hl ose gta COMPANY 
COTLAND 
pF nd 1805 
“THE OLDEST SCOTTISH INSURANCE OFFICE” 


U. S. Head Office: 
855 Asylum Street Hartford, Conn, 


R. C. CHRISTOPHER, U. S. Manager 
ROBT. R. CLARK, re U. S. Manager. 

















WEST VIRGINIA 
ae 


Tell it all in the first 
letter— Time is 











NorTHERN INSURANCE Co. 


OF NEW YORK 
83 MAIDEN LANE NEW YORK 


FIRE 
AUTOMOBILE 


INCOME INSURANCE 
SPECIALISTS 


Opportunities for Salesmen in 47 States 
Address H. A. LUTHER, 2d Vice-Pres. 


NORTH AMERICAN ACCIDENT INSURANCE CO. 
208 S. LaSalle St., Chicago, IIl. 
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GreatAmerican 
Insurance Company ! 


<- NewPork  s= 


Company 


INCORPORATED - 1872 
muniuaae > ee t lee, 


$12: /500. 000. 00 


R ALL OTHER R LIAB 


21. 732, 720.96 
16.541, .280. 58 
50.774,001.54 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$29,041 ,280.58 


$175,146,238.21 


HOME OFFICE, ONE LIBERTY ST. 
NEW YORK CITY. 


WESTERN DEPARTMENT PACIFIG DEPARTMENT 
310 S. Michigan Ave., Chicago, Ill. 233 Sansome Street, San Francisco 
CG. R. STREET, Vice-President CLIFFORD CONLY, Manager 
BOSTON OFFICE 
ROGERS & HOWES, Managers, 4 Liberty Square, Boston, Mass. 


MARINE DEPARTMENT 


NEW YORK—Wwm. H. McGee & Co.,General Agents, 11 So. William Street 
SAN FRANCISCO—George L. West, Manager, 233 Sansome Street 
CHIGAGO—Wm. H. McGee & Co., Gen’! Agts., Insurance Exchanége Bldg. 
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FIRE INSURANCE 





SUPPORTS PORTO RICAN 
INSURANCE 


F. A. C. Hastrup Denies Statement in 
The Spectator 








CALLS LOSS RATIOS LOW 





Says Use of Competent Adjusters Has 
Greatly Improved Conditions on 
Island 

F. A. C. Hastrup, whose letterhead indicates 
that he is an independent. adjuster in Porto 
Rico, writes the letter given below in attempted 
refutation of a statement made in THE Specta- 
Tor concerning fire insurance conditions in the 
island. Mr. Hastrup gives some interesting fig- 
ures concerning business there which would in- 
dicate that it is a very profitable territory: 


[To the Editor of THe Spectator] 
Referring to your edition of the 17th inst., 
page 4, third item, under the heading “The 
Observation Post,” it is stated as follows: 
“and I admit that the fire insurance com- 
panies in Porto Rico have, for the most 
part, had a pretty rocky voyage,” 
which statement I must frankly say would be 
doing a considerable injustice to this Island, if 
the party making same will glance at the fol- 
lowing : 
INTERESTING FACTS ABOUT FIRE INSUR- 
ANCE IN PORTO RICO 
(Based on Government Statistics) 


Premiums Losses %. of 
Year Collected Incurred LtoP 
1921... $ 728,402.48 $1,637,855.06 225 
1922... 759,855.25 1,027,652.94 135 
1928... 921,898.72 633,580.13 69 
1924... 965,025.19 820,672.41 85 
2925... 1,121,728.52 653,262.00 58 


1926... about 1,200,000.00 about 280,000.00 about 23 


it being proper to mention that the increase in 
loss incurred during the year 1924, compared 
with those of 1923 and 1925, was due to three 
exceptionally heavy fires showing an aggregate 
loss of over $200,000, or practically 25 per cent 
of the total losses during the entire year. 

You will ask how this remarkable improve- 
ment was brought about. The reason is simply 
that up to a few years ago practically all agen- 
cies in Porto Rico vied with each other in or- 
der to pay even large losses within the shortest 
Possible time, often within forty-eight hours 
and less, on the basis of the sworn claim of the 
assured or of the value appearing on his books 
of account, without starting a thorough inves- 
tigation and taking into account market fluctua- 
tions and depreciation. 

For the last six years, however, every one 
of the twenty-odd fire insurance companies 
licensed to do business in Porto Rico has been 
handling losses through competent loss adjust- 
rs, and these have seen to it that an assured 
got 100 per cent of his real loss, not of what he 
thought he had lost, and notwithstanding that 
he had presented his claim under oath. 

Several dozens of fraudulent claims were al- 
lowed to go to the courts and it speaks very 
highly for the corresponding judges that with 
one or two exceptions every verdict handed 
down in such cases has been in favor of the 
Msurance companies and duly upheld on appeal 
vy either the Supreme Court of Porto Rico 


and/or the Circuit Court of Appeals at Bos- 
ton, Mass. j 
As I thought this might be interesting to you 
and your readers, I am giving you these details, 
remaining, 
Very truly yours, 
F, A. C. Hastrup, 


San Juan, Porto Rico, Feb. 28, 1927. 


MUNICH CASE DISMISSED 
Supreme Court Disclaims Jurisdiction 
The appeal of the Munich Reinsurance Com- 

pany, of Munich, Germany, against the re- 
cent decision of the United States Circuit Court 
of Appeals in its case against the First Re- 
insurance Company, of Hartford, was dis- 
missed by the United States Supreme Court 
early this week. The suit grew out of claims 
of the Munich arising from war-time losses and 
decision in favor of the First Reinsurance was 
granted, in the District Court of the United 
States and confirmed by the Circuit Court of 
Appeals; The Supreme Court ruled that the 
decision of the Circuit Court was final and that 
it had no jurisdiction. 

The suit involved a payment of $50,000 by 
the Alien Property Custodian, in charge of the 
Munich’s affairs, to the First Reinsurance for 
losses sustained by the latter under a contract 
with the Home Insurance Company, of New 
York. The First Reinsurance was organized 
by interests connected with the Munich and re- 
insured much of its business in the Munich. 
The Munich brought suit on the basis that it 
still had an interest in the property held by 
the Alien Property Custodian. The courts 
ruled that it had no such interest. 


Kansas Insurance Code Wins 

The bill to provide an insurance code for 
Kansas has passed both Houses of the legis- 
lature and will be signed by the Governor, ac- 
cording to the current issue of the Legislative 
Bulletin of the American Life Convention. 
The measure was known as House Bill No. 514 
and was the subject of several hearings before 
the Joint Insurance Committees of the legisla- 
ture for some time prior to its introduction. 

When the bill was finally submitted to the 
House its terms had been definitely determined 
and it passed through the legislature in rec- 
ord time. 


Heads Underwriters Salvage Company 

Alfred G. Martin has been elected president 
and director of the Underwriters Salvage Com- 
pany, New York, succeeding the late George 
W. Burchell. Until January 1, he had been 
manager of the Northern Assurance Company. 
While this new office will keep Mr. Martin 
in active association with the fire insurance 
business, it will in no way interfere with his 
status as an officer on the retired list of the 
Northern, 
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RALPH RAWLINGS 
PRESIDENT 


Heads ‘Fire Underwriters of 
Northwest 








JOSEPH E. CURTIN, VICE-PRESIDENT 





H. A. Yates and Melvin Le Pitre Re-elected 
Secretary and Treasurer Respectively 
Ralph Rawlings, Western manager of the 

Boston and the Old Colony Insurance Compa- 

nies at Lansing, Mich., was elected last Wed- 

nesday president of the Fire Underwriters As- 
sociation of the Northwest. The other officers 
elected are: vice-president, Joseph E. Curtin, 
assistant secretary of the Detroit Fire and Ma- 
rine; Henry A. Yates, secretary; Melvin. Le 

Pitre, treasurer. Frank L. Gardner, during 

the morning session gave a very excellent talk 

on a subject that more than hit home: it was en- 

titled “What Price Red Tape.” Frank. L. 

Mulholland followed him with a talk on “Busi- 

ness Ethics.” Mr. Mulholland was a very ex- 

cellent speaker for such a subject, for he is 
past president of Rotary International. 

At the Hotel La Salle was held the vice- 
presidents’ luncheon and Ernest..Palmer, man- 
ager of the Chicago Board of Underwriters, 
was the principal speaker. Fred Guenther, a 
veteran agent of Detroit, was to have been the 
speaker, but his unfortunate death demanded a 
substitute and Mr. Palmer was. called upon. 

C. A. Rich, general manager of the Under- 
writers Adjusting Company, gave a talk that 
was the feature of the afternoon session, his 
subject being “What Price Losses.” 


Lectures in Fire Insurance Accounting 

Beginning March 18, the Insurance Society 
of New York will. hold the following lectures 
in the assembly room of the New York Board 
of Fire Underwriters at 85 John street: March 
18-25, “The History and Principles of Ac- 
countancy,” which will be discussed by Roy B. 
Kester, professor of accounting at Columbia 
University; April 1-18, “Marine Insurance Ac- 
counting” will be dwelt upon by Ernest W. 
Schuler, treasurer, American Insurance Syndi- 
cates; April 15-22, L. H. Eckhardt, assistant 
secretary of the North British and Mercantile, 
will discuss “Fire Insurance Accounting” and 
from April 29-May 6, “Casualty Insurance Ac- 
counting” will be discussed by William H. 
Gould, consulting actuary, “Suretyship Account- 
ing” will be gone into on May 13-20 by G. E. 
Deming, deputy comptroller of the National 
Surety. 


Would Prescribe Automobile Policies 

Austin, Texas, March 5.—A bill regulat- 
ing automobile insurance by the Commissioner 
of Insurance passed the Senate and is now in 
the House. 
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o > . e Vv 
The reactions of an individual in a 
crisis usually provide a true index to ye 
his character. The same might be said i 
to hold true of an insurance company. quart. 
74; ‘ home 
While the world was still stunned by ade 
the news‘of the disaster which overtook Dayto 
. Fire : 
San Francisco twenty-one years ago— OSS 
there came clicking over the wires this Bosto 
message of hope to the stricken city: * ni 
attain¢ 
The Continental Insurance Company Mr. 
sold Fire Insurance and will deliver popula 
the goods undamaged. field. 
(Signed) Henry Evans, President. Societ 
in the 
Here was a magnificent example of Massa 
rising to the emergency. Of a quick tions. 
realization of what was most needed to 
reassure those unfortunate people and a3 
prompt action to give such reassurance. law, 
Truly a convincing demonstration of ig 
the character of the Continental In- : ao 
surance Company. been it 
‘ ‘ r so dra 
In the intervening years the Continen- which 
tal has demonstrated its character Sect 
thousands of times over—perhaps in aaa 
not so striking a way—but just as con- ae 
vincing to those policyholders who have 
been indemnified for losses they have 
sustained. 
‘‘The Continental Commands Confidence”’ 
Wbe CONTINENTAL 
INSURANCE COMPANY 
EIGHTY ACAIDEN LANE, NEW YORK, NY 
CASH CAPITAL“ TEN MILLION DOLLARS 
NEW YORK * CHICAGO * MONTREAL * SAN FRANCISCO 
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SUMNER BALLARD MOVES 

Now in New Quarters at 80 John Street 

One of the most important fire insurance of- 
fices in the country, the Sumner Ballard rein- 
surance office, has moved into new quarters on 
the twentieth floor of the Insurance Center 
building, at 80 John street. The companies in- 
cluded in this office are the International In- 
surance Company of New York, the United 
States branches of the Skandinavia Insurance 
Company of Copenhagen, the New India In- 
surance Company of Bombay and the Osaka 
Marine & Fire Insurance Company of Osaka, 
Japan, and the Reinsurers Underwriting Cor- 
poration. The business of the office amounts to 
many millions in premiums due to the reinsur- 
ance treaties. 


W. J. Dayton Advanced to Agency 
Superintendent 

Walter J. Dayton, Automobile Special Agent 
for New England of the National Union Fire 
Insurance Company of Pittsburgh, with head- 
quarters at Boston, has been transferred to the 
home office in the capacity of agency superin- 
tendent of the automobile department. Mr. 
Dayton joined the forces of the National Union 
Fire a year ago, Having previously been con- 
nected with the automobile department of the 
Boston Insurance Company, and his rapid pro- 
motion is an indication of the success he has 
attained with the company. 

Mr. Dayton is one of the best known and 
popular insurance men in the New England 
field. He is a past president of the Insurance 
Society of Massachusetts and actively interested 
in the affairs of the Insurance Federation of 
Massachusetts and other insurance organiza- 
tions. 


Model Arson Law Wins in lowa 

Des Mornes, Ia., March 5.—The model arson 
law, sponsored by the association of fire 
marshals has passed the Iowa general assembly. 
The bill was slightly changed in minor details, 
inasmuch as it had to supplant a law that has 
been in effect for several years, but which was 
so drastic that it thwarted the purposes for 
which it was intended. 

Section one of the new bill simply provides 
for the repeal of the old law. 





Questions Rate Methods 
(Concluded from page 3) 


growing belief that we have gone too far, much 
further than necessary or advisable in some 
directions, and that many of our schedules are 
now too cumbersome, too involved, too expen- 
sive of application and too costly to maintain. 
Often slight changes in a risk receive recog- 
nition in a change of rate, with all that is in- 
volved thereby in the way of reapplication, re- 
printing, endorsement of policies, etc. Many 
students of rate-making are working toward 
broader sweeps of the rating brush, simpler 
and more easily applied schedules, less suscept- 
ible to minute changes that cannot be justified 
by any known experience, or by a demonstrably 
measurable difference in hazard. 


CLass AND Group Rates COMING 


Does anyone seriously believe that the rating 
schedules in use to-day will be current in 1950? 
If not, then it should be our duty in our own 
interest to consider what changes can be made 
that will simplify rate-making work, simplify 
the cost of application, simplify labor of han- 
dling, printing and disseminating our specific 
rates, and at the same time do substantial jus- 
tice to property holders. One thing quite cer- 
tain to come about is an extension of class or 
group rates in place of specific rates, which 
cause expense not justified by the small differ- 
ences involved. In some localities even dwel- 
lings are specifically rated, not merely those 
subject to material exposure, but even when 
detached. Perhaps the reasons for undertak- 
ing such expense seem adequate, but that is at 
least debatable. Another thing that must come 
is a revision of rates on classes so long and 
so notably unprofitable that they are listed as 
such in every insurance company office. 

Along with consideration of a general system 
of rate-making comes the question of flat and 
co-insuarnce rates. If we believe, as most of 
us do, that the principle of average, by what- 
ever name called, should be a part of our in- 
surance contracts, should we build our sched- 
ules wholly on the basis of co-insurance rates 
and print them accordingly, making a charge 
for the absence of co-insuarnce rather than a 
credit for its presence in the contract? That 
we are obliged here and there to give reduc- 
tions in order to use co-insurance, or to print 
both flat and co-insurance rates, does not alter 
the principle. 

Another question is how to arrive at ,co-in- 
surance rates. Surely no man here will contend 
that any fixed percentage reduction from all 
flat rates for the application of co-insurance is 
sound in principle. The higher the flat rate 
that greater becomes the dollar credit for co- 
insurance, though the justification for a differ- 
ence in rate decreases. For many years some 
have contended that the difference between flat 


and co-insurance rates should be a specific fig- 
ure, such as 50 cents. Apply this, and the flat 
rate on a fireproof building, for example, will 
be 58 cents and the coinsurance rate 8 cents; 
the flat rate on a woodworker 4% per cent and 
the coinsurance rate 4 per cent. Is not that 
just about the relative difference in each case 
that common sense would dictate? 

One important element of weakness exist- 
ing in many rating organizations is that they 
have no adequate follow-up system. Agents, 
brokers and property holders can be depended 
upon to secure reductions, if justified, but who 
systematically follows up the cases where we 
ought to have increases of rate? Rate-check- 
ing engineers have spent many a day in the last 
few years in checking rates and applying for 
reductions where they could be secured, though 
carefully avoiding any disturbance of rates 
where they would go up if re-rated. Again, 
when credit is given in the rate, who checks up 
on standpipes and hose to see that they are 
maintained in suitable order, or on fire pails to 
find if they are kept filled, or on chemical 
extinguishers to learn if they are recharged 
periodically? How many rates would remain 
static if there were periodical inspections for 
such credits? 


International Increases Its Business 

The International Insurance Company, of 
New York, which recently removed its head- 
quarters to 80 John street, increased its pre- 
mium writings last year by $59,000 to the sum 
of $5,158,865. An increase of $327,000 in its 
assets, enables it to show resources amounting 
to $7,873,254, as of January 1, 1927. After 
providing an unearned premium reserve of $4,- 
411,624, and also reserves for unpaid losses and 
other liabilities, the company shows a surplus 
to policyholders of $2,545,014, including $1,- 
000,000 capital. It has an excellent list of se- 
curities, which amount to $6,860,437, the re- 
mainder of its resources being represented by 
cash, uncollected balances and accrued interest. 
The International transacts a reinsurance busi- 
ness, and the bulk of its premiums is derived 
from the reinsurance of fire risks. It also 
writes lesser amounts of reinsurance on motor 
vehicle, earthquake, tornado, hail, sprinkler 
leakage and riot risks. Sumner Ballard, who 
is widely known throughout the insurance 
world, is president of the International, other 
officers of the company being F. Kortenbeutel 
and A. Geberth, who are vice-presidents and 
secretaries. The company last year increased 
its dividend payments from 14 to 18 per cent. 
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Satisfying the Policyholder 
and the Agent 


In the interests of the property owner, the 
pci offered by the Philadelphia Fire and 

arine Insurance Company are dependable, 
efficient and economical. 


Philadelphia Fire and Marine Insurance 
service to agents is equally dependable, and 
equally efficient. 


For a connection that offers the two-fold 


satisfaction of dependable protection and 
dependable service, represent the 


PHILADELPHIA 
FIRE AND MARINE 
INSURANCE COMPANY 


Lewis Bidg., 16th & Locust Sts., Phila. Pa. 
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NEW HAMPSHIRE 
FIRE INSURANCE CO 


Manchester, N. H. 
‘ASSETS $13.679,785.77 


TOTAL LIABILITIES EXCEPT CAPITAL 
: $6.994.698,54 


POLICYHOLDER S' SURPLUS 
$6.685,087.23 












































THE 


STUYVESANT 


INSURANCE CO. 


OF NEW YORK 
Established 1850 
Statement December 31, 1926 


ASSETS 
BONDS: 
RN os 5 asd dicho Woe ae ya ap he's 0 "0.4.05 $303,846 .00 
State, Province, County and Municipal...... 352,115.00 
SE PPE EP Se ee eRe 523,798 .00 
UE SIUEOO. | 2 ons oe bers es cwiesvesess 219,750 .00 
NID es ob weed aia 409-402 a d00s oe 402,420 .00 $1,801,929 .00 
STOCKS: 
NN SCE ee OE CE Re REE $641,196 .00 
PS SIN en aga hides hoeandevsen 65,800 .00 
Bank and Trust Company..............+-- 516,271.00 
DARSCOMAMEOES 2). ois SS cs cs er ccewescsecccee 424,497 .00 $1,647,764 .00 
ee RR ee ay es ey eee ee ee ee 13,000 .00 
Agente’ TMI 6 sins. s cows oo 68 oc Pi wees Vo cerevus 562,131.92 
eet Se err Sree ee 225,838 .38 
Interest Accrued and Other Itefis.............000-0ee0e 79,173 .66 
$4,329,836.96 
LIABILITIES : 
Unenrned Sree oi. 6 6k oo 55 6.05 oc shine 6 6 ab ccs cee pes $1,962,010 .56 
Unadjusted Tomes. noc ccc cc cccc cc cece cess cvccseses 422,461 .90 
Taxes and Other Ptetmis. co.cc cs ce ccc c cece cece evees .00 
$2,614,481 .46 
Capital Stock 6.566 55 sk 66 sore baie Foe b ewe ese sesccccseene $1,000,000 .00 
Searles. ack ewes cease bh velsiccas spans 856s c00 0 8 bee 715,355 .50 
$4,329,836.96 


THE 


INDUSTRIAL 
FIRE INSURANCE CO. 


Statement as of December 31, 1926 


ASSETS 
Bonds, Municipal, Railroad and Industrial................. $121,840.00 
ae: BA oF eas aR Os ewedccwcsets oe peat aeiee 414,095 .00 
NES CASO ieee k's ss tu Siege ee odisa9 sad CORR M ADS EE 397,082 .00 
PSs 55 o Soc Da sca irene s eee eeeLECSES Es TES 115,908 .77 
ROT ooo iig Se ae wb k Deed nas ad eed et ee ee Dee ee 6,884 .00 
SESE LODO OEE DTT OTE CTE EC EEE OTT 43,207 .85 
Pi I 6. cio 5 505.5 bs RKO WS 0:5 KA EORRE RARE S SV OF 217,995 .67 
ae ee ies 686 5615:00 0K 0 CSO OAMECEREE OED AM 9,836.17 
Due for Reinsurance Losses... 66. ccc ccccccsecenvivese 9,138 .09 
Dothl RAE BIO. . on. ose Swicki s Ge boo ES Sais obs $1,335,987.55 
LIABILITIES 
Ri CO 8 iio soon ooo Sa hin hd win wee bP hab ape ees hate $131,637 .62 
ME I oo. gE ons. ds os sie oso 0b-b 0.0 DSU Sew eae oe 379,433 .07 
Reserve for Taxes and Other Liabilities..........5......... 377,828 .95 
CE COON aa nn Foon 4 See Smee oes cena Recs $300,000 .00 
Rs os 04 ba ae Sa sieiein OS 00\0 6.00 AMR bon 147,087 .91 
Gurples to PORCH MOMAES . oi sisi nso osc oc kwnecasntde taxes 447,087 .91 
Tate TIO oN aioe ios 00k s eine pide eee $1,335,987.55 


J. Ss. FRELINGHUYSEN 


111 WILLIAM STREET 


NEW YORK 
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P. G. W. ANDERSON APPOINTED 
Supervisor of Agency Field Service for 
. Travelers Fire 
Further extension of its educational facili- 
ties and advisory service to agents in the field 
has been announced by the Travelers Insur- 
ance Company of Hartford, Conn., in the ap- 
pointment of P. G. W. Anderson as supervisor 
of agency field service for the Travelers Fire 

Company. 

Mr. Anderson will join with Daniel J. Blox- 
ham and John H. Eglof, supervisors, respec- 
tively, for the life, accident and group depart- 
ments and for the casualty lines. 

They will act as liaison officers between the 
home office of the Travelers and the agents of 
the field. 

Mr. Anderson is well qualified for his new 
duties, having had more than fifteen years’ ex- 
perience in the insurance business. Part of this 
time was spent as an independent service 
engineer. He joined the Travelers Fire Com- 
pany as a special agent for Eastern Massachu- 
setts, Rhode Island, Maine and New Hamp- 
shire, and soon thereafter was transferred to 
the home office to organize a course of train- 
ing for special agents. His efforts in this were 
30 successful that the Travelers Fire Company 
decided to give its agents in the field the bene- 
fit of his long experience and advice. 


Laborites Open Insurance Agency 

St. Louis, Mo., March 5—The Union Labor 
Insurance Agency, Inc., will open offices March 
1 on the ground floor of the Planters building, 
Fourth and Pine streets, St. Louis, Mo. 

The agency is headed by officers of the 
American Federation of Labor and interna- 
tional officers of labor unions. It was organ- 
wed for the benefit of union labor. It will 
carry on a general insurance agency business 
in Missouri and Southern Illinois. 

It will act as direct agents for the Union 
Co-operative Insurance Association, which 
writes group and life insurance. This company 
is owned by union labor organizations. 


The Convention Year Book 

The volume of the Convention Year Book 
for 1926, relating to fire, casualty and surety 
topics, contains extracts from the principal 
convention addresses of the year. The purpose 
is to give the essential message conveyed by 
each .speaker, with his principal thoughts and 
arguments. Extracts are given from some fifty 
or more talks by such well-known men as Wil- 
fred Kurth, Charles R. Street, George W. 
Bulkley, Benjamin Rush, James Wyper, Charles 
H. Holland, G. F. Michelbacher, W. W. Ellis, 
Edward C. Stone, Henry Swift Ives, S. B. 
Ackerman and others. The book contains 
nearly 400 pages and sells at $3 per copy. 


Robert W. Wood Appointed 
The Svea Fire and Life Insurance Company 
announces the appointment of Robert W. Wood 
as State agent for North Carolina, succeeding 
Emory M. Pattillo. Mr. Wood’s headquarters 
will be in Greensboro. 





MONTANA RISKS 


Good Business There on Picking 
Your Town 








WYOMING SAFER STATE 
Moral Hazard and Business Excellent in 
Idaho 
By Leonarp Woon, Jr. 

Arch reports: 

“In the old days back on William street, 
N’Yawk, there was a city, Helena, Mont—from 
which this communique travels—that used to 
sound to me like the nearest town to somebody’s 
ranch; the only place in great expanses where 
one could find a drug store or a doctor or a 
dentist. I always wanted to get that far from 
a subway or a Liggett’s, but now that it has 
been accomplished—well, you know, once of 
the Big Town, Jersey is as far away as you 
can get without experiencing homesickness. 


“It has been awfully dry here in Montana 
and crops have not been profitable. Accord- 
ingly, there is the usual moral hazard. Another 
point that makes fire underwriting out here 
nothing to stay awake over nights is the risk 
in writing farms and ranches due to their 
isolated positions and lack of water supply. 
Sawmills, flourmills, etc., have proved un- 
profitable risks for most companies. The com- 
panies that are finding the State profitable are 
those that keep a very careful tab on the vari- 
ous towns. For instance, take the town of 
Warren: it was run by the Warren Lumber 
Company and when it closed down, the whole 
town was practically thrown into unemploy- 
ment, thus creating a considerable moral haz- 
ard. Mining towns have a way of springing up 
over night and of disappearing just as quickly 
—even after reaching a considerable size—as 
boom towns have a habit of doing. 


“This condition is not nearly so prevalent in 
Wyoming, where there are not so many special 
hazards as sawmills or woodworking establish- 
ments. The moral hazard is naturally better 
and Casper and Cheyenne are regarded by one 
of the largest fire companies as two excellent 
risk territories; however, this same company 
feels Wyoming has not been holding up so well 
during the past two years. 

“Both Wyoming and Montana are great cat- 
tle countries and live-stock underwriting has 
proved profitable, because the cattle are kept 
out on the ranges and are not subjected to 
risks affecting cattle confined in barns and 
stables. 

“All the oil insurance is writen by the Oil 
Association. 

“In Boise, Idaho, they told me everything 
was ‘jakealoo’ in the insurance field in that 
State. The lumber plants do big business and 
carry very little hazard. 

“Of these three States mentioned above, the 
largest volume of premium comes from Mon- 
tana, with Idaho second and Wyoming third. 

“Have a bad cold and cough, so it is with 
pleasure that to-night I am taking a train for 
Denver, Colo., from which locality you will 
hear from me next week.” 
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COMMISSION HEARING POSTPONED 
Iliness of Two Members Postpones Fire 

Insurance Investigation in Virginia 

RicuMonp, Va., March 5.—Owing to the ill- 
ness of two members of the commission of five 
appointed under a legislative act to study rates 
charged in Virginia by insurance companies 
other than life, the scheduled hearing has been 
indefinitely postponed. The commission was 
appointed last summer by Governor Byrd and 
chose as its Chairman Dr. J. A. C. Chandler, 
president of the College of William and Mary. 
No further steps were taken until a hearing 
was called for the present week. Under the 
terms of the act the commission is required to 
report its findings to the next regular session 
of the general assembly, which will be held 
early in 1928. 


Skandinavia Shows Large Surplus 

The United States branch of the Skandinavia 
Insurance Company, of Copenhagen, which 
transacts a fire reinsurance business in this 
country, makes a strong financial exhibit as of 
January 1, 1927. Its assets then amounted to 
$1,391,408, while its surplus beyond all liabili- 
ties was $800,613, the increase in surplus hav- 
ing been nearly $160,000. Among the liabilities 
is a reserve for unexpired risks of $377,749. 
The resources of the Skandinavia in this coun- 
try consist largely of bonds, with a few stock 
holdings, the securities representing $1,289,228 
out of total assets of $1,391,408. The com- 
pany made an underwriting profit in this coun- 
try last year of $193,786, and its gains from 
investments were $165,325, it making a total 
gain of $359,111. From this was remitted to 
the home office $200,010, and there was an in- 
crease in special reserve of $693, so that the 
net increase in surplus for the year was $158,- 
407. The Skandinavia is under the United 
States management of Sumner Ballard, and its 
office was recently moved to new and commodi- 
ous quarters at 80 John street, New York. Mr. 
Ballard, who occupies a prominent position in 
the insurance world, is also manager of three 
other reinsurance companies. 


Excellent Statements Made by J. S. 
Frelinghuysen’s Companies 

The statements of the Stuyvesant Insurance 
Company of New York and the Industrial Fire 
Insurance Company of Akron, O., both under 
the management of J. S. Frelinghuysen of New 
York, as of December 31, 1926, show remark- 
ably well. The Stuyvesant increased its assets 
by nearly $800,000 to the sum of $4,320,837, 
while its net surplus shows a gain of $269,000, 
now amounting to $715,355, which, with the cap- 
ital of $1,000,000, makes the surplus to policy- 
holders $1,715,355. The Industrial Fire has 
assets aggregating 1,335,988, an increase of 
about $5000, and its surplus to policyholders is 
$447,088, including $300,000 capital. It is clear 
that both companies are in excellent financial 
condition. 
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Casualty, Surety and Miscellaneous 





MORE COMPENSATION 


Congress Passed Longshoremen’s 
Indemnity Act 








WILL BE EFFECTIVE JULY 1 





Harbor Workers Also to Get Protection— 
Vessel Masters and Seamen Excepted 
[Washington Bureau of THE SpPEcTAToR] 
WasHINGTON, D. C., March 7.—Compensa- 

tion for longshoremen injured while at work 

and insurance for the dependents of those 
killed, are provided for in one of the last meas- 
ures to be enacted by the session of Congress 
which expired March 4, to become effective 

July 1, next. Administration of the act is placed 

under the United States Employers Compensa- 

tion Commission. 

Employers coming within the scope of the 
measure are permitted to comply with its pro- 
visions either by means of commercial insur- 
ance or by furnishing proof of their ability to 
meet any demands that may be made for com- 
pensation and death payments, backed either by 
a bond or by the deposit of acceptable securi- 
ties to insure payment. 

The measure provides compensation and in- 
surance for longshoremen and harbor workers. 
Masters of vessels and seamen, however, are 
expressly excluded, as are persons engaged by 
masters to load or unload or repair any vessel 
under 18 tons net. The exclusion of seamen re- 
sulted from opposition which for a time threat- 
ened to defeat the measure, and was agreed to 
only when it became evident that action on the 
bill could not be obtained otherwise: It is prob- 
able that a measure providing similar compen- 
sation and insurance benefits for seamen will be 
introduced next session. 





AUTOMOBILE INSURANCE MONTH 
Indiana Agents to Make Special Business 
Drive in April 

Under the auspices of the Indiana Association 
of Insurance Agents a series of meetings is be- 
ing held throughout the Hoosier State in be- 
half of April as “Automobile Insurance Month.” 
The first gathering was held at the Columbia 
Club in Indianapolis on Tuesday of this week 
with Joseph W. Stickney, president of the In- 
diana Agents, as chairman. Other meeting 
places, including the names of those who will 
preside are as follows: 

March 14, Huntingburg, Huntingburg Bank, 
Harry P. Frazier, Bennett-Hutchinson Agency 
of Evansville, chairman; March 15, Terre 
Haute, Elks Club, A. D. Merrill, McKibben, 
Buntin & Merrill, chairman; March 16, Lafa- 
yette, Fowler Hotel, Charles E. Graves, J. W. 
Coulter Block of Frankfort, chairman; March 
17, Anderson, Grand Hotel, Leo R. Dunham, 
Madison County Trust Company of Anderson, 


chairman; March 18, Richmond, A. L. Jenk- 
ins, Jenkins Brothers of Richmond, chairman; 
March 21, Gary, Lake Hotel, F. H. Jannasch, 
Commercial Trust Company of Gary, chairman; 
March 22, South Bend, Oliver Hotel, W. H. 
Bruner, American Trust Company of South 
Bend, chairman; March 23, Fort Wayne, An- 
thony Hotel, D. J. O’Keeffe, Leedy & O’Keeffe 
of Fort Wayne, chairman, and March 24, Peru, 
Berss Hotel, W. H. Bruner, chairman. 


CELEBRATES TWENTY-NINTH 
ANNIVERSARY 
Maryland Casualty Holds 
Baltimore 

March 1 was the twenty-ninth birthday of 
the Maryland Casualty Company and was cele- 
brated at the home office in Baltimore. 

A luncheon was served in the cafeteria of the 
club house to the employees at the home office. 
This was followed by the presentation of ser- 
vice pins in the auditorium by President F. 
Highlands Burns, after which a “movie” was 
shown, and this was followed by dancing in 
the ballroom. 

The Maryland Casualty Women’s Chorus 
sang at the auditorium exercises. 

The council club of the company, a club com- 
posed of the members of the company’s home- 
office council, met at their annual banquet in 
the evening. After the repast, instructive and 
humorous exercisés were engaged in. 


Exercises at 





Southern Surety Home-Office Departments 
to Be in One Building 

Des Mornes, IA., March 7.—The Southern 
Surety Company of this city is planning the 
erection of a twelve-story addition to its pres- 
ent building, corner Sixth and Mulberry. A 
year or so ago the Southern purchased the 
Hippee building and the addition planned will 
make it possible to house the various depart- 
ments in the one building. Six floors of the 
enlarged structure will be utilized by the com- 
pany. At present there are departments in six 
different buildings. The structure formerly 
known as the Hippee building is one of the 
finest office buildings in the city. 


Propose Bill for Insuring Money in 
Armored Cars 

A bill has been introduced in New York (Sen. 
Int. 859, Assem. Int. 896) covering the insur- 
ance of money in armored cars. The measure 
seeks to amend subdivision 4 of Section 70 of 
the Insurance Law by providing for indemnity 
insurance against loss of bills of exchange, 
notes, drafts, acceptances of drafts, bonds, 
securities, evidences of debt, deeds, mortgages, 
documents, currency and money transported in 
armored motor vehicles accompanied by one or 
more armed guards. 


MASSACHUSETTS BILL 


Measure Would Affect Auto Liability 
Mutuals 








DEVELOPMENT OF COMPULSORY LAW 





Might Require Paid-in Premiums of $100,- 
000 to Start 

Boston, Mass,, March 8—Insurance Com- 
missioner Wesley E. Monk of Massachusetts 
is faced with a peculiar situation in respect to 
the automobile liability mutual companies that 
have organized so rapidly since last summer- to 
write compulsory insurance. Nothing can pre- 
vent him, under the law as it stands, from issu- 
ing licenses to these companies to transact busi- 
ness if they have the minimum amount of ap- 
plications for insurance in their hands, and 
the Commissioner has determined to his satis- 
faction that they are genuine, and if they have 
drawn up their by-laws and elected their officers 
in accordance with requirements. 

Commissioner Monk has now decided the door 
better not be open so wide, and he has pro- 
posed to the Legislature an emergency bill 
(which, unlike ordinary measures that must 
wait ninety days, goes into effect immediately 
upon passage), stipulating that companies or- 
ganizing for this class of business must have 
something more tangible than promises before 
a license to start transacting business may be 
granted. 

Briefly, such a company rhust have, accord- 
ing to the proposed amendment, premiums actu- 
ally paid in cash of $100,000, which is twice the 
amount now required on applications for in- 
surance. 

This would give sufficient funds to establish 
the reserve required of liability companies, and 
to qualify, also, as to the amount in a single 
risk which shall not exceed ten per cent of the 
company’s net assets. It would leave a proper 
balance to start business on. 

The insurance committee will report this pro- 
posal in connection with other amendments 
which the Commissioner is offering in a com- 
bined bill for the purpose of bringing all pro- 
visions affected by this change into harmony. 


‘Maryland Casualty Changes 

J. Ives Barton, resident manager of the De- 
troit branch office of the Maryland Casualty 
Company, has been made resident vice-presi- 
dent of the New York branch office, and Harry 
B. Quinn, manager of the compensation and 
liability departments of the Philadelphia of- 
fice, has heen appointed resident manager of the 
Detroit office to succeed Mr. Barton. Henry 
D. Hart, cashier, and general assistant to Mr. 
Barton, has been appointed assistant resident 
manager of the Detroit branch. 
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The National Life & Accident Insurance Company 
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Twenty-Seventh Annual Financial Statement 
Year Ending December 31, 1926 








Assets 
Bonds and Stocks Owned....... $ 8,693,824.84 
(Principally Government, State, 
County, and Municipal Bonds) 
Real Estate Loans, First 
SE ES ara 6,273,547.39 
(Mainly loans on,moderate-sized 
farms occupied by owners) 
Cash in Banks and Offices. ..... 851,453.18 
($680,845.79 at interest) 
Real Estate Owned............ 816,522.58 
(Home Office Building) 
Loans on Bonds and Stocks..... 14,625.00 
Net Unpaid and Deferred 
EELS He 440,499.45 
Pe EN Ss ie Sa dee... 158,315.91 
Interest Accrued and Unpaid ... 213,387.17 
piecyy (ae Sy +. Rec $17,462,175.52 


Liabilities 


Legal Reserve, Life Insurance 
PNR 6 ses SS ORAS $ 8,976,695.78 


(American Experience 344%, Stand 
ard and Sub-Standard 3%%) 


Legal Reserve, Disability Policies 213,774.97 


Contingent Reserve ........... 2,896,930.51 


(Mainly to cover increase Disability Claims 
account advancing age of Policyholders) 


Reserve for Epidemics ........ 1,000,000.00 


(To cover excess mortality or disabil- 
ity by reason of general epidemics) 





Gross Premiums Paid in Advance 410,120.79 
Taxes Accrued, but not Due.... 326,549.38 
(Payable in 1927 on 1926 business) 
Due to Agents on Bonds, : 
eer err 390,699.33 
(Mainly a Savings Fund) 
Policy Claims in Process of Pay- 
ment and Adjustment ....... 169,072.94 
All Other Items .............. 51,789.15 
Liabilities Other Than Capital 
We DONE os 5S eee 14,435,632.85 
Capital and Surplus ........... 3,026,542.67 


(Margin of Safety to Policy- 
holders over all liabilities) 


TOTAL LIABILITIES ....$17,462,175.52 








Total Claims Paid 27 Years Ending December 31, 1926 - - - $ 51,810,954.80 


Total Life Insurance in Force December 31, 1926 - - : - - $220,217,833.00 | 
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PROMOTIONS MADE 


Globe Indemnity Creates Four New 
Vice-Presidents 








PERSONNEL CHANGES ANNOUNCED 





Thomas J. Grahame, George F. Coar, M. A. 
Craig and Kenneth Spencer Appointed 
The Globe Indemnity Company of Newark, 

through President A. Duncan Reid, has an- 

nounced the appointment of four new vice- 

presidents: Thomas J. Grahame, George F. 

Coar, M. A. Craig and Kenneth Spencer. 

No change in the duties of the four individ- 
uals named is contemplated, the title of vice- 
president having been awarded in recognition 
of services rendered and of the increasing de- 
mands made upon the executive department of 
the company by the growth of its business. 

Thomas J. Grahame has been in charge of 
the New York metropolitan office of the Globe 
since March, 1918, first as resident-manager 
and later as resident vice-president. 

George F. Coar has been assistant-secretary 
of the Globe, with supervision over its com- 
pensation and liability underwriting since 1923. 

M. A. Craig became associated with the 
Globe in 1920 as assistant manager of the 
fidelity and surety department. He was made 
manager of that department in 1921. 

Kenneth Spencer has been assistant secretary 
of the Globe Indemnity since March, 1925, at 
which time he rejoined that company after five 
years as Pacific Coast manager of the Norwich 
Union and Phoenix Indemnity companies. 





SOUTHERN 
SURETY CO. 


Home Office, Des Moines, lowa 





Statement as of 
December 31, 1926 


(Condensed from Statement of 
U. S. Treas. Dept.) 


Admitted Assets....... $8,257,284 
Gone re Si: 1,500,000 
ON Eee os’ 500,533 


Fourteen YearsofSteadyGrowth 
Prompt and Dependable Service 
to Both Patrons and Agents. 





We Solicit and Write: 
Surety and Fidelity Bonds 
Accident and Health 
Plate Glass 
Workmen’s Compensation 
Employer’s and General Liability 
Burglary andAutomobile Insurance 
Credit Insurance 








Let the Southern Serve You 














The Globe Indemnity, in addition to these, 
has annuonced the appointment of John M. 
Richardson and Henry J. Harder as executive 
representatives, as well as announcing several 
other personnel changes. 

Mr. Richardson will, in general, carry on the 
work of the agency department, and has had a 
long experience in this line, having been maa- 
ager of the New York office of the Maryland 
Casualty, for which company he has also been 
special agent, adjuster and Denver branch 
manager. 

Mr. Harder will develop fidelity and surety 
business, working out of the home office. He, 
like Mr. Richardson, is thoroughly experienced, 
having been a member of the firm of Johnston 
& Harder of Pittsburgh for ten years, and hav- 
ing paid particular attention to fidelity ‘and 
surety business during that time. 

In addition to Mr. Richardson and Mr. 
Harder, Edwin L. Warfield has been added to 
the agency staff of the Globe Indemnity. Mr. 
Warfield has been an assistant in the agency 
department of the New York Indemnity and 
is also a former Maryland Casualty man. He 
joined the Baltimore organization in I911 as a 
claim examiner, and subsequently was with the 
company’s general agents in Mexico City and 
in Winnipeg, Canada. 

Coincident with the appointments noted, it was 
learned that John L. Heather, agency superin- 
tendent of the Globe Indemnity, has resigned, 
as of March 15, to join the agency of Austin & 
Co. at Albany, N. Y., representing the Newark 
company at that point. Mr. Heather has been 
agency superintendent of the Globe Indemnity 
since 1924, and has been associated with the 
company for fifteen years in various capacities. 
Austin & Co. are general agents for the Globe. 


GET GREAT AMERICAN 
Bair & McCloskey Will Represent Indem- 
nity Company at Pittsburgh 

Vice-President Elmer E. Johnson, Jr., of the 
Great American Indemnity Company, New 
York, has announced the appointment of Bair 
& McCloskey as general agents at Pittsburgh. 

The agency was originally organized at 
Greensburg, Penna., in 1884, by Freeman C. 
Gay and Edward H. Bair. In 1891, Winfield 
S. Lane joined the firm, -.and the name became 
Gay, Bair & Lane. Mr. Lane died in 1900, and 
the office continued as Bair & Lane until 1925, 
when the business was transferred by contract 
of sale to Kenneth H. Bair, son of the founder, 
and A. E. McCloskey. 

During the war Mr. Bair served in the Avia- 
tion Service of the American Expeditionery 
Force, and upon his return became associated 
with the agency, of which he is now part owner. 
He is a former president of the Pennsylvania 
Association of Insurance Agents. Mr. 
McCloskey first became associated with the 
agency in 1915 when the workmen’s compensa- 
tion law was enacted in Pennsylvania. He 
ranks among the leading casualty producers of 
his section of the country. The agency has 
represented the Great American Insurance 
Company (for fire) since 1891, and the arrange- 
ment just effected gives it complete represen- 
tation of the two Great American companies. 
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INAUGURATE LEGISLATIVE SERVICE 
Frizzell & Co. Furnishing Special Informa- 
tion to Clients 
Due to the substantial amount of new insur- 
ance and automobile legislation to be introduced 
at the present session of the Pennsylvania 
Legislature, Frizzell & Co., 1228 Spruce street, 
Philadelphia, automobile insurance specialists, 
have inaugurated a special legislative service, 
giving their clients a digest of all new bills 
relating to insurance or automobile matters, andi 

the progress of such bills. 

Much interest is being aroused over the in- 
troduction at the present session of the Penn- 
sylvania Legislature of the proposed. compul- 
sory automobile liability act, similar to the law’ 
now in effect in Massachusetts. Frizzel & 
Co. have furnished all their clients with 
copies of the proposed act so that in the event 
it becomes a law its provisions will be well 
known to their customers. Any information 
as to the present status of any legislation in- 
troduced or projected at the present session of 
the legislature will be promptly furnished by 
the agency. 

Charles F. Frizzell, Jr., head of the firm, 
founded the business three years ago, opening 
his office March 1, 1924. He is the son of 
Charles F. Frizzell, vice-president and general 
manager of the Indemnity Insurance Company 
of North America. Frizzell & Co. represent as 
general agents the Norwich Union Fire, Na- 
tional Union Fire, Fire Association. | 


Great Gains Made by General Reinsurance 
Corporation 

Marked progress is indicated by the financiak 
statement of the General Reinsurance Corpora- 
tion, of New York, as of December 31, 1926. 
Its balance sheet shows an increase of over $4,- 
000,000 in assets during the year, with more 
than $2,750,000 added to premium and loss re- 
serves, while the net premiums written during 
the year advanced more than $2,000,000 over 
those of the preceding year. The company now 
reports admitted assets aggregating $10,584,- 
973, and among its liabilities lists a loss re- 
serve of $4,711,534, an unearned premium re- 
serve of $2,597,402, a reserve for commissions, 
taxes and other liabilities of $417,907, and 2 
contingent reserve of $300,000. Beyond these 
liabilities the company has a surplus as to 
treatyholders of $2,558,041, including capital 
stock $1,469,550. It is clear, therefore, that the 
company is in a very strong financial position, 
and the esteem in which it is held by under- 
writers is evidenced by the fact that its net pre- 
mium income last year rose to the extent of 
over $2,000,000 and amounted to $5,168,553- 
Among the company’s resources are bonds and 
stocks valued at $7,352,768; cash, $831,702; 
collateral loans, $1,000,000; real estate mort- 
gages, $218,000; premiums in course of collec- 
tion, $1,046,129, and other minor items. This 
strong and well-managed company writes cas- 
ualty and surety treaty reinsurances, and covers 
excess and catastrophe risks. J. G. White is 
chairman of the board, E. H. Boles is presi- 
dent, and C. M. Hansen is vice-president and 
general manager of this strong and progressive 


company. 
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GENERAL 
REINSURANCE CORPORATION 


HOME OFFICE 
80 John Street, New York 











Statement of Condition, December 31, 1926 


















ASSETS LIABILITIES 


Bonds and Stocks : Reserves for Losses and Loss 
U.S. Govermment.....555.... $1,130,581 .00 ete... 4,711,533 .55 


: t Municipal... 916,890.00 ' 
Renee. SSumEY, Ay Musicipa pias Unearned Premium Reserve.... 2,597,401.65 




































PS, 6505 IG PS... 2,219,460 .00 
Public UGilities............... 2,735,730 .00 Reserve for Commissions, Taxes 
iaiaeinie - .. .. :.:-.,. 350,107.02 and other Liabilities......... 417,997 .17 
ee 8. nk Ce ee saris tie 
Capital Stock... 1,469,550.00 
Real Estate Mortgages........ 218,000.00 
Collateral Loans ............. 1,000,000.00  Surplus......... 1,088,490 . 64 
Cash in Banks & Office....... 831,702.06 Surplus to Treatyholders.... 2,558,040.64 
Prems. in course of collection 
(not over 90 days).......... 1,046,129 . 26 
Accrued Interest on Bonds..... 89,244 .07 
Other Admitted Assets........ 47,129.60 
Total Admitted Assets...... $10,584,973.01 Total Liabilities............$10,584,973.01 






Dec. 31, 1925 Dec. 31, 1926 Gain 
Statement Statement 


Admitted Assets.. 6,547,829.75 10,584,973.01 4,037,143.26 
Net Written Pre= 









miums 

(12 Months)..... 3,161,509.66  5,168,553.06 2,007,043.40 
Loss and Premium 

Reserves........ 4,549,416.01 7,308,935.20 2,759,519.19 





CASUALTY AND SURETY TREATY REINSURANCES 
3 EXCESS AND CATASTROPHE 






E. H. BOLES J. G. WHITE C. M. HANSEN 
President Chairman of the Board Vice Pres.-General Manager 
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NEW YORK CASUALTY AND SURETY 
MEETING 
Club Members Hear Police Commissioner 
George McLaughlin and J. V. Barry 

That insurance men can greatly aid the po- 
lice departments of large cities by influencing 
the civic boards of estimate to appropriate 
necessary funds for law enforcement, was one 
of the points brought out by New York Police 
Commissioner George McLaughlin in an ad- 
dress before a meeting of the Casualty and 
Surety Club of New York, which was held in 
that city last week. Notice of the meeting ap- 
peared in THe Spectator for March 3. 

Speaking to nearly 250 members and guests 
of the club, Police Commissioner McLaughlin 
lauded the co-operation between casualty and 
surety companies and the men of his depart- 
ment, and said that this was in large measure 
responsible for a notable decrease in the num- 
ber of burglaries in New York city this year. 
Dealing with the problem of the criminal, the 
speaker said that about 19 per cent of those 
returned to civil life from New York State 
prison become delinquents during their period 
of parole. About 65 per cent of these prison- 
ers come from New York city, where aliens 
comprise nearly 30 per cent of the population 
and where the enforcement of law costs about 
10 per cent of the entire sum spent to run the 
city. Commissioner McLaughlin praised the 
Baumes laws, in behalf of whose passage THE 
SPECTATOR campaigned for many months, and 
said that he favored the recommendations made 
in the latest report of the Baumes Grime Com- 
mission which was filed last week. 

James Victor Barry, fourth vice-president of 
the Metropolitan Life, was the other scheduled 
speaker and entertained the gathering in the 
happy vein which has made him one of the out- 
standing insurance orators. In the course of 
his remarks, Mr. Barry suggested that it would 
be well if those in charge of insurance con- 
ventions would find some way to bring the gen- 
eral public to their sessions as a means of edu- 
cating prospective policyholders and others re- 
garding insurance transactions. A feature of 
the meeting was a memory demonstration given 
under the auspices of the National Institute, 
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Inc., which is described on page 4 of this issue. 

Frank J. O’Neil, president of the club, pre- 
sided and at the speakers’ table were: A. Dun- 
can Reid, president, Globe Indemnity; Rich- 
ard Deming, vice-president, American Surety; 
James A. Beha, Superintendent of Insurance 
for New York; Edson S. Lott, president, 
United States Casualty; Thomas Grahame, 
now a vice-president, Globe Indemnity; John 
McGinley, resident manager, Travelers, and 
James J. Hoey, of Hoey & Ellison. 


Program Completed 
(Concluded from page 3) 


Indemnity Company; Gustaf Lindquist, Trav- 
elers Equitable Insurance Company; W. C. Car- 
tinhour, Provident Life and Accident Company ; 
R. L. McQuat, Business Men’s Indemnity Asso- 
ciation. 


WepNEsDAY Morninc, Marcu 16TH 

Report of Credentials Committee—F. L. 
Barnes. 

Report of Auditing Committee—B. H. Man- 
ning. 

Report of Resolutions 
Irish. 

Address, “The Demand for Insurance.”—R. 
W. Faulkner, publicity director, Woodmen Ac- 
cident Company. 

Address, “Some Aspects of Advertising.”—A. 
L. Gale, Fred M. Randall Co., Chicago. 

Round table discussion: 

“Instruction of Salesmen.’”’— 

Chilo Peterson, Business Men’s Assurance 
Company, presiding. 

Discussed by: F. C. Bowlby, Fidelity Health 
and Accident Company; R. Brown, Inter-State 
Business Men’s Accident Association; James F. 
Ramey, Washington Fidelity National Insur- 
ance Company; J. W. Blevins, Interstate Life 
and Accident Company. 

Round table discussion : 

“Agency Contests and Special Prizes.”— 

B. H. Manning, manager, accident and health 
department, Continental Life Insurance Com- 
pany, presiding. 

Discussed by: F. M. Feffer, Abraham Lin- 
coln Life Insurance Company; J. W. Scherr, 
Inter-Ocean Casualty Company; R. M. Row- 
land, National Casualty Company; J. A. Keelan, 
Time Insurance Company; Ted M. Simmons, 
Pan-American Life Insurance Company. 


Committee—J. S. 


WEDNESDAY AFTERNOON 

Address, “Lapses.”—C. N. Green, 
supervisor, Hoosier Casualty Company. 

Round table discussion and debate: 

“Can the Nine Classifications in the Manual 
Be Reduced to Five or Six?’— 

Affirmative—C. O. Pauley, Great Northern 
Life Insurance Company; G. E. Harsh, Fed- 
eral Savings and Insurance Company. 

Negative—D. W. McFall, Continental Casu- 
alty Company; M. C. White, Washington Fidel- 
ity National Insurance Company. 

Round table discussion: 

“Cancellation of Policies.”— 

T. Leigh Thompson, vice-president, National 
Life and Accident Insurance Company, presid- 
ing. 

Discussed by: S. C. Carroll, Mutual Benefit 
Health and Accident Association ; E. E. Elliott, 
Physicians Casualty Association ; Gc 
Braasch, Great American Casualty Company ; 
Pa. SS Budlong, Federal Life Insurance Com- 
pany. 
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MADE BRANCH MANAGER 
Jay J. Reynolds to Act in Chicago for New 
York Indemnity 

Among other important announcements made 
by Spencer Welton, president of the New York 
Indemnity Company, as a result of his ten-day 
trip through the Middle West, is the appoint- 
ment of Jay J. Reynolds as Chicago manager 
for the organization. Mr. Reynolds is leaving 
the surety department of Fred S. James & Co. 
to accept the new connection. 

It is the New York Indemnity’s plan to 
open a full-fledged Chicago branch office, of- 





Jay J. REYNoLDs 


fering the agents and brokers in Chicago and 
the surrounding territory complete branch of- 
fice service. 

This appointment will in no way change the 
company’s present general agency affiliations 
in Chicago and the immediate vicinity. The 
casualty end of the business in Chicago will be 
continued through the company’s present gen- 
eral agencies, Joyce & Co. and Poggee & 
Lewis. C. W. Olson & Co. will likewise 
retain their general agency contract represent- 
ing the New York Indemnity for surety lines. 

New quarters are being obtained for the Chi- 
cago branch of the New York Indemnity, the 
present office being located at 166 West Jack- 
son boulevard. ” 


New Jersey Casualty Underwriters to 
Meet March 24 

The twelfth annual banquet of the Casualty 
Underwriters Association of New Jersey will 
be held at the Downtown Club in Newark on 
March 24. Tickets may be obtained at $5 from 
the chairman of the banquet committee, Wil- 
liam J. Morcom, who is located at 31 Clinton 
street, Newark. 


Century Indemnity Licensed in Virginia 

Ricumonp, Va., March 7.—The Century In- 
demnity Company, of Hartford, has been li- 
censed in Virginia. G. Gordon Long, State 
agent for the parent company, the Aétna Fire, 
will temporarily serve as State agent for the 
Century Indemnity. 
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ASSETS _, 
Akron, City of, Ohio, Reg., 434%, 1932........ $15,600 .00 New York, City of, N. Y., Corp. Stock, 44%, 
Akron, City of, Ohio, Reg., 434%, 1933........ 21,000 .00 sini cal dawg Se Sas. Ginn BAS eS Sains 200,000 .00 
American Can, Preferred, 100 Shares........... 13,100 .00 Pan-American Petroleum & Trans. Co., Ist Lien 
American Telephone & Telegraph, 117 Shares... 17,784 .00 NR ccm ete BIE oat FP Eu ya 9.06 6 sis eal on wine 11,550.00 
American Telephone & Telegraph Co., Coll. Real Estate Bonds and Mortgages............. 67,250.00 
EG er RE eke ie ee kas ts 8 0s 2 0.0 49,500.00 Sinclair Crude Oil Purchasing Co., 3-Year Gold 
Atlantic Mutual Ins. Co., Scrip of 1924........ 26,500 .00 Notes, Series “‘A,” 6% 1928................. 75,750 .00 
Atlantic Mutual Ins. Co., Scrip of 1925........ 4,240.00 South Porto Rico Sugar Co. Bonds, 7%, 1941.... 21,600.00 
7. — Georgia Ry. Co., 10-Year Secured, Standard Oil Company of New Jersey, Preferred, 
Data eiS 25% 1 BRO k oes ee 8 8. State 51,500.00 AP ON FS ois va. sce aces 50 0's w'ccc'e win ee gens 23,200 .00 
Columbia ot & Electric. Co., Ist Mtge. Gold, Stewart-Franklin Corp., 5-Year Guaranteed Gold 
A ARES Ey ope SERS. eee ee or 49,000.00 PERE Oe LAMA in. 5 0 5.sk Dilety « sidse cee Pe AIRS & 20,000 .00 
Columbia Gas & Electric Co., 5%, 1928........ 11,000.00 U. S. of America Second Liberty Conv., 444%, 
Danish Government 15-Year’Deb., 5%, 1932.... 392,049.00 ” 1 PRISE BRIE S IR Het eae FS ase Sa eye eS 12,625 .00 
Dayton, City of, Ohio, Reg., Taxable, 478 7 1928 30,300.00 U.S. of America Fourth Liberty Loan, 444%,1938 104,000.00 
Goodyear Tire & Rubber Co. Bonds, 8%, 1941.. 10,980.00 U. S. Steel, Preferred, 200 Shares.............. 26,200.00 
Lima, City of, Ohio, Reg., Taxable, 4%, 1930. . 19,800 .00 ——___— 
Lima, City of, Ohio, Reg., Taxable, 4%, 1931. 14,700.00 NIUE C.F is Pointe aces kis His 2 ab wae een $1,289,228 .00 
i NS Nigar ae dla eral gibi cho cb Gcdn cis bie. & «pees coe cele $1,289,228.00 
Cash in Banks, Uncollected Balances and Interest Accrued.....................-.. 102,180.08 
Cay nnn pee RG Uh So rasg al cc weal se SRR E Cs KT A SUE Oy ens be RES $1,391,408.08 
LIABILITIES 
ESSERE LIES AOD ELM DD PEI RE EPO OPO OD oe ee AE TP $ 143,045.76 
I EO nrg 8h yi aoe oe Ge Mage bw MLAS bw staal PW AIS ald tad, eel Dba iol s-oie 377,749.01 
ee cs gk olga duit Wathen Ea GIs Gls po ia-e gt ald get Sane ATE lw Wihatw oe beacon ape ¥ mle 70,000.0C 
EES 2s, Sn ret ee OS Ss soos, aU als SEMEL RD caeicie and ees 800,613.31 
$1,391,408.08 


80 John Street, New York 
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COMPANY 


Adirondack Power & Light Corp. 7% Cum. Pref.... 54,000.00 Great Northern Ry. Co. Equip. Trust, Series “B,"5% 25,000.00 Pressed Steel Car Co. 10 yr. Conv., 5%........... 19,200.00 
Allied Chemical & Dye Corp. Pref..............++ 12,300.00 Hagerstown & — Ry. Ist & Rfdg. Mtge.,6%. 26,250.00 | Prudence Bonds Corp. Ist Mtge. “Goll, yp Ree 50,000.00 
Aluminum Co. of America 12 yr. 8. F. Deb., 7% Bs yo 00 Harvey & M. I. Cockell Real Estate Trust Deed Public Service Corp. cf N. J. Secured Gold, 6%.... 26,000.00 
American Can Co. Pref... 2... 0. csc cccceoeseee 4,100.00 PMs nh sa eG cad och ign cir an vicina bide shes 30,000.00 Public Service Corp. of N. J., 8% BO ss Fur as eas 37,500.00 
American Tele. & Telegraph Co................+- 212/800. 00 Humble ‘Oil & Refining Co. 10 yr. Deb., 544%..... 25,500.00 Public Service Corp. of N. J., 7% Pref............. 2,180.00 
Amer. Tele. & Telegraph Co. Coll. Trust, 4%...... 198,000.00 Industrial Bank of Japan External 3 yr. Deb -» 6%.... 50,000.00 Public Service Corp. of N. J., 7% Pref............ 2,180.00 
American Thread Co. Ist Mtge., 6%............s. 6,500.00 International Paper Co. Rfdg. Mtge. 8. F., Series Reserve Resources Corp., 6% Cum. Pref.......... 300,000.00 
American Tobacco Co. Pref..........-.+--202+0++ 22,400.00 POMS Sid ta Ve ucks « Said lass so KG bed ibis 25,000.00  Rowland-Power Consol. Collieries Co. Ist Mtge.,6%. 22,000.00 
Anaconda s Copper Mining Co. 10 yr. Secured, Series Joint Stock Land Bank of Des pee SER 25,500.00 Sinclair Crude Oil Purchas. Co. 3 yr., Series ‘‘A, y 6% 116,150.00 
gO | Are Seer ae ee ee ere 51,000.00 Lake Shore & Mich. Southern R; y- nS ARB Sip 24,750.00 Sloss-Sheffield Steel & Iron Co. Lier. ‘Notes, 6%. ries 76,500.00 
Anglo eniee Oil Co., Ltd., Serial Gold Notes, Macy & Co.. ST TMI 53 pactayad% 4,662.00  §. L. & Frances H. Jeffers Serial Bonds, Secured by 
8 RP RAN ASS RAG OY SS See eee 50,000.00 Mac wi & Co., R. H. Inc., pe Series « ‘T,” 544%... 25,000.00 ist Mtge. Lien on Hotel St. Frances and St. Frances 
Atlantic Mutual Ins. Co. Scrip of 1924. . 47,700.00 M Trucks, Inc., RE, «= on 2- ci scans cess 22,400.00 Apartments, San Antonio, Tex., 6144%.......... 30,000. 
Atlantic Mutual Ins. Co. Scrip of 1925. . 86,920.00 Mack Trucks, Inc. Beccnd Pref... 5... cise dssiess 21,000.00 Southera Pacific Co. Equip Trust, 6%............ 25,000. 
Atlantic Mutual Ls. Co. Scrip of 1926 79,500.00 Merchants Refrig, . Co, Conv. = 9g Mtge.,6%. 10,400.00 Southern Pacific R. R: Convertible Re ened eee 49,500. 
Argentine Govt. Treasury Disc. —. 4: Noe 56,000.00 Merchants Retrigeratin i ee EMS. eksagers 39,520.00 South Porto Rico Sugar Co. 20 ist Coil. 8.F.,7% 27,000. 
Borden Mills, Inc., Ist Mtge. 10 yr. 8. ee 24,750.00 Minnesota Certif. of Ini ebtedness, SRE Pee 25,000.00 Southern Railway Co. pienso Send edad aol te aie 12,600. 
Canadian Nat'l Ry. Co. 3 yr. Guar. Grid Notes, 4%.. 75,000.00 Missouri Facific R. R. Co. Ist & Rfdg. Mige., Series Standard Oil Co. of N. J., 7% Cum. Pref.......... 232,000. 
Canadian Nat’ By. Co. 5 yr. Gold Bonds, Arak a 24,750.00 AE aaah cis we Gabo 0 ok wiaicd de gins mwdoe 53,500.00 Standard Oil Co. of N. Y. Deb., 6144%............ 26,250. 
Canadian Nat'l Ry. C . Equip. Trust, 414% peabae 49,500.00 Minn. & St. Louis R. R. Receivers Cert., 8%...... 25,000.00 Standard Milling Co. Ist Mtge., 5%.............. 25,000. 
Central of Georgia Ry. ‘Co. Gold Notes, 6%. accent 51,500.00 National Bank of Commerce of N. Y............. 217,000.00 Stewart-Franklin Corp. 5 yr. Notes, . ROE RES 40,000. 
Chase Nat’l Bark & Chase Secur. Corp........... 129,000.00 National Board of Fire Underwriters Bldg. Corp.... 10,000.00 St. Louis, lron Mountain & So. Ry. Unif. & Rfdg. 
Chicago ; — Eauip. — — 6% Sh Se 75,000.00 Newfoundland, Govt. of, War Loan, 634%........ 25,750.00 CS RRR ae TES 24,500. 
Chicago & Altor Equip. Trust, 6%.............+- 25,000.00 New York City Notes, 3.99%........ ... 250,000.00 Symington 3 yr. Purchase Money Coll. Trust Notes, 
Chicago, aL ¥ St. Paul hs rat oe Notes, 6% 25,000.00 New York City Notes, >, ae . 150,000.00 Die iin boo pair Me SE Ee Sa teT bos Soke Radke pada’ 25,000. 
Chi., k Island & Pac., Ry. Ist Rfdg. Mtee., 4%. 23,250.00 New Yors City Revenue ‘Bill, 3.97% 100,000.00 Texas & Pacific Co. Equip. Trust, 6%............ 25,000. 
Ch ., St. Paul, Minn. & Omaha Ry. Deb. is sine 25,000.00 N. Y. Central Lines Equip. Trust Gold Notes, 444% 25,600.00 Tidewater Associated i Ga 6 BC ee Conv. Pref. 47,000. 
Columbia Gas & Electric Co. Gold : Deb., 5%...... 25,000.00 New York ee ‘o. Ist & — Mtge., 416%. 19,800.00 Travelers Ins. Co. of Hartford................... 21,970. 
Columbia Gas & Electric Co. Ist Mtge.,. 5%. “Eee 41,000.00 North Ameri mpany, 6% Cum. Pref......... 25,500.00 ae Pacific R. R. Co. 20 yr. Convertible, 4%. . 50,000. 
Continental Can Co., Inc., Inc., Common......... 36,500.00 Old Ben Coal Ci Corp Deb Deb. _— 146% bisa h ear dod 22,310.00 U.8. A. Second Liberty Loan, 444%.............. 101,000. 
Continental Gas & Elec. Corp. Ist Lien Coll., 5%... 43,000.00 Ontario Treasury Bills, 4%.................22... 148,500.00 U.S.A. Treasury Certificates, 314%.............. 100,000. 
Corn Products Refining Co. Common...........-- 40,000.00 Ontario Tr area $i Fabio os Sevecineterine's -- 100,000.00 U.8. Rubber Co. Co. Serial Notes, Series “B”, 634%... 25,000. 
Corn Products Refining Co., pref...............-- 52,400.00 Pan-American Petrol. & Trans. Co. Marine Equip. U. 8. Steel Corporation Pref.................000- | 235,800. 
— aor Co. Ist Mtge. Coll. 8. F. RMR EN ok soi a ck suneccey accayeede esses 20,475.00 | Wabash R. R. Co. Equip. Gold Notes, 6%......... 50,000. 
noes, Let ctavhes eds. bt ae aiems eels 10,800.00 Pennsylvania R. R. Equip. Trust., 6%............ 25,250.00 Western Tele. & Telegraph Co. Coll. Trust, 5%.. 25,250. 
Cunard 8. 8. Co., Ltd., 2 yr. Exter. Gold Notes, 5%.. 100,000.00 § Pennsylvanja R. R. 10 im Gold Notes, 7% Ee 53,500.00 Yale & Towne Manufacturing Co................. 18,000. 
Edison Elec. Illuminating Co. of Boston Notes, 414% 25,000.00 Peoples Gaal Light & Coke Co. Gold, Series ° ‘A, 6%. 50,000.00 110 William Street Cesperniion Common.......... 75,000. 
Edison Elec. Illum. Co. of B Dise. Notes, 444% 50,000.00 — Tr. & or Co. of Hackensack 1 st’ Mtge. 110 William Street Corporation, 7% a hy 3 ... 450,000. 
Erie R. R. Co. Equip. Gold Notes, 6%...........- 50,500.00 Partic., aS SS) So Ee Eee 100,000.00 140-46 W. 142d St. Ist Mtge. (Gtd. N. Y. Tit. & 
es e Dist., Florida, Bonds, 6%..... 25,500.00 = R. T. Co. Equip. Trust Certif., Series “G,” MMOD. «0 oe 0:5. be thas ch poate y WES kas cde be 136,000.00 
w Treat On. Of We Wo. cccccviccovncscseoess RRS > IRCA Rute TA opera es aR 25,000.00 
ns) NR ae OE NE TE 53'400.00 Ponca de Leon Go. ist Migs: Sovial Gold, 796.2727. 50,000.00 
ear Tire & Rubber Co. 8. F., 8%.........-. 115,900.00 Potomac Public Service Co. Ist & Rfdg. Mtge, 7%.. 27,000.00 TOG. 2. < icecwinbdbe duets dike basse aeees t $6,860,437.00 
a I IS ao aan. SAE Ake OE CBEEA WCC THOM O TENE 0 EEE CREST C's Cow OWNS Da 60 Seweee $6,860,437.00 
Cash in Banks, Uncollected Balances & Interest Accrued................ 0c ccc cece ce cceceecececeeece 1, 012, 817.29 
cheers dg ey re Ee RN MENTE cunt Tepen Me rk eR 
LIABILITIES 
er I ON Sc, 5 5 5 acces ORS a ois OG RTM RS Te bial 3 10-h ob ‘Sialeiaiy ode. b> MARRS RES ORS owe bcalees Oe $ 831,616.76 
i a rE ENE 6 0 0 5 0 babs bod Mameae eke CRN EE Oe Rie NEe MES os de hig bee a eas 6 apis binih buh o eee 4,411,623.57 
iin 5 a's ss <2 ode fia aod OFT R NRO as ie Ue oes CR ae ae EE LADUE owls ep ebay ew Coke 85,000.00 
a EI, oo 16. 5s o's 0.010 00 os « case burs ole SBeU dum eis Ma Se picien(v awake a viabaanekos oe $1,000,000.00 
ER I So SORES. Sow 0 os oc aden BARES CN PAA DOES. 0 LOS SNS we oe Ok vole Cobb ek SCE $1,545,013.96 2,545,013.96 
$7,873,254.29 
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The Liability of Automobile Users for Personal Injury 


AGENCY 
The general rules of agency were applied 
to steam and electric railway operation long be- 
fore the automobile made its appearance upon 
the streets, and when it did come the rule came 
with it, taken partly from the railways and 


‘partly from the horse-drawn vehicles. The av- 


erage person is familiar with this rule to the 
extent of thinking that “the principal is respon- 
sible for the acts of his agent,” and he is right 
as far as he goes. It is upon a qualification of 
that statement that we shall lay stress—the 
master is responsible for the acts of his ser- 
vant when the latter is acting within the scope 
of his employment. 

Employment alone, then, is not sufficient to 
create liability. When the servant is about his 
master’s business, though the latter may not 
know the manner in which the servant is pur- 
suing his duties, or even though the servant be 
disobeying orders, the general rule holds the 
master liable for the servant’s acts. Otherwise 
it does not. To further stress the qualification, 
consider the case of The White Oak Coal Co. 
v. Rivoux, Admx. (88 Ohio St. 18). 

Paul F. Rivoux, while standing upon a curb- 
stone in Cincinnati, was struck by a skidding 
automobile belonging to The White Oak Coal 
Co. The injuries sustained resulted in death. 

The White Oak Coal Co. was a corporation 
under the laws of West Virginia, and licensed 
to do business in Ohio where it maintained of- 
fices and yards. The automobile in question 
was owned by the company and was used by 
one of its salesmen in the business of the com- 
pany. 

At the time of the accident, however, the ma- 
chine was driven’ by one Tribbey, bookkeeper 
and cashier of The White Oak Coal Co. Tib- 
bey’s duties were all within the office, and he 
had the car out without the permission of the 
company manager, and was using it for his own 
personal business. The Superior Court and the 
Circuit Court found the company liable, through 
agency, but the Supreme Court reversed the de- 
Cision, decreeing that there was no agency in 
the facts found by the jury, because Tribbey 
was acting outside of the scope of his employ- 
ment. 

This same qualification was expressed in The 
Little Miami, Railroad Co. v. Wetmore (16 
Ohio 110, on page 131) : 

White, J.—‘“—whether the act of the servant 
be one of omission or commission, whether 
negligent, fraudulent, or deceitful, or even if 


By Crayton G. HALE 
The Hale & Hale Company, Cleveland 
(Second, and Concluding, Instalment) 


it be an act of positive malfeasance or mis- 
conduct, if it be done in the course of his em- 
ployment, his master is responsible for it, civ- 
iliter to the third persons.” (Quoted from 
Smith’s “Master and Servant,” page 151.) 
And again, in Clark v. Buckmobile Co. (107 
App. Div. 120; 94 N. Y. Supp. 771; quoted 59 
S. E. 339), we read: “In an action brought to 
recover damages for personal injuries sustained 
by the plaintiff in consequence of being struck 
by an automobile owned by the defendant, the 
fact that the persons in charge of the automo- 
bile at the time of the accident were employees 
of the defendant does not render the defendant 
responsible for their negligent acts, unless they 
were then engaged in the defendant’s business.” 
Having stressed the qualification, we now 
consider the ordinary situation of a salesman 
out upon his territory in a car. Whether the 
machine be owned by his company or by him- 
self we have already found to be immaterial 
except as it may help to determine upon whose 


‘business the salesman was at the time of the 


trouble. Ownership of the car is but a meager 
test. 

Mechem definitely places traveling salesmen, 
drummers and order-taking representatives in 
his third class of agency (Mechem on Agency, 
and. Ed., Vol. I, Book I, Sec. 75); and upon 
the subject of which of the torts of the sales- 
man the principal can be held accountable for 
he writes (Vol. II, Book IV, Sec. 1874): 





The review here presented is an unusual 
sales document for automobile insurance. 
The original manuscript was prepared by 
Mr. Hale for presentation io counsel for 
a large Cleveland corporation which was 
considering the purchase of automobile 
liability insurance. It resulted in a sale, 
and, being subsequently used in a similar 
manner, proved a highly successful busi- 
ness getter. Mr. Hale then submitted it 
to the editors of THE Spectator, who 
recommended some changes to. give it a 
countrywide rather than local application. 
These revisions were made. Company 
managers and live-wire agents will, we 
are sure, appreciate its value. The article 
will be reprinted in leaflet form if suffi- 
cient interest is shown. Those desiring 
to distribute it among their clients are in- 
vited to communicate with THE SPECTA- 
TOR.—EpitTor’s NOTE. 











“In determining the principal’s liability for 
the agent’s negligence, the important inquiry is, 
not whether the agent was authorized to do or 
omit to do the act, the doing or not doing of 
which constitutes the negligence complained of, 
or whether the act was done or omitted in vio- 
lation of the principal’s instructions; but 
whether the act was done or omitted by the 
agent in the course of the employment and 
while he was engaged in the business of his 
principal.” 

In Buckley v. Harkens (114 Wash. 468; 195 
Pac. 250) a salesman owning a machine and 
working on a salary and commission basis, 
struck another car after business hours while 
proceeding to his home after having taken a 
fellow employee to a ferry. The lower court 
ruled that the salesman could not be. considered 
the servant of the company at the time of the 
accident, and the Supreme Court reversed this 
ruling, thereby allowing the possibility. 

All insurance men are familiar, with the re- 
cent Pacific Coast case involving a life insur- 
ance company. This company planned a banquet 
and evening of entertainment and sent a bulletin 
to its nearby agents urging all who could to 
come and celebrate the opening of a new year. 
An agent in an adjoining State invited a young 
lady to go with him, and together they drove 
in his car. On the way he struck a pedestrian, 
who later sued the life insurance company. 


According to the insurance press it was held 
that the agent was going to the banquet at the 
request of the company; that he probably 
thought it was good business on his part to 
show an interest in the affair; that he was, in 
fact, on company business at the time; and 
that the company could be looked to for dam- 
ages to the pedestrian. 

Since agency is being found in situations of 
that sort, where an insurance: agent works upon 
a commission basis and is pretty much his own 
master, is it any wonder that a court is rarely 
embarrassed in finding agency between a com- 
pany and a salaried representative? Indeed, 
there are few things that a salaried officer can 
do that cannot be considered a part of his em- 
ployment. If he is entertaining someone, even 
at his own expense, it is now the fashion for the 
plaintiff’s attorney to carefully explain to the 
jury that this someone was a possible customer 
and that the entertainer was, therefore, intent 
upon the business of his company. 

Insurance Bulletin No. 24 of the United 
States Chamber of Commerce devotes some 
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space to the question, and the following lan- 
guage of the Bulletin serves as a good sum- 
mary: 

“The use of automobiles by salesmen to cover 
their territory has become so general that the 
liability for the negligent operation of such cars 
is a matter of importance. The question of 
liability for the operation of such automobiles 
is governed by one or the other, and sometimes 
both, of two factors: (1) the relationship be- 
tween the salesman and the person or corpora- 
tion whom he represents, and (2) the ownership 
of the automobile. Of these two factors the 
first is the more important.” 

After considering relationships as questions 
of fact the paragraph concludes with these 
words: “—and no contract or understanding be- 
tween the employer and the salesman can de- 
crease the employer’s obligation to the general 
public.” 

Before leaving this subject it may be well to 
look a little further into the statement that 
“when the servant is about the master’s busi- 
ness, though the latter may not know the man- 
ner in which the servant is pursuing his duties, 
or even though the servant be disobeying orders, 
the general rule holds the master liable for the 
servant's acts.” 

At first glance the phrase in italics may have 
startled some. The following are a group of 
cases bearing out this majority view: Smith et 
ux. v. Yellow Cab Co. et al., 180 N. W. 125; 
Cobb v. Simon, 97 N. W. 276; 100 Am. St. 
Rep. 909; Gray v. Chi. & N. W. Ry. Co., 142 
N. W. 505; Bergman v. Hendrickson, 82 N. W. 
304; 80 Am. St. Rep. 47; Schultz v. LaCrosse 
City Ry. Co. 113 N. W. 658; Wilson v. 
Noonan, 27 Wis. 598; Ratcliffe v. Chi, M. & 
St. P. Ry. Co., 141 N. W. 229; Johnston v. Chi., 
St. P., M. & O. Ry. Co., 130 Wis. 492. See 
also cases reported in Am. Dig., Cent. Ed., Vol. 
34, Sec. 1272. 

The facts of the first case listed were that a 
driver for the Yellow Cab Co. violated instruc- 
tions not to take any passenger beyond the 
city limits, by driving two customers to the next 
town. The passengers left the cab, refusing 
to pay their fares (having stopped at several 
saloons). On the way back to the city the 
driver struck and damaged the car of the 
plaintiffs. The syllabus reads: ‘When a taxi- 
cab driver, in violation of his master’s instruc- 
tions, took passengers outside of the city, where 
they left the vehicle without paying, he was, 
while returning home, within the scope of his 
employment so as to render the master liable 
for his negligence.” So held. 


MEMBERS OF THE PuBLIC 


Now, we have been speaking of liability to 
“third persons” and to “members of the pub- 
lic.” Who is a third person or member of the 
public? Briefly, anyone who is not employed 
‘by you, and to whom you are not married. 

If a person isn’t a member of the public, 
what is he? Briefly, either an employee, a wife 
or a husband. 

Can a person be both a member of the pub- 
lic, and not one, at the same moment? Yes— 


but to different persons. To you X can be an 
* 


a, 


& on 


employee, and to me a member of the public, 
at one and the satme moment; and he can be 
both to you at different times; but he cannot 
be both to you, or both to me, at the same 
moment. At the instant the accident happens 
he must be one or the other—which, the jury 
will decide. 

Consider this illustration: you employ a truck 
driver who, while about your business, hits 
another truck. The jury finds these facts: both 
drivers were injured, and the accident was 
caused by negligence on your part in failing 
to provide your driver with a safe truck. Both 
men win judgments against you for their in- 
juries. What difference does it make to you 
that it is also found that your driver was your 
employee and that the other driver was, to you, 
a member of the public? It makes this dif- 
ference—the damages awarded your driver will 
involve your Workmen’s Compensation insur- 
ance, while those awarded the other driver will 
be a claim upon your Public Liability insurance. 
The Public Liability policy will not pay your 
driver and the Compensation coverage will not 
pay the other driver (so far as his claim against 
you is concerned). This distinction is, there- 
fore, important to you so that you may ade- 
quately protect yourself. 

During the early part of the present century 
great interest in Workmen’s Compensation laws 
became manifest in this country. The pro- 
visions of this legislation differed in the various 
States, with regard to such matters, among 
others, as wilful injury, intoxication, pre- 
existing diseases, use of safety devices, and 
whether or not a State fund should be main- 
tained and, if so, whether it should exercise a 
monopoly. For the purpose of this paper it is 
sufficient to indicate the difference between the 
functions of Compensation and Public Liability 
insurance, as has been done in the preceding 
paragraph. 

We may dwell a moment, just as a matter of 
interest, upon the other capacity in which one 
is not a member of the public—the relation of 
husband or wife. 

It has since time immemorial been an estab- 
lished proposition in law that there is no rela- 
tionship in life so close as that of husband and 
wife; that husband and wife are one, and the 
husband that one; that any undertaking of one 
is the common undertaking of both (save in 
criminal matters); and that neither has any 
standing in court in an action for money dam- 
ages against the other. Nothing in all law was 
recognized as being more fundamental and in- 
controvertible than that was. 


It is true that there has been some re-adjust- 
ment on this score in recent years, incident to 
the general movement known as “women’s 
rights,” and the awarding of alimony is pos- 
sibly the greatest step in that direction. 

But within the last few months, relatively, 
we have been confronted with the proposition 
that in some jurisdictions a wife may recover 
money damages from her husband if she is in- 
jured through his negligence. There are sev- 
eral decisions from high courts to this effect. 

Mrs. Inez A. Bushnell sued her husband, 
Mark W. Bushnell of Thompsonville, Conn., 
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for $5000 for injuries she received when he 
fell asleep while driving their car. The auto 
struck a tree and Mrs. Bushnell went through 
the windshield. She admitted that she, too, was 
asleep at the time the accident happened. The 
court held that it was “not a joint undertaking” 
because each did not have exactly equal control 
over the venture. 

The defense then suggested that Mrs. Bush- 
nell was the “guest” of Mr. Bushnell, and that 
the law on that score is that the guest accepts 
the same risk as the host is subject to. The 
court thereupon drew another fine distinction by 
pointing out that this is true at the time the 
guest accepts the invitation, but that at that time 
Mr. Bushnell was awake, and that when he fell 
asleep the risk became greater than that which 
Mrs. Bushnell accepted. On March 4, 1925, 
therefore, the Superior Court awarded the plain- 
tiff $2000. The reasoning seems to be highly 
refined, and the result is certainly to be con- 
sidered bad law. (Bushnell v. Bushnell, 103 
Conn. 583). | 

In a similar case (Roberts v. Roberts, 185 
N. C. 566; 118 S. E. 9; 29 A. L. R. 1479) the 
Supreme Court of North Carolina has come to 
the same conclusion; and on April 28, 1926, it 
was held by Judge Otto H. Breidenbach, in 
Milwaukee, that that sort of case has no stand- 
ing in his court, but plaintiff appealed to the 
Supreme Court of Wisconsin which reversed 
the Judge and sent it back for trial upon its 
merits (May 11, 1926. Moore v. Moore, 209 
N. W. 483). 

In Leonardi v. Leonardi (21 Ohio App.—not 
yet published; Ohio L. R. 9/27/'26) we read: 
“A wife cannot maintain an action against her 
husband to recover damages for a personal in- 
jury caused by his negligent act.” 

Regarding the bearing of special statutes 
upon this case, the court said: 

Pollock, J—‘The great weight of judicial 
authority in determining the legal effect of the 
legislation modifying the common-law relation 
between husband and wife is against the wife's 
right to maintain an action for a tort against 
her husband, even where the injury was inten- 
tionally committed by him, although there are 
decisions to the contrary.” (Bear in mind that 
nothing in the foregoing relates to criminal 
law.) 

Later the opinion returns to the general 
proposition: “To give either the husband or 
wife the right to sue the other for injury sus- 
tained by reason of a negligent act would strike 
at the very heart of the peaceable domestic re- 
lation of the husband and wife, and, further, 
at the happiness of the family.” 

New Jersey has held (May 7, 1926) that a 
wife cannot recover (Von Laszewiski v. Von 
Laszewski, Ct. of Chancery of New Jersey, 
133 Atl. 179). Those interested in pursuing 
this further are referred to some additional 
cases along this line, mentioned in 29 A. L. R. 


1482; and see also 6 A. L. R. 1038. 


ConTINGENT LIABILITY 
“Contingent liability” is a misleading term. It 
suggests a partial liability, or a liability smaller 
in some respect than that direct liability with 
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which we have been dealing. As a matter of 
fact, a person either does have a liability in a 
given situation or he does not. There is no 
half-way position. Every case is on one side 
of the fence or the other. 

The term means that whether or not liability 
exists depends or is contingent upon something. 
Perhaps it might better be known as “remote 
liability,” from which it is not anticipated that 
trouble will arise. Someone else has a closer 
connection with the situation and it is probable 
that he will be involved first. If he is finan- 
cially unstable the injured party is inclined to 
look to him of the remote liability; and the 
more sound he of the remote liability is, the 
less remote will be his liability in actual practice. 

It is true that the injured party cannot al- 
ways succeed in doing this, but there are enough 
empty judgments around to cause attorneys to 
bring their actions against someone with money 
if a case can possibly be made out against that 
party. It is more satisfactory to bring a weak 
damage case against a wealthy party than a 
strong one against a bankrupt. That is what 
I mean by the actual practice of the thing. 

The business organization which requires the 
services of automobiles it does not own very 
often has a contingent liability in the operation 
of such cars. There is a fallacious, but never- 
the-less popular, opinion among business men 
that they cannot possibly be held for accidents 
caused by cars they do not own, even though 
such cars be used in their interests. As a mat- 
ter of fact a case could probably be made out 
of as many of these relationships as it could 
not, and this liability varies from being very 
small and remote to amounting to almost a full 
direct liability. We will take the different de- 
grees up in this order—from the minor to the 
major. 

If A is a general cartage and trucking firm, 
and B is a manufacturer, and B telephones A 
to pick up a package on his regular. daily trip 
past B’s factory, and deliver same to a given 
address; and if the goods are suitably packed 
and not inherently dangerous in their nature; 
and if B does not indicate the route to be taken, 
nor the particular truck to be used from among 
those A operates, nor attempt in any way to di- 
rect the manner in which A is to deliver this 
package; then B has no liability whatever, re- 
mote, contingent, direct or otherwise, for A 
is a public carrier and the situation is strictly 
analogous to shipping by rail. Many cases of 
this sort can be found, but consider this rather 
unusual one which is right on the border line. 
(Gechei v. Boltz, 13 Ohio App. 180; Ohio 
L. R., 3/14/’21.) 

An undertaker named Jakab was directing 
the funeral of one John Murdi, in Cleveland. 
As a part of this work he had occasion to hire 
twenty limousines to carry the mourners from 
the Murdi home to Calvary Cemetery, and then 
back to their respective homes. Certain liv- 
erymen had left their cards with Jakab, and 
he chose from among these such as he wished 
to supply the limousines. George A. Boltz fur- 
nished four of them, one of which (driven by 
one Herrick) struck and injured the plaintiff, 
Mary Gechei, an infant, at a street intersection. 


At the time of the accident neither Jakab nor 
any representative of him was in the car. He 
had told the driver which guests to take, as- 
signed him a place in the funeral procession, 
and had told the driver to take the guests to 
their homes afterward, but had not indicated 
the route to be taken, nor did he pay either the 
chauffeur’s wage or the expense of operating 
the car. This last, in itself, “is not sufficient 
to determine the relationship,” but “is a cir- 
cumstance for consideration in determining that 
fact.” 

The trial court decided for defendants (the 
liveryman) on the ground that at the time of 
the accident Herrick (the driver) was working 
for Jakab (the undertaker), and was not the 
agent of Boltz (the liveryman). It was 
claimed that this was error, and the cause was 
appealed. The following are the extracts from 
the opinion of the Court of Appeals for Cuya- 
hoga county: . 

Hamilton, J.—“The case involves the ques- 
tion as to when a servant in the general em- 
ployment of one person becomes with regard to 
a particular transaction a servant of another 
person. In other words, applying the ques- 
tion to the instant case, was Herrick at the time 
of the alleged injury a servant of Boltz, the 
liveryman, or the special servant of the un- 


dertaker ?” 


x * kK *€ * 


“In the case under consideration the de- 
fendant liveryman not only hired and paid the 
driver of the limousine, but, in addition thereto, 
owned and furnished the limousine in question, 
and the evidence further shows that the power’ 
to discharge the driver was alone in the livery- 


man.” 


* * * *€ * 


“The contract between the defendant and the 
undertaker fairly construed is an ordinary con- 
tract by the defendant to do his regular busi- 
ness by his servant in the common way. * * * 
He did his own business in his own way, and 
the orders which he received from the under- 
taker simply point out to him the work to be 


done.” 


* * *k € * 


“While under certain circumstances the gen- 
eral servant of one master may become the spe- 
cial servant of another, to such extent as to 
relieve the former from liability for the serv- 
ant’s negligence, under the facts of this case 
the general servant remained the servant of the 
liveryman throughout the transaction, and the 
servant was engaged upon the business of the 
liveryman.” 

x * * 

“It follows that the judgment of the trial 
court was erroneous, and the judgment will be 
reversed and the cause remanded for further 
proceedings.” 

To apply this to the hypothetical case of A, 
the cartage firm, and B, the manufacturer, this 
case just quoted illustrates the reasons upon 
which B would not be liable. So long as B 
lets A do his trucking in his own way, as out- 
lined above, A’s driver will continue to be A’s 
agent, and will not in any way create any li- 
bility for B. 

As an indication of just how close to the 
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border this case is, see Mahany v. Kansas City 
Rys. Co., 254 S. W. 16; 290 A. L. R. 817 (July 
31, 1923), which is concerned with this sort of 
an undertaking situation, and which was de- 
cided exactly the opposite. The Ohio case may 
be looked upon as good law and representative 
of the majority view. 

However, if B’s packages were so large or s0 
numerous as to necessitate A’s sending a special 
truck, and this truck carried nothing but B’s 
goods; or if A only sent cars out on definite 
jobs and under the direction of B, in the same 
way that B’s own cars would be under his con- 
trol as regards route, handling of goods, etc., 
then it might be held that A was, at the time, 
working for B in the capacity of B’s servant. 

In Deppen v. Conkling Box Co. (19 O. N. P., 
N. S., 153) the situation was this: 

The Chamber of Commerce had appointed a 
“Santa Claus Committee,” which asked certain 
business houses, among them the E. A. Conk- 
ling Box Co., defendants, to loan wagons to 
deliver Christmas baskets. William Lucas, one 
of defendant’s drivers, was instructed on the 
morning of December 22, 1913, to report to 
this committee at the Union Central building, 
and follow such instructions as he might there 
receive. An unidentified committeeman directed 
the loading of the wagon, after which Lucas 
pulled up the tail-gate, intending to fasten it in 
his usual manner. This committeeman, how- 
ever, ordered him to let it down, to facilitate 
the house to house unloading, which was to be 
done by volunteer workers—two boys from the 
House of Refuge. 

Lucas started to lower the gate, when the 
two boys suddenly assisted him with such 
great vigor as to wrest it out of the driver’s 
hands, and it fell upon the head of Irene Dep- 
pen, plaintiff, as she stepped from the curb to 
take a street car. 

Pugh, J—“Whether or not there was any 
negligence on the part of the driver was never 
determined, as the court directed a verdict for 
the defendants on the ground that, when the 
accident happened, Lucas was acting as the 
servant of the Santa Claus Committee, as his 
special master, and not as the servant of his 
general employer, the E. A. Conkling Box 
Company.” 

* * 

“The fact, if such it be, that the wages of 
the negligent servant were paid by the general 
employer and not by the special master is im- 
material.” 

A similar case (Nespor v. Morris & Co.) 
arose in 1924. The defendant meat packers 
were behind in thgir deliveries and arranged to 
hire a truck from a local firm for a day. At 
the proper hour in the morning this truck was 
driven to the plant of Morris & Co., and the 
driver (an employee of the trucking concern) 
reported for orders. His car was loaded, and 
he was given directions as to what route he 
should take and instructions relative to certain 
collections to be made. 

At noontime he found he was near his sis- 
ter’s home, and he deviated somewhat from his 
route to take lunch with her. Having done this 
he proceeded to back his truck around to return 
to his deliveries, and in doing so struck and 
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injured the leg of a child playing at the curb, 
and this action resulted. 

Both sides were represented by leading firms 
of attorneys, and the defendants offered to 
settle for $1500. Plaintiff held out for $2500, 
and the case went to court. A verdict of $5000 
was returned, on the ground that the driver was 
on someone’s business other than his own, by 
virtue of the fact that he was, at the time of 
the accident, on his way from his sister’s home 
and hence “at work.” As between the trucking 
company (by whom he was employed) and 
Morris & Co. (for whom he was especially 
working at the moment), it was held that he 
was the representative of Morris & Co., because 
they had directed his route. It was true that he 
was not on that route at the time of the acci- 
dent, but he was backing around to return to it. 

The case was twice carried to appeal, and 
finally compromised for $1500 in the midst of 
the third trial. (For this reason it will not 
be published, but can be found as case No. 
185729, Court of Common Pleas, Cuyahoga 
county, Ohio.) 

Some firms have attempted, through care- 
fully worded contracts, to relieve themselves 
of liability. This may help in some cases in 
so far as it assists the court in understanding 
what was in the minds of the contracting par- 
ties at the time the contract was made. In the 
last analysis, however, only a jury can deter- 
mine whether or not contingent liability exists. 
It is a question hinging entirely upon the facts 
—the most minute facts.* 

In actual business it works out this way: 
An employee of a company injures someone; 
the injured party’s attorney does his best to 
show that the employee was on a company 
errand at the time of the accident; and the 
company is forthwith sued. It is to be assumed 
that the company has more money with which 
to pay a judgment than has the employee, and 
while it may be hard to explain just how the 
employee was on company business at the 
moment, all in all it is usually the attorney’s 
best bet. He stands a better chance of getting 
some money for his client that way than he 
does to win an easy case against the employee 
and spend the rest of his natural life trying to 
collect it. Whether or not he wins his suit, 





*In work that is dangerous liability cannot be con- 
tracted away even to an independent contractor. 
(City of Ti v. McCormack et al., 84 Ohio St. 638.) 


he has put the company to the expense of. de- 
fending itself, and this is an important item, 
for it is not uncommon for a good attorney 
to charge $100 for each pleading he draws, and 
$100 for each day he appears in court. 

These contingent liabilities are based upon 
many different types of circumstances. The 
manner of hiring the cars sometimes affects 
very materially the position of the hirer. Does 
he direct the route? Who pays the driver? 
What name appears upon the body of the ve- 
hicle? Who can discharge the driver? Is the 
hiring for a particular quantum of work or is 
it for a continuous service? Do his goods 
comprise the entire load or only a part thereof? 
Cases are decided upon the answers to just such 
questions as these. 

The situation comes to this: It is a question 
of facts in every case, and perhaps in every case 
there is some element in the relationship which 
is different from that‘in any of the cases here 
mentioned upon the question of one party being 
the general employee of the employer and the 
specific employee of the hirer at one and the 
same time. Until we obtain decisions, and un- 
less the situations are on all fours as to facts 
with such decisions, there can be no guarantee 
that the hirer of the vehicle or cartage service 
wll not have to respond in damages. 

The only safe procedure is to insure any pos- 
sible liability, and in so doing to deal with the 
reliable and experienced local representatives 
of some established company in good standing. 
Place upon them the responsibility of drawing 
up a form that will plug every possible loop- 
hole—not just most of them. It costs no more 
to get all of them than it does to get most of 
them. Conjure up situations that might arise 
in your business, and demand that the repre- 
sentatives show you just how you are pro- 
tected. It is the only air-tight and fool-proof 
plan of procedure. Such contracts defend the 
cases, pay court costs and attorneys’ fees, and, 
in addition, pay up to the full face of the 
policy in case of an adverse decision. 

There is absolutely no way of preventing a 
person from instituting a suit in order to fasten 
liability upon a responsible person, and this is 
usually the person hiring the vehicle or service 
rather than the one who furnishes it. In such 
event the cost of resisting liability becomes a 
serious item regardless of the outcome, and this 


ever present element is one of prime importance 
to the business man. 

Those firms which have great numbers of 
salesmen who drive their own cars, are hay- 
ing their underwriters work out forms of in- 
surance to protect them. Some safeguard the 
firm and the salesman; some only the firm. 
Often the salesmen carry insurance for their 
own protection, and the firm believes that it, 
too, is protected. Sometimes an analysis of all 
circumstances affecting their relationship and 
the terms of the contract discloses that the firm 
is protected only in case the accident happens 
just right! 

I know of one wholesale shoe house that has 
over 1000 salesmen on the road in automobiles, 
Every car is covered. There is a chain store 
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organization which insures the car of every 
manager who has one—again, over 1000 of 


them. We all know of similar instances, All. 


of those using great numbers of cars are com- 
ing to it, for one by one they have gone 
through the experience of a costly damage suit. 

Those who are not yet covered are fast recog- 
nizing their positions. A few are stubbornly 
asserting that “no one can get us for anything 
—we don’t own the cars,” but the majority are 
profiting by the experience of others, and as it 
is being called to their attention they are tak- 
ing steps to protect themselves. 

There is one more point to touch-:upon. We 
sometimes are told that insurance is not needed, 
because the firm or individual has few assets 
and hence little or nothing to lose. We are 
sometimes further told that it would be im- 
possible for the claimant to attach future in- 
come. 

The answer to this is that if the defendant 
ever hopes permanently to acquire any assets 
he must first reckon with the judgment. It may 
become dormant, it is true, but nothing is more 
simple than to have it revived by the court. 
This can be done indefinitely. 

The trend in the matter can be seen in such 
an instance as that recently mentioned in the 
Pittsburgh Press (July 26, 1926), in which a 
judge gave a defendant his choice between pay- 
ing one-half of his income to the plaintiff for 
three years, plus a lump sum of $7500, or of 
serving a term of five years in the peniten- 
tiary—thus hooking the civil aspect up with 
the criminal. 

In another case the injured party suffered a 
broken leg; the verdict was $15,000; an in- 
surance company paid its policy of $5000, and 
the court ordered that the balance of $10,000 be 
paid at the rate of $50 per month until satis- 
fied. In Missouri and Illinois defendants are 
being imprisoned under old statutes which re- 
cently have come to light. Legislatures have 
commonly provided that some portion (such 
as ten per cent) of the defendant’s income may 
be attached at the source for satisfaction of 
personal injury awards. 

These drastic moves, smacking of the out- 
lawed debtors’ prison, are significant. They in- 
dicate a current. We are already familiar with 
contempt of court proceedings arising from 
failure to make alimony payments in accordance 
with judicial decree, and we now see signs of 
similar methods being employed in cases of this 
sort. The court enjoys some latitude in matters 
of contempt, and there is some handwriting 
upon the wall to the effect that this prerogative 
may be used to put teeth into personal injury 
verdicts. 

In short, if he who wins the verdict wishes 
aggressively to attempt its collection, he can 
see to it that the sheriff seizes the assets of 
the defendant as fast as they start to accumu- 
late, and the defendant finally realizes that the 
judgment is going to hang over him until it is 
paid off. 

Little tricks such as putting assets in the 
Name of someone else do not work either, as 
the court sensibly finds that the design is “to 
defeat justice” or “to defraud a creditor,” and 
So such assets cannot be immune from seizure. 


Incidentally, when an. injured man has a judg- 
ment of several thousand dollars he usually 
finds time to press its collection rather eagerly, 
and the most authentic figures avaliable are to 
the effect that about ninety-three per cent of 
such awards are ultimately collected. 

There is only one alternative—bankruptcy. 
Certainly no firm or individual can afford to 
rely upon that method of avoiding payment of 
a judgment. It would mean to start-all over 
again; to have a blot on the commercial records 
that would come up again and again as an ob- 
stacle to future success; to ignore entirely the 
moral obligation—in short, to pay far too dear 
a price for the saving of a few. insurance 
premiums. 


Why Not Co-operate 
Writing 
Credit Insurance? 


General Insurance Brokers, have you ever con- 
sidered the selling possibilities of this rapidly- 
expanding form of insurance? 

__While it takes a specially trained agent to]sell 
credit i insurance, we have originated a plan whereby 
the agent for general lines of insurance can func- 
tion with us to his definite profit. 


No Assessment in Virginia 

RicHmonpD, Va., March 7.—No assessment 
will be levied. against any. insurance company 
licensed in Virginia during 1927 for mainte- 
nance of the Bureau of Insurance, according to 
an announcement made today by Hon. Joseph 
Button, Commissioner of Insurance. The law 
permits the Commissioner to assess the compa- 
nies up to one-tenth of one per cent of taxable 
premiums during each year for this purpose, 
but enough of the amount assessed last year re- 
mains unused to support the department. this, 
year. The department was established in 1906, 
and it has seldom been necessary for the Com- 
missioner to call on the companies to pay the 
maximum assessment. ; 



















"De you know that American Credit Insurance 
absolutely protects a Manufacturer’s or Jobber’s 
book accounts against abnormal, unforeseen losses? 
Do you realize that it safeguards all of a concern’s 
resources—net profits, surplus, capital? That it 
tends to reduce the normal expectancy of credit 
loss, through a collateral Collection Service which 
is the last word in efficiency? 


You can make money co-operating in the selling 
of American Credit Insurance. Why not talk it 
over with us? See which of your present clients 
are not yet protected by Credit Insurance; then 
write or phone any of our offices for the details 
of our plan. 


CThe AMERICAN 


CREDIT~ INDEMNITY Co. 


OF NEW YORK J. F.M° FADDEN, presipent 


Offices in all leading Cities 


New York, St.Louis, Chicago, Cleveland, Boston, 
San Francisco, Philadelphia, Baltimore, 
Detroit, Atlanta, Milwaukee, Etc. 


In Canada—Toronto, Montreal, Etc. 








THE SPECTATOR 


_ .~ > 
—== 


Prominent Agents and Brokers Actuarial 3 Actuaria ] 





























LEON IRWIN & CO., Inc., New Orleans, La. HENRY Z B 
nem see on GEORGE B. BUCK 2 a tig ETT 
Maker “ie - <i ACTUARY Specialty — Pension Funds 
co ee ier, York a Casualty Co. Specializing in Employees’ ae Seelaeee  eneine. 
Standard See re, Caney Benefit and Pension Funds 175 W. JACKSON BLVD. CHICAGO 
“oo oa of Ok OKERS’ LINES SOLICITED 28 SPRUCE;ST. NEW YORK 











Inspectors and Adj usters 


————— 





























tiiaiitian SAMUEL BARNETT EMPIRE INSPECTING AND ADJUSTING CO 
SPECIALIZING IN FIRE AND C. 
a all “geet d INSPECTIONS AND ADJ arnaees ie 
Established 1865 by David Parks Fackler FOR COMPANIES 
EDWARDB. FACKLER WILLIAM BREIBY 502 Forsyth Bldg. ATLANTA, GA, 314 McKINLEY BLDG. BUFFALO, N. Y. 
FACKLER and BREIBY 
Consulting Actuaries ; i: 
Audits Calculations Consultations "7 Statisticians e 











ean erkaat aw veux COPELAND and COTHRAN 























CONSULTING ACTUARIES Underwriters 
MILES M. DAWSON & SON 1027 Candler Building Statistical 
CONSULTING ATLANTA, GEORGIA _ Bureau, Inc. 
ACTUARIES ven = ‘2 the’ Siete te al etal clatiason 
Bar Building, 36 W. 44th St. ad o on 
NEW YORK We are also equipped to prepare cancellation 
E. L. MARSHALL miece the se of tabulaing tachines or comp 
i sso i ctagsew tga ges sai iiss 1461 
Woodward, Fondiller and Ryan Hubbell Building one: 


81 Fulton St. New York City 


CONSULTING ACTUARIES 
Actuarial and Statistical Service in all oy 


<% very Y and for Pension Funds—Office Sys- 
rganizations—Insurance Accounting 


and. Auditing. NOW READY—NEW EDITION 


76 Fulton Street New York 
T. J. McCOMB THE COST 
DONALD F. CAMPBELL CONSULTING ACTUARY OF DYING 


CONSULTING ACTUARY 





DES MOINES, IOWA 
































Colcord Bidg., ; ‘ 
169 No. LA SALLE ST. Telephone State 7298 cls tn iat aa By WILLIAM T. NASH 
CHICAGO Including the Federal Estate Tax 
Law of 1926 
; Thi ell-kn leaflet has been the 
Be: F. M, SPEAKMAN, C.P.A. means of cloning many “hopeles” cate 
amoun' 
A. SIGTENHORST,F, A. 1.A. CONSULTING ACTUARY iden ht ites sie soe 
CONSULTING ACTUARY BURNS & SPEAKMAN, Certified Public Accountants THE COST OF DYING 


proves the need for life insurance to 





























Netional City B.nk Bidg., WACO, TEXAS ar ices she aaicaedemasipesis protect the estates of those of moderate 
means, as well as men of wealth. 
A difficult prospect, after reading 
OF DYING 
JAMES H. WASHBURN, F. A. I. A. ABB LANDIS hse seni 
said: “No agent on earth could sell me life i 
LIFE a Group, CLARENCE L. ALFORD ance, but I am Be to buy a sees? just the 
dustrial and Special Classes same”; and he 
ao ne on Domestic, Tropleat ane Consulting Actuaries USE IT AND PROSPER! 
Cable Adteans Makoume yo York INDEPENDENT LIFE BLDG. PRICES: 
165 BROADWAY NEW YORK CITY NASHVILLE, TENNESSEE Sample Copy........-eseseccccescces $ .25 
Reom 101 Memorial Bidg., Nashville, Tenn. 50 Copies. .........eceecsccsccccees 8.50 
100 REARS ARES = 15.00 
BD wie codec cee ceveccesctes 60.00 
CR: 8"  eeeenslinnens a medmee cane oe 100.00 
; S000 MII 400.00 
RoninT, DAVIS & HAIGHT, Inc. L. A. GLOVER & CO. "Orders for single copies must be prepaid. 
nsulting Actuaries Consultin tan bi lease remit by money order or bank dr 
g Actuaries, Life Insurance Please vomsit: by enter oF ft 
FRANK J. HAIGHT, President Accountants, Statisticians os New York, to avoid exchange charges. 
INDIANAPOLIS a oe THE SPECTATOR COMPANY 
OMANA DENVER DES MOINES 23 alle St., Chicago CHICAGO NEW YORK 




















32 































































Mali 
commis 
fidelity 
of the 
1927, 0 
and fie 
surety 
carded 
subject 
ing arg 
practic: 
these n 
puddins 
less, be 
lic scan 
the ex] 
afice cc 
sonable 
tules is 
compar 
busines 

The 
field su 
March 
followi 


7. Sa 
New Y 
classes | 
ae. 
pose of 
~ £ 
a 
these r 
agents, 


D 


A. ( 
be mai: 
scribe 
and the 
Vision « 

mea 
contrac 
home o 


agenci 

















ur- 
the 


tK 























CASUALTY, SURETY AND 
MISCELLANEOUS INSURANCE 
MONTHLY BULLETIN 


THE SPECTATOR COMPANY 


RESEARCH BUREAU OF INSURANCE 














Also issued as a part of The Insurance Year Book Service, which includes the privilege 
of obtaining special reports during the year 








EDITORIAL 


NEW COST RULES PROMULGATED 
Initial Bow of Fidelity and Surety Acquisition and Field 


Malicious commission wars and polygamous 
commission rates, previously rampant in the 
fidelity and surety field, should now be incidents 
of the past. With the innovation on March 1, 
1927, of the national rules regarding acquisition 
and field supervision cost for the fidelity and 
surety business, the subscribing companies dis- 
carded a precept that for years has been the 
subject of continuous controversy and perplex- 
ing argumentation. At this early date, it is im- 
practicable to definitely analyze the effect of 
these new rules, for aftef all the proof of the 
pudding is in the eating, but it can, neverthe- 
less, be sanely and safely declared that a pub- 
lic scandal has been judiciously avoided and that 
the expenses paid by fidelity and surety insur- 
ance companies can no longer be termed unrea- 
sonable. The practical working out of the new 
tules is, after all, a secondary consideration in 
comparison to the great step taken to place the 
business on a higher plane. 

The national rules regarding acquisition and 
field supervision cost, which went into effect on 
March 1 of the current year, are couched in the 
following language: 

i. 
CLASSES OF AGENTS 


A. Agencies in territory outside of Greater 
New York shall be divided into the following 
classes : 

1. General agents, which term for the pur- 
pose of these rules shall embrace branch offices. 

2. District agents. 

3. Producers, which term for the purpose of 
these rules shall embrace office agents, local 
agents, agents, soliciting attorneys and brokers. 

II. 
DEFINITION OF CERTAIN CLASSES OF 
AGENCIES 


A. General agents and branch offices shall 
be maintained only under contracts which pre- 
scribe the bona-fide supervision of producers 
and the payment of acquisition and field super- 
vision cost in accordance with these rules. 

B. District agents shall be under writtet 
contract as such and shall report either to the 
home office, a general agency or a branch office. 

C. Agencies suuh as general and district 
agencies shall not be subdivided. If a general 





Supervision Cost Limitations 


agency, for example, is used for fidelity busi- 
ness or for surety business it must be counted 
against the quota of general agencies allotted 
to the city or State in question. If general 
agency remuneration is paid for one or more 
such line of business, the agency must be classi- 
fied as a general agency. 

I 


ACQUISITION AND FIELD SuPERvISION CosT— 


DEFINITION 

A. The term “net premiums” shall mean 
gross fidelity and surety premiums written, in- 
cluding premiums on reinsurance accepted and 
excluding premiums on reinsurance ceded and 
excluding premiums canceled or refunded. 

B. The term “production cost” shall mean: 

1. The total amount of brokerage and com- 
mission paid or allowed on fidelity and surety 
premiums; and 

2. The total amount of expenditures (or of 
the pro-rata part thereof, where such expendi- 
tures are applicable in part to other purposes) 
for producing fidelity and surety business in 
the conduct of all branch offices and agenticies, 
such as: 

(a) Remuneration to general agents, branch 
office managers, assistant managers and salaried 
special agents; 

(b) Traveling expenses of general agents, 
branch office managers, assistant managers and 
salaried special agents; 

(c) The cost of collection of premiums in 
agencies and branch offices; 

(d) Expenditures for rent, heat, light and 
maintenance of agencies and branch offices; 

(e) Compensation of clerical office force in 
agencies and branch offices; and 

(f) Exchange, advertising, postage, tele- 
phone, telegraph and express in the agencies 
and branch offices. 

Such production cost shall not include the 
whole or any pro rata part of expenditures 
made for: 

1. Taxes and governmental impositions; and 

2. Legal services, adjustment of claims, in- 
spections and audits. 

IV 


Totrat Propuction Cost 

A. General agents and/or branch offices. 

1. The total production cost of fidelity and 
surety business, exclusive of bankers, brokers 
and mercantile blanket bonds, within the Conti- 
nental United States, incurred by a company 
in any calendar year, laid down at the home or 
head office, shall not exceed thirty per cent 
(30%) of the total net premiums on such busi- 
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ness. The commission on such fidelity and 
surety business shall not exceed thirty per cent 
(30%) on any one bond. 

2. The total production cost of mercantile 
blanket bond business, within the Continental 
United States, incurred by a company in any 
calendar year, laid down at the home or head 
office, shall not exceed twenty per cent (20%) 
of the total net premiums on such business. 
The commission on such mercantile blanket 
bond business shall not exceed twenty per cent 
(20%) on any one bond. 

3. The total production cost of bankers and 
brokers blanket bond bond business, within the 
Continental United States, incurred by a com- 
pany in any calendar year, laid down at the 
home or head office, shall not exceed fifteen 
per cent (15%) of the total net premiums on 
such business. The commission on such bank- 
ers and brokers blanket bond business shall not 
exceed fifteen per cent (15%) on any one bond. 

B. District agents. 

1. The commission to any district agent on 
fidelity and surety business, exclusive of bank- 
ers, brokers and mercantile blanket bonds, shall 
not exceed twenty-five per cent (25%) on any 
one bond. 

2. The commission to any district agent on 
mercantile blanket bond business shall not ex- 
ceed fifteen per cent (15%) on any one bond. 

The commission to any district agent on 
bankers and brokers blanket bond business shall 
not exceed ten per cent (10%) on any one bond. 

C. Producers. 

1. The commission to any producer on fidel- 
ity and surety business, exclusive of bankers, 
brokers and mercantile blanket bonds, shall not 
exceed twenty per cent (20%) on any one bond. 

2. The commission to any producer on mer- 
cantile blanket bond business shall not exceed 
fifteen per cent (15%) on any one bond. 

3. The commission to any producer on bank- 
ers and brokers blanket bond business shall not 
exceed ten per cent (10%) on any one bond. 

. However, an office agent may be compen- 
sated by either salary or commission but not 
by both. 

D. Brokerage. 

1. Brokerage on fidelity and surety business, 
exclusive of bankers, brokers and mercantile 
blanket bonds, shall not exceed twenty per cent 
(20%) on any one bond. 

2. Brokerage on bankers, brokers and mer- 
cantile blanket bond business shall not exceed 
ten per cent (10%) on any one bond. 

E. Exchange of business. 
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1. The rate of commission that may be paid 
by one agent to the agent of another company, 
or to another member company, or may be ‘paid 
by one member company to another member 
company or to the agent of another member 
company, on business brokered on which its in- 
demnity is not given and which does not consti- 
tute co-surety or reinsurance, shall be twenty 

r cent (20%) on general. fidelity and surety 

siness and ten per cent (10%) on bankers, 
brokers and mercantile blanket bonds. 


V. 


GENERAL AGENCIES AND/OR BRANCH OFFICES, 
AND District AGENCIES 


A. Each company shall be limited to “that 
number of general.agents and/or branch offices 
in each State as provided in the schedule fol- 
lowing, and no company shall maintain a gen- 
eral agency or branch office in any State in ex- 
cess of the number provided for each company 
in the. said schedule. 

Each company shall be limited to that 
number of district agents in each State as pro- 
vided in the schedule following, and no com- 
pany shall maintain a district agency in any 
State in excess of the number provided for each 
coinpany in the said schedule. 


ScHEDULE SPECIFYING THE NUMBER oF GEN- 
ERAL AGENCIES AND/OR BRANCH OFFICES 
AND District ‘AGENCIES A COMPANY 
May MarntTatin IN Eacu State 


General 

Agencies 

and/or 

Branch District 

Offices Agencies 
on eee EEE eae aye Ge 3 3 
Pee i ee 2 2 
PINS SSE ECS 2 2 
Caltormia ii. clei s niece * * 
BO RR Re aire ie Fal ee 2 2 
CINE os ee oa os co 5 5 
spent 8 os I I 
District of Columbia......... 2 2 
PUONIOR aig 6 oe kiss BERG Shoe 5 5 
TSO EEE F Oct: Coa 5 5 
ONS SRE i ie eres 2 2 
Bl Ra lt alan se rlk Sa RL 6 6 
ON SE Oe em RT 7  f 
OG = 58 slaareee< Ads v'dn SESS 4 4 
DNR, ies eo Ua eateaatn 4 4 
NT as es esi wate ens 4 4 
pra eS ca ee sk 2 2 
PRS sis 4 SRD 2 2 
gL: See ee wee et Ce ane 4 4 
DUMEGRCUUNPTS os ccs cucceie II II 
Ee Gt SRN EER 6 6 
Ra SERENA 4 4 
Mississipnt: $5 50. bb CES 2 2 
eS Ee enema ane 4 4 
MRR Bo Ec See A 2 2 
DRAM ES IS ios cic ce ees « 3 3 
ND 55 a ok See pads cara d I I 
New Hampshire ............ 2 2 
New: Jersey 2500 ses NaN Se 8 8 
INOW DAOIIOO 3a vt See 2 2 


New York (not to include 


New York city).......... II Ii 
Nottn Garoling’ ..3.5 ess 3 3 
North ‘Dakota’ .2...6.6..22.8: 2 2 
atte oc SSS 5 i 8 8 
CAMO sich cca Ba do dees 3 3 
CIRO a5 obs ce Soe beep 2 2 
ee Ls” SRR apnea telt erence II II 
Rhode’ Island}... 2... 00055. 3 3 
South -Garolina:. ...2..6065 v5 2 2 
Ota FIRMA ass ose oe wen’ 2 2 
CT Re aie Oe pregice ne, Tape 5 5 
WN echo oc wa ce as 6 6 
RIUM cin cewek wns te es ee tee 2 2 
WOT ithe cis ils Sea cE SR 2 2 
WACRIA, | spi-vawe seas auewe sie 5 5 
WV ARITPOON 8. ois acess ke a 4 4 
WERE VIER oc icgn caw? 3 3 
Winsconsin 3.2 62 nes. 3 3 
WyOming ) «i505 0b 55 Se Se 2 2 





*California not covered by this schedule. 


C. Each company shall be free to locate 
such general agencies or branch offices and dis- 
trict agencies wherever it elects; provided, how- 
ever, that no more than one general agency or 
branch office and no more than one district 
agency shall be located in any one city, except 
that in the following cities: Chicago, Phila- 
delphia, Boston, Detroit, Cleveland, Buffalo, 
Pittsburgh, St. Louis and Baltimore, each com- 
pany may maintain two general agencies or 
branch offices and one district agency. 

D. If any portion of a State is supervised 
by an office of another State, such office shall 
be counted only as one of the number allowed 
in the resident State of the general agent. 


VI. 


RELIEF RuLE 


If any company finds itself unable to conform 
with the rules in all respects, or that its strict 
compliance with the rules would be unduly de- 
structive of an organization already established, 
or if any company finds itself in the position of 
having bona-fide long-term contracts which it 
cannot terminate in good faith or without undue 
hardship towards itself or the appointee, such 
company may submit such specific matters to 
the National Agency Committee (if the specific 
matters pertain to the transaction of business 
outside of Greater New York) for its con- 
sideration, and apply for special relief in such 
instances. The National Agency Committee is 
authorized by the conference to grant such re- 
lief in such cases and to such extent as it deems 
justified, with due consideration to the interests 
of all other companies. 


VII. 


AcENcy CONVENTIONS 


Nothing in these rules shall be construed as 
prohibiting the holding of agency conventions 
conducted primarily for business purposes, and 
the payment by the company of the expenses of 
its representatives who atten such conventions, 
or as preventing competition among the repre- 
sentatives of the company for the privilege of 
attending such conventions, provided there is 
strict compliance with the following conditions: 

A. Attendance at such conventions shall be 
limited to licensed agents under contract with 
the company and salaried employees of the com- 
pany. 

B. Agents to be eligible shall have been li- 
censed by the company as fidelity and surety 
agents for at least thirty days prior to the an- 
nouncement of the convention date. 

C. The offer of attendance at the convention 
shall contain no inducement designed to attract 
business and/or agents from other companies 
nor shall it be used as a means to that end. 


VIII. 


Business COMPETITION FOR PRIzEs 


Nothing in these rules shall be construed as 
prohibiting companies, branch offices or general 
agents from instituting contests or competitions 
designed to increase production among their 
agents under contract for at least ninety days 
prior to the announcement of the contest or 
competition ;nor shall anything in these rules 
be construed as prohibiting the recognition of 
success. in such contests or competitions by the 
award of prizes of small intrinsic value which 
are given as bona fide recognition of merit and 
not as compensation. 


IX. 


MISCELLANEOUS PROVISIONS 


A. No additional commission,’ bonus, reward, 
allowance or compensation of any kind shall be 
paid on any line of insurance not covered by 
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these rules as remuneration for fidelity and 
surety obligations of the kinds covered by these 
rules. 

B. Anti-compact States. The rules of this 
conference shall not be effective in any State, 
district or municipality in which they may be 
in conflict with the law. 

C. Compliance with resident agency laws, 
Each company is privileged to use its own dis. 
cretion in the handling of countersignature cases 
and in the payment of countersignature charges, 
provided the total remuneration of any risk, in- 
cluding the commission for countersignature, 
does not exceed the maximum production cost 
for the class of business under consideration, 

D. From and after the effective date of any 
rule changing the amount of brokerage permit- 
ted to be paid, the brokerage on any existing 
bond, cancellable by its terms, shall -not, on 
the next and succeeding premiums thereon, ex- 
ceed the rate of brokerage specified in the rule 
as: modified. : 

E. Where the basis of compensation to other 
than general agents is commission, the com- 
mission shall constitute the only remuneration 
which shall be paid, and it shall not be per- 
missible to pay any remuneration in addition 
thereto, such as profit-sharing or contingent 
contracts or otherwise. 


me 
EFFECTIVE DATE oF RULES 


The effective date of these rules shall be 
March 1, 1927, on both new and renewal busi- 


ness. 
XI. 


Revision or AGENCY CoNTRACTS 


All companies in carrying out the effect of 
these rules are required to establish revised 
rates of commission, in writing, in the contracts 
with their agents. All registrations for all com- 
panies shall be filed with the secretary on or 
before March 1, 1927. 


XII. 


CONFERENCE MEMBERSHIP 


All companies doing fidelity and surety busi- 
ness in the Continental United States shall be 
invited to become members of the conference 
and to subscribe to these rules. If they do not 
subscribe to these rules withir ninety days, the 
rate of reinsurance commission to be paid them 
shall not exceed five per cent (5%) on fidelity 
and surety business and two and one-half per 
cent (27%4%) on bankers, brokers and mercan- 
tile blanket bonds. 


XIII. 


BROKERAGE May Be Limitep sy LocAL 
Surety ASSOCIATIONS 


In any city where there is a regularly estab- 
lished local surety association, comprised of 
three-fourths of the representatives writing 
fidelity and surety business in the city, if such 
association shall, by a three-fourths vote of all 
the members thereof, indicate that the members 
desire the rate of brokerage to be fifteen pet 
cent (15%) on gneral fidelity and surety busi- 
ness and ten per cent (10%) on _ bankers, 
brokers and mercantile blanket bond business, 
the National Agenty Committee shall canvass 
such vote and if it shall find it regular then 
the National Agency Committee shall establish 
fifteen per cent (15%) on general fidelity and 
surety business and ten per cent (10%) of 
bankers, brokers and mercantile blanket bond 
business as the regular rates of brokerage in 
such city; and the secretary shall promulgate 
such fact to all members of the conference and 
the date fixed by the National. Agency Commit- 
tee when such rate of brokerage shall become 
effective. 
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AMERICAN LIABILITY COMPANY 
Cincinnati, Ohio 
Stock Deal Results in New Management 

The. retirement of President W. R: Sanders 
and Secretary C..H. Sanders of the American 
Liability Company of Cincinnati, Ohio, fol- 
lowed the recent purchase of their stock by 
Joseph A. Hall. Following the advent of the 
Hall interests, Joseph A. Hall was elected 
president of the eompany, and Carl H. Krip- 
pendorf was elected chairman of the board of 
directors. 

Other officers elected were: First vice-presi- 
dent, A. E. Anderson; second vice-president, 
A. H.. Tuechter third vice-president, W. B. 
Schawe; secretary, J. Ambrose Johnston; treas- 
urer, John H. Dickerson, and general manager, 
F, O. Valentine. 

It is understood that President Hall and sev- 
eral other officers will serve without salary in 
order to build up an unusually stable automobile 
accident and health business through a conser- 
vation of assets. 


AMERICAN LLOYDS 
Duluth, Minn. 
Company Begins Operation 

The American Lloyds of Duluth, Minn., 
which has been in the process of organization 
since 1925, has recently begun operation in Min- 
nesota following a preliminary examination by 
the Minnesota Insurance Department. The 
company has received its Minnesota licensed 
and has a surplus to policyholders of $513,- 
508.16. 

The underwriting is in the hands of two 
very capable men—George B. Gray, being vice- 
president and underwriting manager, and Frank 
E. Bush, being assistant underwriting manager. 
Mr. Gray earned a very fine reputation for him- 
self through his service with the Commercial 
Union and Mr. Bush is a prominent examiner, 
having come with the American Lloyds from 
the Western department of the America Fore 
companies. 

George B. Gray, vice-president and under- 
writing manager, in a recent statement to The 
Spectator Company, concerning the American 
Lloyds, states: 

“American Lloyds was first organized as an 
Illinois organization and was licensed in [IIli- 
nois, March 1, 1926. Concurrent with our be- 
ing licensed in Minnesota, arrangements were 
made and satisfactory understandings had be- 
tween the Illinois Insurance Department and 
the Minnesota Insurance Department, whereby 
American Lloyds will withdraw from the 
Parental jurisdiction of Illinois and go under 
Minnesota law, being rélicensed in Illinois for 
1927 as a Minnesota organization, the liability 
of the Illinois organization being concurrently 
reinsured by the Minnesota organization. 

“This change was made because of the fact 
that practically all of our underwriters _are 





Minnesota men, and since our head underwrit- 
ing office is in Duluth and will remain here, it 
is‘only proper that we should come under and 
have the full protection of the Minnesota laws 
and the Minnesota Insurance Department, from 
whom we have had every courtesy. 

“American Lloyds is operating on the stock 
plan only, through agency ‘channels exclusively, 
confining its business to towns having water 
works and fire department protection. We 
charge the full rate and pay the standard rate 
of commissions. We write fire, windstorm, 
sprinkler leakage, automobile, fire and theft, 
property damage and deductible collisions. 

“We have safeguarded ourselves by a very 
satisfactory reinsurance treaty with the Inter- 
Ocean Reinsurance Company of Cedar Rapids, 
Iowa, and we have a guaranty fund of over 
$500,000, which was contributed by over 450 
different individuals in Duluth and vicinity.” 

A complete list of officers and directors is as 
follows: President, Milton M. McCabe, secre- 
tary and treasurer International Elevator Com- 
pany, Duluth; vice-president, Peter Eimon, 
president Eimon Mercantile Company, Su- 
perior, Wis.; vice-president and underwriting 
manager, Geo. B. Gray, late of Commercial 
Union Assurance Company, Ltd., Duluth; 
secretary, Cassius H. Bagley, president Bagley 
& Co., jewelers, Duluth; assistant secretary and 
assistant underwriting manager, Frank E. 
Bush, late of Continental Insurance Com- 
pany of New York, Duluth; Francis J. Dacey, 
president Gogebic Boiler Works, Duluth; Cecil 
C. Erickson, attorney-at-law, Chicago, IIl.; 
Chas. F. Haley, vice-president, A. A. Thomson 
& Co., grain merchants, Duluth; Carlysle M. 
Heimbach, president, Heimbach Lumber Com- 
pany, Duluth; F. Peavy Heffelfinger, vice- 
president Globe Elevator Company, Duluth; 
Arthur W. Highfield, president Webster Man- 
ufacturing Company, Superior, Wisconsin; 
Leslie W. Leighhead, investments, Duluth; Ed- 
ward C. Liedel, Liedel & Co., insurance, Du- 
luth; and J. Gerald Sellwood, investment and 
loans, Duluth. 


AUTOMOBILE CLUB OF MISSOURI 
St. Louis, Mo. 
May Form Auto Reciprocal 

A new automobile reciprocal insurance com- 
pany may be organized by the Automobile Club 
of Missouri if Superintendent Hyde approves 
the new automobile liability, property damage, 
fire and theft rates which have been recently 
filed with the Missouri Insurance Department 
and which in some cases mark an increase of 
fifteen to twenty-five per cent over the old 
rates. 

A strong movement has been on foot within 
the club to form an auto reciprocal and the 
board of directors has heard the arguments 
of insurance men against the scheme. Those 


appearing in opposition to the proposed plan 
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included William M. Bryne, chairman of the 
board; George D. Markham, Nelson . Many, 
Frank Mead, Dudley Kinkaid and Lynton T. 
Block. 





ASSOCIATION OF MANUFACTUERS 
MUTUAL CASUALTY COMPANY 
Hartford, Conn. 

New Mutual Compensation Company Pro- 
posed 

A new mutual. compensation insurance com- 
pany to be known as the Association of Manu- 
facturers Mutual Casualty Company may be 
projected in Connecticut if plans, now on foot, 
terminate successfully. President E. Kent 
Hubbard and Howell Cheney of the Manufac- 
turers Association presented the proposed idea 
to the Connecticut General Assembly Commit- 
tee on Insurance. Though definite action was 
deferred, the scheme as outlined to the commit- 
tee seemed to meet with approval. 


BRITISH CANADIAN INSURANCE 
COMPANY 
Montreal, Canada 
Purchased by Western and British 
America Group 

A group of Canadian companies, headed by 
the British America Assurance Company of 
Toronto, Canada, and the Western Assurance 
Company, Toronto, Canada, have recently pur- 
chased the British Canadian Insurance Com- 
pany of Montreal, which was organized in 1916 
and is operating in the Province of Quebec, un- 
der the management of its president, F. F. 
Rolland of Montreal. 

The new interests are planning to pay addi 
tional funds into the British Canadian. W. M. 
Cox, president of the Western and of the Brit- 
ish America, has been elected president; W. F. 
Garron has been made manager and the office 
of secretary-treasurer has been allotted to G. 
Stubington. 


COMMONWEALTH ACCIDENT INSUR- 
ANCE COMPANY 
Little Rock, Ark. 
New Company Begins Business 

The Commonwealth Accident Insurance 
Company of Little Rock, Ark., which was or- 
ganized on December 4, 1926, under the stipu- 
lated premium law of Arkansas, began the ac- 
tive writing of business on January I, 1927, 
with a capital of $50,000, $10,000 of which was 
paid up. The new project is a running mate 
of the Commonwealth Life Insurance Company 
and is taking over all the accident and health 
business of the life company. 

The Commonwealth Accident has, at the 
present time, about 2000 policies in force and 
records assets to the amount of approximately 
$20,000 with no liabilities whatsoever. The 
concern writes accident and health only, main- 
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taining a regular reserve on such business, 
based on the company’s and the Commonwealth 
Life’s experience in handling monthly premium 
accident and health business. On commercial 
business, reserves will be established according 
to Hunter’s tables. 

The officers of this new stipulated premium 
company are as follows: President, S. R. 
Thomas; vice-president, William McCallum; 
secretary, John A. Gosnell, and treasurer, Hugh 
Branson. 


GEORGIA CASUALTY COMPANY 
Atlanta, Ga. 
Capital Stock to Be Increased 

The Georgia Casualty Company of Atlanta, 
Ga., is proposing to increase its capital from 
$500,000 to $750,000 by the issuance of 12,500 
new shares of stock. The new stock, which 
will have a par value of $20, will be sold at $40 
per share, thus adding an extra $250,000 to 
surplus account. The charter of the company 
will also be amended so as to empower the 
Georgia Casualty to write fidelity and surety 
bonds. 

As of December 31, 1926, the Georgia Casu- 
alty statement showed admitted assets aggre- 
gating $2,806,994, a net surplus of $226,187 and 
a premium reserve of $1,230,296. 


HIGHWAY MOTOR UNDERWRITERS 
Missouri 
New Reciprocal Formed 
The Highway Motor Underwriters, a recip- 
rocal concern, has been organized under the 
Missouri laws by A. R. Talbot, head counsel 
of the Modern Woodmen of America. The 
new concern, it is understood, will be operated 
by the A. R. Talbot Underwriters. 


HUDSON CASUALTY INSURANCE 
COMPANY 
Jersey City, N. J. 
Second Issue of Capital Stock Being Sold 
The Hudson Casualty Insurance Company 
of Jersey City, N. J., is now offering to its 
agents, stockholders, employees and the general 
public its second issue of capital stock consist- 
ing of 12,500 shares at a par value of $10 a 
share. The company, which is authorized to 
issue 50,000 shares at a par value of $10, previ- 
ously sold 12,500 shares at $12.50 a share, the 
additional price accumulated going to surplus 
account. The second issue, which is now on the 
market, is being offered to agents, stockholders 
and employees, etc., at $18 a share (par value 
$10). The general public, however, who are 
being given the opportunity to purchase stock 
in this reliable and progressive organization, 
are being offered the second issue at $20 a 
share. 
INDUSTRIAL CASUALTY INSURANCE 
COMPANY 
Bloomington, III. 
New Company Combines Advertising With 
Insurance 
The Industrial Casualty Insurance Company 
of Bloomington, IIll., was chartered on Decem- 
ber 17, 1926, having secured 500 original 





charter members. The company was organized 
on the assessment plan for the purpose of com- 
bining advertising with insurance and, at the 
present time, issues only a special policy built 
to cover personal injuries in automobiles ex- 
clusively. 

The company sells a special automobile acci- 
dent policy on a plan which allows a 5 per cent 
trade discount on coupons issued with the pol- 
icy by purchasing merchandise from local 
stores. The merchant agrees to give 5 per 
cent discount on purchases in order to bring 
about increased sales and new customers. The 
purpose of the company is to furnish insurance 
free through advertising. 

The Industrial Casualty, which, during 1927, 
will confine its operations to IIlinois,-is under 
the management of its president H. L. Loomis, 
who has been prominent in the insurance and 
advertising business during the past eighteen 
years. Walter Stiegelmeier, who is the com- 
pany’s secretary and the only other officer, is 
well known in Bloomington and the surround- 
ing territory. 


MICHIGAN EMPLOYERS CASUALTY 
COMPANY 
Lansing, Mich. 
Partial Merger With Wolverine 

The Michigan Employers Casualty Company 
of Lansing, Mich., and the Wolverine Fire In- 
surance Company of Lansing, Mich., are enter- 
ing into a merger agreement as far as the insur- 
ance laws of Michigan will permit. At the an- 
nual meeting of both companies, the plan of the 
directors to merge the two concerns was ap- 
proved, and organization committees have been 
appointed to cope with the problem. of drafting 
the consolidated project, which will probably 
take the form of a holding company. Because 
the Michigan laws require the fire and casualty 
companies to be separate concerns, a complete 
merger of the companies will probably be im- 
possible. 


MOTORS MUTUAL INSURANCE 
COMPANY 
Boston, Mass. 
New Motor Mutual Licensed 

The Motors Mutual Insurance Company of 
Boston, Mass., has recently been launched with 
authority to write liability, health, accident and 
property damage lines. The new project 
will probably insure taxicabs in conformity 
with the new compulsory automobile liability 
security act. 

The Motors Mutual, which was licensed by 
the Massachusetts Insurance Department on 
March 4th, lists the following executive roster : 
President, Ray Henry of Belmont; vice-presi- 
dent, Walter J. Sugden of Roslindale; secre- 
tary, Frederick H. Graves of Wollaston; treas- 
urer, Lincoln G. Ashcroft of Beach Bluff, and 
assistant treasurer, Frederick H. Graves. 

In addition to the above mentioned officers, 
the board of directors is composed of the fol- 
lowing members: Frank D. Ware of Belmont; 
Orison B. Hayes of Cambridge; Joseph M. 
Lyden of Milton; Charles R. McKenney of 
Boston, and Henry C. Mullin of Lynn. 
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LAND VALUE INSURANCE 

COMPANY 
Detroit, Mich. 

Concern Being Reorganized 

The Michigan Land Value Insurance Com- 
pany of Detroit, Mich., which was organized 
last fall with an authorized capital of $500, 
000, is, at the present time, recapitalizing and 
reorganizing. The stock, it is understood, will 
be issued in the very near future. At the pres- 
ent time the company has no capital paid in 
and has suffered no losses because of the fact 
that it has not as yet actively engaged in busi- 
ness. 

Officers of the new concern consist of: L, 
M. Rishel, president; R. A. Hatch, secretary, 
and H. C. Newman, treasurer. 


MICHIGAN 


MUTUAL CASUALTY INSURANCE 
COMPANY 
Montreal, Canada 
New Company in Process of Organization 

The Mutual Casualty Insurance Company of 
Montreal, Canada, is being organized by the 
Quebec and Montreal branches of the Cana- 
dian Manufacturers Association. The new con- 
cern, which will operate in the Province of 
Quebec, owes its inception to the fact that in- 
creased rates on workmen’s compensation are 
going into effect on April 1 in conformity with 
the revision of the workmen’s compensation act. 
The Employers Association, having been dis- 
satisfied with the new rates, are now projecting 
their own company to combat the increase. 
NATIONAL PROTECTIVE INSURANCE 

ASSOCIATION 
Kansas City, Mo. 
New Assessment Concern Launched 

The National Protective Insurance Associa- 
tion with home offices in the Scarritt building, 
Kansas City, Mo., was organized on November 
26, 1926, and issued its first policies on Decem- 
ber 1, 1926. This new company was formed 
under the assessment laws of Missouri and is- 
sues a travel accident policy only. 

The National Protective Insurance Asso- 
ciation operates in Missouri exclusively under 
the management of its president, Robert A. 
Ridgway, and its secretary-treasurer, Ross J. 
Ream. Mr. Ridgway has been in the insurance 
business for twenty-two years, the last eleven 
of which has been spent as division manager 
in Missouri and Kansas for the Federal Life 
Insurance Company of Chicago. Mr. Ream, 
the new project’s secretary, who, at one time, 
represented the Hooper-Holmes Insurance 
Bureau, is an attorney of note, having special- 
ized in accident and claim work for a number 
of years. At the present writing, he is claim 
auditor for twenty accident and health com- 
panies. 

In a letter to The Spectator Company, Presi- 
dent Ridgway says: “At the present time, we 
operate under the assessment laws, but main- 
tain the legal reserve required, by law, of stock 
accident companies. We intend to reincorporate 
as a $100,000.00 stock company within the next 
two years. Our experience is based on the 
handling of claims on over 150,000 newspaper 
travel accident policies.” 





March 


At th 
of the “ 
a new ¢ 
board 0: 
B. Hea: 
to fill t 
secretar 
Mr. He 
retainin; 

Other 
gs. 2 
urer an 
sistant : 
Plyer, 4 


UNITE 


Purcha 


The 
pany 0! 
is presi 
of the 
been of 
of its { 
stood, t 
0) 
and Ch 
Union | 
purchas 


Compa 


The 
New Y 
the Ne 
report : 
2, 1926 
Deceml 
of Ma 
are as 


The 
incorpe¢ 
of the 
to tran 
specifie 
10 and 
The o1 
000.00, 
of $10 

In } 
to $25) 
increas 
In Oct 
increas 
shares 
share, 
count. 

At t 








RANCE 


e Com- 
ganized 
£ $500,- 
ing and 
od, will 
ne pres- 
paid in 
he fact 
in busi- 


of: 
cretary, 


CE 


zation 
any of 
by the 
Cana- 
w con- 
ice of 
lat in- 
m are 
y with 
on act. 
n dis- 
ecting 
e. 


ANCE 


-d 

socia- 
Iding, 
»mber 
2cem- 
med 
id is- 


A sso- 
inder 
t A: 
ss i 
‘ance 
leven 
ager 
Life 
eam, 
time, 
ance 
cial- 
nber 
laim 
-om- 


resi- 


ain- 
tock 
rate 
1ext 

the 
per 





March 10, 1927 





THE SPECTATOR 


Casualty & Surety Bulletin 














TEXAS EMPLOYERS INSURANCE 
ASSOCIATION 
Dallas, Texas 
New Executive Office Created 
At the annual meeting of the policyholders 
of the Texas Employers Insurance Association, 
4 new executive office, that of chairman of the 
board of directors, was brought into being. W. 
B. Head, president of the concern, was named 
to fill the new position. Homer R. Mitchell, 
secretary and general manager, will succeed 
Mr. Head as president of the company, though 
retaining his former title as general manager. 
Other officers elected were: Vice-president, 
A. F. Allen; secretary, L. W. Groves; treas- 
urer and assistant secretary, E. E. Watts; as- 
sistant secretary and assistant treasurer, A. H. 
Plyer, and assistant secretary, W. B. Todd. 


UNITED STATED MUTUAL INSURANCE 
COMPANY 
Chicago, III. 
Purchases Business of Union Casualty of 
Chicago 
The United States Mutual Insurance Com- 
pany of Chicago, Ill., of which O. T. Hogan 
is president, has recently purchased the business 
of the Union Casualty of Chicago, which has 
been operating since 1925 under the leadership 
of its president, A. J. Hereford. It is under- 
stood, that under the terms of the agreement, 
J. E. Scott and Alex Bruckner, vice-president 
and Chicago local manager respectively for the 
Union Casualty, will become affiliated with the 
purchasing company. 


UNITED STATES GUARANTEE 
COMPANY 
New York, N. Y. 
Company Examined by the New York 
Insurance Department 

The United States Guarantee Company of 
New York, N. Y., was recently examined by 
the New York Insurance Department. The 
report of the examination was dated December 
2, 1926, and was filed with the department on 
December 20. The examination was made, as 
of March 31, 1926, and interesting excerpts 
are as follows: 


History 

The United States Guarantee Company was 
incorporated in January, 1890, under the laws 
of the State of New York, and is authorized 
to transact in this State the kinds of business 
specified in subdivisions 2, 3, 4, 4a, 5, 6, 7, 8, 9, 
10 and 11 of Section 70 of the Insurance Law. 
The original capital stock amounted to $200,- 
000.00, consisting of 2000 shares of a par value 
of $100.00 each. 

In November, 1890, the capital was increased 
to $250,000.00 and in November, 1922, it was 
increased by a stock dividend to $550,000.00. 
In October, 1925, the capital stock was further 
increased to $1,000,000.00 by the sale of 4500 
shares of a par value of $100.00 at $200.00 per 
share, thereby adding $450,000.00 to surplus ac- 
count. 

At the date of this examination, the capital 


stock amounted to $1,000,000.00, consisting of 
10,000 shares of a par value of $100.00 each. 
The company is authorized to transact busi- 
ness in the District of Columbia, and in the 
following States: California, Colorado, Con- 
necticut, Massachusetts, Michigan, Minnesota, 
Ohio, Pennsylvania, Rhode Island, Illinois, 
Kentucky, Maryland, New Jersey, New York, 
Tennessee, West Virginia, Wisconsin. 


Financial Statement 
Statements of income and disbursements 
from January 1, 1926, to March 31, 1926, and 
assets and liabilities, as of the latter date, are 
as follows: 


INCOME 
Net premiums: 
Auto liability. ......... $115,149.65 
ideli “yf adie Mdne eae ee 83,534 .32 
| at rr re 60,024 .13 
ete and theft..... 56,128 .45 
Auto property damage. . 5,196 .64 


Total net premiums.............+- $320,033.19 
Interest: 
Oni Babli. oe eke sees $4,677 .08 
On bank deposits....... 3,429.79 
Dividends on stocks. ... 9,860 .00 
Total interest and dividends....... 17,966 .87 





Ledger assets, Denontane 31st, -1925..... 3,652,523 . 88. 
Tete 22d ain atin Kido ohn $3,990,523 .94 
DISBURSEMENTS 
Net amount paid policyholders for losses: 
Auto liability.......... $34,861.43 
Ps fea apy cme roe 24,397 .08 
WS. oss inauwnnewen 3,100.75 
Bareiacy and theft..... 111,298.81 
TA ee noi sake ng cree aon cig $173,658 .07 
Investigation and adjustment of claims: 
Auto liability.......... $6,478.77 
PR couse sc ccaseeee 2,790.94 
GONE 5 idinee<s spiesee 465.15 
bessiesy and theft..... 5,918.99 
I nae baccty Wins Vig cole aut <'eule 15,653 .85 
Commissions: 
Auto liability.......... 7,521.83 
Fidelity ae 12,276 .52 
QR 5 ss hicks hizhia’y ote 9,207 .39 
Sonics and theft..... 38,618 .80 
Auto property damage. . 519.66 


ES ae cere UVLO E OES cba esiode 68,144 .20 
Salaries, fees and all other compensation 
of officers, directors and home office 


CUMININIOS 6 a 00 Baw si 08 So ee 31,437.11 
Salaries, traveling and all other expenses 
of agents not paid by commission... . 535 .59 
TMG gs 8 sa ic 6. stk ws ob n> «mies 3,990.28 
pT GREE AERE Sy SOP ROR PU See een 1,903 .64 
State taxes on premiums.............. 4,637 .03 
Insurance Department licenses and fees. 670 .*0 
POG PENS < bee east eis ee tivee'’s 10.95 
Legal expemses.......ccscscccecscere 2,765 .00 
BREE, CS oe oa Ckgecs cache sal cers 44.43 
Printing and stationery............... 1,845 .84 
Postage, telegraph, telephone and — 1,402 .88 
Furniture and fixtures................. 37.40 
Investment expenses.................. 449.43 
General office maintenance and expenses. 638 .26 
Books, newspapers and periodicals...... 683 .00 
PIG are a a Cok ccdiaeie sacks acne 200 .00 
MOI SS Sa Sa Sep ns Oe eves Ces 13.50 
COR ONE NS os sia ecw ky pkg. eo: 21,507 .92 
Dividends to stockholders............. 25,000 .00 
Total disbursements.............. $355,228 .48 
oer as ce cikdounan $3,635,295 .46 
Lepcer Assets 
Book value of bonds.................. $1,933,077 .50 
a Wane OF CROCEB. i. ccc ccccccccess 1,098,966 . 50 
ash 
In company’: 's Office..... $11,899 .08 
On deposits in banks and 
trust companies on in- 
CM. cas ssackwds 384,722 .49 
PR PPO ER 3) Oe Gi span are 396,621 .57 
Premiums in course of collection: 
pogn de on poe ae - 


mat pri 
Jan 7026 Jan. 1 1926 
Auto liability $231, b68, 07 $86,146.78 


Fidelity..... 32,992 .06 4,082.82 
Suety” eis. 42 42,092.25 4,314.17 
Burglary.... 70,685 .37 36,923 .34 
Auto property 

damage... 10,238 .27 54.40 
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$338,000 .06 


Totals... $387,103.02 $131,521.51 


Return pre- 


miums.. 29,499 .93 
Reinsurance 314,762.84 
Total 
credits $344,262.77 ——————— 
Net $42,840.25 $131,521.51 174,361.76 
Agents and. sundry balances: 
bs 8 IPI BEES PBI $13,945.90 
Chea s wc asee crc nen: 25,630 . 50 11,684 .60 
Reinsurance recoverable on paid losses. . 43,952.73 
Total ledger assets................ $3,635,295 .46 
Non-L&DGER ASSETS 
Interest accrued on bonds.. $29,715.59 
Market value over boo 
value of bonds and stocks 2,474.00 
Salvage recovered on paid 
WOR. i ctiawee eh 7,135.26 
Commissions due from re- 
insuring companies..... 105,562 .91 
———_————_ 144,887. 76 
Crease Asethes a vd6:0i0 4 a'cig dts ctdces $3,780, 183 .: 22 


Dspucr Assets Nor ADMITTED 


Cash in bank—under sole 
control of branch man- 
GO § & ic kak Ceuc manees $203,483 .24 

Premiums in course of col- 
lection on policies effec- 
tive prior to January Ist, 
1926 


da ib. a Ske af a ean 0 eae 131,521.51 
Agents and sundry debit 
Rr re 13,945 .90 é 
; ; aa 348,950 .65 
Total admitted assets............. $3,431,232 .57 
LIABILITIES 
Unpaid losses 
MINOT oid ink tine wend --- $96,104.04 
MOE oo cebu cese at suae 35,794. = 
ROMOG bins iuecnivbee 5, 947 .00 
Wee iss os awdac kat $207,845 .04 
Special reserve for unpaid 
liability losses.......... 210,003 .12 
Total unpaid losses........+..-+++ $417,848.16 
Unearned premiums................-. 854,991 .34 
COMO oa 5 oi kx cin Bhd ltt Raa eae 86,900 .01 
Wire CUO oes ag adeecaasecs ees 29,179 .85 
Bills and expenses... ......6-eceeeveee 1,063 .06 
CHRD CG Tong ce ccccaprecectcass 6,320 .89 


Total liabilities except capital... ... $1,396,303 .31 
pee? op ers Se 1,000,000 .00 
Surplus over all liabilities 1,034,929 . 26 


Surplus as regards policyholders........ 2,034,929 .26 
ys Serpe an pe? eps Mes Yt Se aoe $3,431,232 .57 


Conclusion 

This report shows the company to be in po- 
session of admitted assets of $3,431,232.57 and 
a surplus over all liabilities of $1,034,929.26, 
which, with its capital of $1,000,000.00, pro- 
vides a surplus to policyholders .of $2,034,929.26. 

As indicated by the exhibits heretofore set 
forth, the company’s underwriting since the 
last examination by this Department, as of 
March 31, 1923, reflects a loss of $62,910.50. 
This loss is largely due to the establishment of 
reserves due to an increasing volume of busi- 
ness, as the company now transacts business in 
three more lines than it did on March 31, 1923. 

During the same period, investment gains 
have amounted to $305,255.56 and contributions 
to surplus by stockholders, $450,000.00. Divi- 
dends amounting to $176,250.00 were paid to 
stockholders. The surplus was further penal- 
ized in the sum of $203,483.24, representing a 
bank deposit under the sole control of a branch 
manager. The net result of the transactions of 
the company for the period under examination 
has been an increase in surplus of $312,611.82. 

The company’s officials and employees ren- 


‘dered every assistance to facilitate the work of 


the examination. 
Respectfully submitted, 
Joun E. Watson, 
Examiner. 
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ACCIDENTAL MEANS 
Compilation of Recent Cases Involving 
Injuries or Deaths Resulting from 
Accidental Means 

When is an injury or death the result of “ac- 
cidental means” within the provisions of an 
accident policy? That is a question which is 
the subject of more litigation and recurring 
controversy than any other factor in modern 
accident insurance law. Difference of opinion 
and conflicting decisions have brought the is- 
sue to a point where it is fairly well entangled 
with difficulty. The trouble, however, is not so 
much with the law itself, as it is with the ap- 
plication of legal precepts to certain specific 
facts. 

A review of the recent cases of importance 
on the subject of accidental means furnishes in- 
teresting data for an analytical review of the 
situation. One of the most interesting recent 
cases is that of Pope vs. The Prudential de- 
cided by the United States District Court at 
Cincinnati on November 11, 1926. In that case 
it was held that when a person submits to an 
operation during which an accident occurs pro- 
ducing death, the beneficiary of an accidental 
death policy is not entitled to recover. An 
operation is such a serious thing that when a 
person voluntary places himself in such a posi- 
tion, his death during the operation is not pro- 
duced by accidental means within the provi- 
sions of an accident policy. This case pres- 
ents new food for thought in that it revolu- 
tionizes the concept previously entertained by 
accident insurance lawyers. Authorities have 
held time and time again to the contrary, Belie 
vs. Travelers Protection Assoc. 155 Mo. A. 629, 
instancing the conclusion that the injury sus- 
tained as a result of the administration of 
choloroform by physicians in preparation for a 
surgical operation is an injury produced by ac- 
cidental means within the terms of an acci- 
dent policy. Another interesting case on the 
point is that of Bailey vs. Interestate Casualty 
Co., 158 N. Y. 723, wherein it was held that 
injury due to inflammation resulting from the 
use of a hypodermic needle was produced by 
accidental means. These cases, which represent 
the great weight of authority, are entirely out 
of harmony with Pope vs. Prudential. Whether 
this recent decision will have dire results in 
the future, is yet to be seen. 

In October of last year, the Federal Court 
at Sioux City, Iowa, decided, in a case involv- 
ing the Travelers Insurance Company, that 
where the insured died from the bursting of a 
blood-vessel in the brain caused by the consump- 
tion of home brew, the death was not one 
caused by accidental means. A case which is 
somewhat similar to this but which reaches an 
opposite omPision is that of Hope vs. Inter- 
national Protection Assoc. 283 Southwestern 
Reporter 621, wherein death resulting from a 
rupture of a blood-vessel caused by strained 
vomiting was considered to be a death from 
bodily injury caused exclusively through acci- 
dental means within the terms of the policy. 


_ Reporter, 


In the fairly recent case of Bahre vs. Trav- 
elers Protection Assoc. of America 277 South- 
western Reporter 467, it was held that under an 
accident policy an injury is not the result of 
accidental means where, though it is entirely 
unexpected, it is the direct result of an ordi- 
nary act which the insured intentionally per- 
formed. 

Evidence of extreme drunkenness is sufficient 
to go to the jury on the question of an action 
not being intentional, according to Hudson | vs. 
Continental Casualty Company, Supreme Court 
of Mississippi 107 Southern Reporter 520. In 
that case the insured was shot and killed, with- 
out any provocation whatsoever, by a drunkard 
and the company denied liability on the ground 
that the death of the insured was not brought 
about by accidental means but was accomplished 
by the intentional act of the drunkard in shoot- 
ing him. The court held that a person who be- 
cause of drunkenness or any other cause, is 
incapable of distinguishing between right and 
wrong and does not understand the nature and 
quality of the acts he is performing, is said to 
be incapable of doing an intentional act. This 
point was also held in London Guarantee & 
Acc. Co. vs. Officer 242 Pacific Reporter 989, 
wherein it was stated that a person unable to 
distinguish between right and wrong and so 
mentally diseased as to be incapable of under- 
standing the nature of his acts, is insane to the 
point that self-destruction is an accident within 
the meaning of an insurance policy covering 
death by accident. Also on this point we cite 
the case of Lincoln Health and Accident Co. 
vs. Johnigan, decided in the Supreme Court of 
Oklahoma on April 13, 1926. In that case the 
insured was covered against death resulting 
“directly and independently of all other causes 
from external, violent and accidental means, ex- 
cluding suicide, sane or insane.” Another para- 
graph of the same policy provided that ‘acci- 
dental death, dismemberment or weekly indem- 
nity are not to be paid * * * for disability 
* * * or death due whole or in part or re- 
sulting directly or indirectly from injuries in- 
flicted” by any person, intentionally or unin- 
tentionally, with the exception of burglars or 
robbers. According to the evidence, the in- 
sured was shot by another person and died as a 
result thereof and the court held that the bene- 
ficiary can, nevertheless, recover, the latter pro- 
vision above quoted not constituting an excep- 
tion to the conditions of the former provision. 
The injury aforesaid was accidental because it 
was unintentional on the part of the insured, 
although inflicted intentionally by the person 
causing the injury. 

Two very interesting cases, which readily 
lend themselves to comparison, are Clarkson vs. 
Union Mutual Casualty Co., 207 Southwestern 
132, and Calkinson vs. National 
Travelers, 204 North western Reporter, 406. 
According to the Clarkson case, the insured 
while in the act of lifting a heavy log on 
a wagon and after he had placed it on 
his shoulder, felt something give way and he 
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fell with the log against the wagon and to the 
ground. A jury rendered a verdict in favor of 
the plaintiff and the Supreme Court of Iowa in 
affirming the decision of the trial court held 
that it was for the jury to decide whether or 
not injury was unexpected, undesigned and un- 
usual and not a natural result of the act per- 
formed. In definining an injury produced by 
accidental means, the court quotes from 85 
Federal, 401, in the following language: “An 
effect which does not ordinarily follow ard 
cannot be reasonably anticipated from the use 
of those means, an efféct which the actor did 
not intend to produce and which he cannot be 
charged with the design of producing * * * 
is produced by accidental means.” In_ the 
Calkins case above mentioned, the evidence 
showed that the insured used intoxicating 
liquors to excess and that while he was taking 
a drink of liquor which contained a large quan- 
tity of fusel oil, he accidentally took more than 
he intended, dying as a result thereof. In that 
case, the Supreme Court of Iowa held the evi- 
dence was not sufficient to warrant the jury in 
finding that death resiilted from bodily in- 
juries due to accidental means independently 
and exclusively of all other causes. The court 
also stated that an order for an involuntary non- 
suit should have been sustained. While close, 
these last two cases can be distinguished on the 
ground that in the former case, the insured re- 
ceived the injury while doing something which 
he had been in the habit of previously doing 
without any bad effect, while in the latter case, 
the evidence showed that the insured had. been 
ill before because of the use of alcoholic bev- 
erages and therefore when he took the overdose. 
which produced his death, he should have known 
that it might produce a bad effect resulting 
in serious injuries. 

The United States Supreme Court (131 
U. S. 100) lays down the following rule: 
“That, if a result is such as follows from ordi- 
nary means, voluntarily employed, in a not 
usual or unexpected way, it cannot be called a 
result effected from accidental means; but that 
if, in the act which proceeds the injury, some- 
thing unforeseen, unexpected and unusual occurs 
which produces the injury, then the injury has 
resulted through accidental means.” 

The law seems to be well settled to the effect 
that it is not sufficient that there was an acci- 
dental and unusual or unanticipated result only, 
but that the means must have been accidental, 
that is involuntary and unintentional (207 
Northwestern Reporter. 132). Also it has been 
frequently held that if the injurious result 
is the natural or reasonable consequence of 
conditions voluntarily assumed, the result may 
be accidental, but the producing means cannot 
be called accidental. Appel vs. A®tna Life, 
1 80 N. Y. 514; Feder vs. Iowa, etc., Associa- 
tion, 107 Iowa 538. On the other hand, it has 
also been held that where the injurious result 
is causel by an act voluntarily performed by 
the party injured, the result is not accidental. 
Smith vs. Travelers, 219 Mass. 147. 
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Recent Casualty Company Happenings 





The American Bankers Insurance Com- 
pany of Jacksonville, Ill, has appointed 
Harry L. Maxwell to the head of its casualty 
department at Jacksonville. 


The American Bonding Company of Balti- 
more, Md., was licensed by the New York 
State Insurance Department on February 10 
to write the kinds of business classified in 
subdivisions 4 and 5 of Section 70 of the 
New York Insurance Law. 

The company announces the election of 
E. R. Nuttle to the position of vice-presi- 
dent, in charge of production. Mr. Nuttle 
is also vice-president of the Fidelity and 
Deposit Company. 


Edward ‘A. Town, who has been connected 
with the Ugited States Fidelity and Guar- 
anty Company at its Philadelphia branch 
office for about the past six years, has now 
affiliated himself with the American -Em- 
ployers Insurance Company of Boston, 
Mass. Mr. Town will assist in the develop- 
ment of the fidelity and surety business for 
the American Employers in its middle de- 
partment, which has its office in Philadel- 
phia, and is composed of Pennsylvania, New 
Jersey and Delaware. 


Henry C. Willcox, vice-president and gen- 
eral counsel of the American Surety Com- 
pany of New York, N. Y., died at his home 
in New York city recently at the age of 
seventy-one years. Mr. Willcox was con- 
nected with the legal department of the 
American Surety for thirty-six years. 


The Bankers Indemnity Insurance Com- 
pany of Newark, N. J., has been licensed by 
the Minnesota Insurance Department to do 
business in that State. Alfred C. Stocker of 
Minneapolis, and W. T. Coop of St. Paul 
have been designated as general agents. 


The Cook county business of the Bull Dog 
Auto Insurance Association of Washington, 
Ill., which recently went into the hands of 
receivers, has been reinsured in the Conti- 
nental Auto Insurance Underwriters of 
Springfield, Ill. It is understood that the 
remaining Illinois business has been placed 
with the Washington Insurance Exchange 
of Washington, IIl. 


The New York Insurance Department on 
February 11 issued a certificate of authority 
to the Century Indemnity Company of Hart- 
ford, Conn., to write the classes of business 
provided for in subdivisions 2, 3, 4, 5, 9 and 
11 of Section 70 of the New York Insurance 
Law. 

Edward I. Taylor, assistant secretary of 
the Century Indemnity Company, has been 


elected vice-president, and the title of as- 
sistant secretary was given to Frank S. 
Becker, Jr., superintendent of agencies, and 
Ashby E. Bladen, manager of the surety 
department. 


The Central Surety and Insurance Com- 
pany of Kansas City, Mo., has been admitted 
to the State of Virginia, with Goose Bros. 
as general agents. The company will spe- 
cialize in surety bonds in that State. 


The Continental Casualty Company of 
Hammond, Ind., has appointed C. E. 
Mitchell to the position of superintendent 
of agents for the surety department. Mr. 
Mitchell was formerly agency supervisor 
fo the Standard Accident. 


The Empire Life and Accident Insurance 
Company of Indianapolis, Ind., has increased 
its capital from $100,000 to $200,000. 


The Federal Surety Company of Daven- 
port, Iowa, has elected its Chicago manager, 
Kennon V. Rothschild, to the position of as- 
sistant secretary. 

The company has been recently rein- 
stated by the United States Treasury De- 
partment to write federal bonds, with a tem- 
porary rating of $72,500, which is based on 
ten per cent of its capital. 


It is understood that the Great American 
Indemnity Company of New York, N. Y., 
has begun the active writing of business in 
Porto Rico, through its agent, Diego R. Car- 
rion of San Juan. The Great American, 
which was organized last year, is now li- 
censed in twenty-four States and territories. 


The Great National Insurance Company 
of Washington, D. C., which was incor- 
porated last year to write automobile and 
general casualty lines, is preparing, to enter 
the State of Illinois, and has already opened 
an office in the Peoples Gas Building at 
Chicago. Representative Frank R. Reed 
of Illinois is president of the new concern. 


Henry Wentworth, secretary of the IIli- 
nois Indemnity Company of Chicago, who 
has been with the company since its organ- 
ization, has recently resigned and has been 
succeeded by Thomas G. Wheelock, promi- 
nent Chicago financier. 


The Independent Indemnity Company of 
Philadelphia, Pa., announces the appoint- 
ment of Theodore L. Sogard as assistant 
treasurer. 

The company also has declared an initial 
dividend of five per cent, which is significant 
of the success being achieved by this infant 
organization since its formation in 1922. 
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The Kentucky Central Life and Accid 
Insurance Company of Anchorage, Ky., 
recently declared a fifty per cent cash diy 
dend on its $300,000 capital. 


In last month’s edition of the Bulleti 
there was chronicled the appointment by the 
London and Lancashire Indemnity Com- 
pany of America of Gilbert T. Kingan to 
position of agency secretary, and Robert W 
Thomas, Jr., to the position of agency su 
erintendent. This item was erroneous 
stated, the appointments being made not in 
connection with the London and Lancashire 
Indemnity Company of America, but in con= 
nection with the London and Lancashire 
Insurance Company, Ltd. . 


The Manufacturers Finance Company, 
Baltimore, Md., has elected Frank W. Lloyd 
to the position of vice-president at the ho 
office. Mr. Lloyd will assume his new duti 
on April 1, at which time his resignation as” 
comptroller of the Standard Accident Insur- 
ance Company of Detroit goes into effect. 


Joseph R. Wilson, brother of the lat 
Woodrow Wilson, and manager of the de 
velopment division of the Maryland Casualty 
Company of Baltimore, Md., died recently 
at Baltimore following a short illness. a 


Hervey S. Drake has been made assistan 
general counsel for the Metropolitan Ca: 
ualty Insurance Company of New Yor 
From 1918 until 1924 Mr. Drake was counsel 
for the New York Insurance Department. 


Subscribers of the National Automobile ~ 
Insurance Association of Indianapolis, which © 
failed in June, 1926, are now being made thé | 
subject of an assessment levy by Receiver 
George H. Wick. 


The National Grange Mutual Liability 4 
Company of Keene, N. H., is planning the | 
issuance of $200,000 guaranteed stock. 


The Security Insurance Company of Cali- 
fornia of San Francisco, Calif., discontinued 7 
writing insurance in June, 1926. 


The St. Paul-Mercury Indemnity Company 4 
of St. Paul and affiliated companies have | 
made L. W. King assistant secretary. 


Samuel E. Thompson, superintendent of 
the reinsurance department of the United 
States Fidelity and Guaranty Company of © 
Baltimore, Md., has resigned after having ~ 
served with the company for twenty years. © 
Mr. Thompson, who will enter the brokerage 7 
field in New York city, has been succeeded 7 
by Leslie C. Smith. 








